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SUBJECT: Description of Requirement Changes

The complete listing and description of the requirements changes, deletions, and additions by
chapters and systems requirements can be found below.

All changes in this volume are denoted by bold blue font.

VOLUME 4 - Inventory, Supplies, and Materials

Req ID Change Type Reason for Change
and Description

04.01.023 C - Authoritative
Source/Reference Updated

04.03.039 C - Authoritative
Source/Reference Updated

04.08.003 C - Authoritative
Source/Reference Updated

04.09.006 C - Verbiage Edited for Clarity

04.10.001 C - Authoritative
Source/Reference Updated

04.10.002 C - Authoritative
Source/Reference Updated

04.10.004 C - Authoritative
Source/Reference Updated
04.10.005 C - Authoritative
Source/Reference Updated

04.10.006 C - Authoritative
Source/Reference Updated

04.10.007 C - Authoritative
Source/Reference Updated
04.10.008 C - Authoritative
Source/Reference Updated

04.10.009 C - Authoritative
Source/Reference Updated




VOLUME 4 - Inventory, Supplies, and Materials

Req ID Change Type Reason for Change
and Description

04.10.010 C - Authoritative
Source/Reference Updated

04.10.011 C - Authoritative
Source/Reference Updated

04.10.012 C - Authoritative
Source/Reference Updated

04.10.013 C - Authoritative
Source/Reference Updated

04.10.015 C - Authoritative
Source/Reference Updated

04.11.001 C - Authoritative
Source/Reference Updated

04.11.002 C - Authoritative
Source/Reference Updated

04.11.003 C - Authoritative
Source/Reference Updated

04.11.004 C - Authoritative
Source/Reference Updated

04.11.005 C - Authoritative
Source/Reference Updated

04.11.006 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.

04.11.007 C - Authoritative
Source/Reference Updated

04.11.008 C - Authoritative
Source/Reference Updated

04.11.009 C - Authoritative
Source/Reference Updated

04.11.010 C - Authoritative
Source/Reference Updated

04.11.011 C - Authoritative
Source/Reference Updated

04.11.012 C - Authoritative
Source/Reference Updated

04.13.001 C - Authoritative
Source/Reference Updated

04.13.002 C - Authoritative
Source/Reference Updated

04.13.003 C - Authoritative
Source/Reference Updated

04.14.001 C - Authoritative
Source/Reference Updated
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Req ID Change Type Reason for Change
and Description
04.14.002 C - Authoritative
Source/Reference Updated
04.14.003 C - Authoritative
Source/Reference Updated
04.14.004 C - Authoritative
Source/Reference Updated
04.14.005 C - Authoritative
Source/Reference Updated
04.14.006 C - Authoritative
Source/Reference Updated
04.15.002 C - Authoritative
Source/Reference Updated
04.15.003 C - Authoritative
Source/Reference Updated
04.15.004 C - Authoritative
Source/Reference Updated
04.15.005 C - Authoritative
Source/Reference Updated
04.15.006 C - Authoritative
Source/Reference Updated
04.16.001 C - Authoritative
Source/Reference Updated
04.16.002 C - Authoritative
Source/Reference Updated
04.16.003 C - Authoritative
Source/Reference Updated
04.16.004 C - Authoritative
Source/Reference Updated
04.16.005 C - Authoritative
Source/Reference Updated
04.16.006 C - Authoritative
Source/Reference Updated
04.16.007 C - Authoritative
Source/Reference Updated
04.16.008 C - Authoritative
Source/Reference Updated
04.17.001 C - Authoritative
Source/Reference Updated
04.17.002 C - Authoritative
Source/Reference Updated
04.17.003 C - Authoritative
Source/Reference Updated
04.17.004 C - Authoritative

Source/Reference Updated
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Req ID Change Type Reason for Change
and Description
04.18.001 C - Authoritative
Source/Reference Updated
04.18.002 C - Authoritative
Source/Reference Updated
04.19.001 C - Authoritative
Source/Reference Updated
04.19.002 C - Authoritative
Source/Reference Updated
04.19.003 C - Authoritative
Source/Reference Updated
04.19.004 C - Authoritative
Source/Reference Updated
04.19.005 C - Authoritative
Source/Reference Updated
04.19.006 C - Authoritative
Source/Reference Updated
04.19.007 C - Authoritative
Source/Reference Updated
04.19.008 C - Authoritative
Source/Reference Updated
04.19.009 C - Authoritative
Source/Reference Updated
04.19.010 C - Authoritative
Source/Reference Updated
04.19.011 C - Authoritative
Source/Reference Updated
04.19.012 C - Authoritative
Source/Reference Updated
04.19.013 C - Authoritative
Source/Reference Updated
04.19.014 C - Authoritative
Source/Reference Updated
04.19.015 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.19.016 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.19.017 C - Authoritative
Source/Reference Updated
04.20.001 C - Authoritative
Source/Reference Updated
04.20.002 C - Authoritative

Source/Reference Updated
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Req ID Change Type Reason for Change
and Description
04.20.003 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.20.004 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.20.005 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.20.006 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.20.007 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.20.008 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.21.001 C - Authoritative
Source/Reference Updated
04.21.002 C - Authoritative
Source/Reference Updated
04.21.003 C - Authoritative
Source/Reference Updated
04.21.005 C - Authoritative
Source/Reference Updated
04.21.006 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.21.007 C - Authoritative
Source/Reference Updated
04.21.008 C - Authoritative
Source/Reference Updated
04.21.009 C - Authoritative
Source/Reference Updated
04.21.010 C - Authoritative
Source/Reference Updated
04.21.012 C - Authoritative
Source/Reference Updated
04.21.013 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.21.014 C - Authoritative

Source/Reference Updated
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Req ID Change Type Reason for Change
and Description
04.21.015 C - Authoritative
Source/Reference Updated
04.21.016 C - Authoritative
Source/Reference Updated
04.21.017 C - Authoritative
Source/Reference Updated
04.22.001 C - Authoritative
Source/Reference Updated
04.22.002 C - Authoritative
Source/Reference Updated
04.22.004 C - Authoritative
Source/Reference Updated
04.22.005 C - Authoritative
Source/Reference Updated
04.22.006 C - Authoritative
Source/Reference Updated
04.22.007 C - Authoritative
Source/Reference Updated
04.22.008 C - Authoritative
Source/Reference Updated
04.22.009 C - Authoritative
Source/Reference Updated
04.22.010 C - Authoritative
Source/Reference Updated
04.22.011 C - Authoritative
Source/Reference Updated
04.22.012 C - Authoritative
Source/Reference Updated
04.22.013 C - Authoritative
Source/Reference Updated
04.22.014 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.22.015 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.22.016 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.22.017 C - Authoritative
Source/Reference Updated
04.22.018 C - Authoritative

Source/Reference Updated
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Req ID Change Type Reason for Change
and Description
04.22.019 C - Authoritative
Source/Reference Updated
04.22.020 C - Authoritative
Source/Reference Updated
04.22.021 C - Authoritative
Source/Reference Updated
04.22.022 C - Authoritative
Source/Reference Updated
04.23.001 C - Authoritative
Source/Reference Updated
04.23.002 C - Authoritative
Source/Reference Updated
04.23.004 C - Authoritative
Source/Reference Updated
04.23.005 C - Authoritative
Source/Reference Updated
04.23.006 C - Authoritative
Source/Reference Updated
04.23.007 C - Authoritative
Source/Reference Updated
04.23.008 C - Authoritative
Source/Reference Updated
04.23.009 C - Authoritative
Source/Reference Updated
04.23.010 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.23.011 C - Authoritative
Source/Reference Updated
04.24.001 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.24.004 C - Authoritative
Source/Reference Updated
04.24.005 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.24.006 C - Authoritative
Source/Reference Updated
04.25.001 C - Authoritative
Source/Reference Updated
04.25.002 C - Authoritative

Source/Reference Updated
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Req ID Change Type Reason for Change
and Description
04.25.003 C - Authoritative
Source/Reference Updated
04.25.004 C - Authoritative
Source/Reference Updated
04.26.001 C - Authoritative
Source/Reference Updated
04.26.003 C - Authoritative
Source/Reference Updated
04.26.007 C - Authoritative
Source/Reference Updated
04.26.008 C - Authoritative
Source/Reference Updated
04.26.009 C - Authoritative
Source/Reference Updated
04.26.010 C - Authoritative
Source/Reference Updated
04.27.001 C - Authoritative
Source/Reference Updated
04.27.002 C - Authoritative
Source/Reference Updated
04.27.003 C - Authoritative
Source/Reference Updated
04.27.004 C - Authoritative
Source/Reference Updated
04.27.005 C - Authoritative
Source/Reference Updated
04.27.006 C - Authoritative
Source/Reference Updated
04.27.007 C - Authoritative
Source/Reference Updated
04.27.008 C - Authoritative
Source/Reference Updated
04.27.009 C - Authoritative
Source/Reference Updated
04.27.010 C - Authoritative
Source/Reference Updated
04.27.011 C - Authoritative
Source/Reference Updated
04.27.012 C - Authoritative
Source/Reference Updated
04.27.013 C - Authoritative
Source/Reference Updated
04.27.014 C - Authoritative

Source/Reference Updated
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Req ID Change Type Reason for Change
and Description

04.27.015 C - Authoritative
Source/Reference Updated

04.27.016 C - Authoritative
Source/Reference Updated

04.27.017 C - Authoritative
Source/Reference Updated

04.27.018 C - Authoritative
Source/Reference Updated

04.27.019 C - Authoritative
Source/Reference Updated

04.27.020 C - Authoritative
Source/Reference Updated

04.27.021 C - Authoritative
Source/Reference Updated

04.27.022 C - Authoritative
Source/Reference Updated

04.28.001 C - Authoritative
Source/Reference Updated

04.28.002 C - Authoritative
Source/Reference Updated

04.28.003 C - Authoritative
Source/Reference Updated

04.28.004 C - Authoritative
Source/Reference Updated

04.28.006 C - Authoritative
Source/Reference Updated

04.28.008 C - Authoritative
Source/Reference Updated

04.29.001 C - Authoritative
Source/Reference Updated

04.29.002 C - Authoritative
Source/Reference Updated

04.29.003 C - Authoritative
Source/Reference Updated

04.30.001 C - Authoritative
Source/Reference Updated

04.30.002 C - Authoritative
Source/Reference Updated

04.30.003 C - Authoritative
Source/Reference Updated

04.30.004 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
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Req ID Change Type Reason for Change
and Description

04.31.001 C - Authoritative
Source/Reference Updated

04.31.002 C - Authoritative
Source/Reference Updated

04.33.001 C - Authoritative
Source/Reference Updated

04.34.001 C - Authoritative
Source/Reference Updated

04.34.002 C - Authoritative
Source/Reference Updated

04.35.001 C - Authoritative
Source/Reference Updated

04.35.002 C - Authoritative
Source/Reference Updated

04.35.003 C - Authoritative
Source/Reference Updated

04.35.004 C - Authoritative
Source/Reference Updated

04.36.001 C - Authoritative
Source/Reference Updated

04.36.002 C - Authoritative
Source/Reference Updated

04.36.003 C - Authoritative
Source/Reference Updated

04.36.004 C - Authoritative
Source/Reference Updated

04.37.001 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.

04.38.002 C - Authoritative
Source/Reference Updated

04.38.003 C - Authoritative
Source/Reference Updated

04.38.004 C - Authoritative
Source/Reference Updated

04.38.005 C - Authoritative
Source/Reference Updated

04.38.006 C - Authoritative
Source/Reference Updated

04.38.007 C - Authoritative
Source/Reference Updated

04.38.008 C - Authoritative
Source/Reference Updated
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Req ID Change Type Reason for Change
and Description
04.38.009 C - Authoritative
Source/Reference Updated
04.38.010 C - Authoritative
Source/Reference Updated
04.38.012 C - Authoritative
Source/Reference Updated
04.38.013 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.38.015 D - Authoritative OMB Circular A-123 Appendix D has
Source/Reference Deleted rendered the JFMIP and OFFM
documents obsolete.
04.38.016 C - Authoritative
Source/Reference Updated
04.39.001 C - Authoritative
Source/Reference Updated
04.39.002 C - Authoritative
Source/Reference Updated
04.39.003 C - Authoritative
Source/Reference Updated
04.39.004 C - Authoritative
Source/Reference Updated
04.39.005 C - Authoritative
Source/Reference Updated
04.39.006 C - Authoritative
Source/Reference Updated
04.40.001 C - Authoritative
Source/Reference Updated
04.40.002 C - Authoritative
Source/Reference Updated
04.40.003 C - Authoritative

Source/Reference Updated




Chart Legend:

A - Added

These are new requirements due to revised and updated source documents.

C - Changed

These requirements were contained in previous releases, but were changed for various reasons.

D - Deleted
These requirements were removed and are no longer required by the source
documents.

Note: If there is no code in the requirements value added or change type columns, it is by
definition unchanged.
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Strategy, Policy and Requirements

SUBJECT:  Financial Management Systems Requirements
Volume 04, Inventory, Supplies, and Materials

1. PURPOSE

a. This Volume presents the financial management system design and implementation
requirements for Department of Defense (DoD) military components’ and agencies’ financial
management systems. This Volume is part of the publication which reissues Defense Finance
and Accounting Service (DFAS) 7900.4-M, “Financial Management Systems Requirements
Manual,” commonly known as the “Blue Book.” This manual is a compilation of the Inventory,
Supplies and Materials specific Federal and Department of Defense (DoD) systems
requirements. Any system reviews need to consider all DFAS 7900.4-M volumes and
requirements in addition to these Inventory, Supplies and Materials specific items contained in
this volume.

b. The Blue Book serves as a “roadmap” to Federal and DoD financial management system
requirements by major financial management functional areas and their authoritative sources,
and will assist managers who are responsible for financial management systems in planning,
designing, enhancing, modifying, and implementing financial management systems. Managers
are ultimately responsible for being knowledgeable of and complying with the various
authoritative sources of financial requirements (both legislative and regulatory). Guidance and
procedures are contained in several volumes located on the DFAS Reference Library at
http://www.dfas.mil/dfasffmia/bluebook.html. Appendix 4 of the manual includes links to where
authoritative sources of requirements may be accessed.

c. Adherence to these requirements and all other applicable DFAS 7900.4-M requirements will
enable DoD military components and agencies to meet Federal mandates and will help facilitate
DFAS to progress toward reaching its strategic goal of providing services faster, better, and
cheaper. The objective of this Volume is to promulgate the Inventory, Supplies and Materials
specific financial management systems requirements for system and program managers’ use in
developing Inventory, Supplies and Materials functionality.

2. APPLICABILITY:

Requirements contained within this document are applicable to accounting and finance systems
operated and maintained by DoD.

3. POLICY:

a. This Volume provides a synopsis of Federal and DoD financial system requirements,
mandated by policy, for Inventory, Supplies, and Materials financial management systems. It is
a comprehensive compilation of financial management systems requirements mandated by ;



DFAS 7900.4-M, Vol. 04

Public Law 104-208, “Federal Financial Management Improvement Act of 1996 September 30,
1996.

b. This Volume incorporates revisions to existing financial system requirements from the
authoritative sources via highlighting the appropriate text in bolded blue font. See description
of requirement changes for a complete listing and description of the financial systems
requirements changes, deletions, and additions, for this volume.

c. Users of this Volume may forward questions, comments and suggested changes to:
Defense Finance and Accounting Service
Strategy, Policy and Requirements
Attn: Financial Management Systems and Requirements Branch
8899 East 56th Street
Indianapolis, IN 46249-0002

E-mail questions, comments, and suggestions to ffmiarequirements@dfas.mil

4. ORGANIZATIONAL RESPONSIBILITIES FOR FFMIA COMPLIANCE

a. Within DoD, various organizations operate financial management systems. In an overall
scheme, many of these systems should be linked in an integrated network. However, these
systems frequently “stand-alone” or are “stovepipe” systems that are not logically integrated with
other related systems. Critical financial data, instead of being transferred electronically between
systems through well-controlled interfaces, are often transferred manually by means of journal
vouchers, hardcopy spreadsheets, “data calls,” or other inefficient and error-prone methods.

b. DFAS functions as the primary Departmental entity responsible for producing a Trial Balance
from the ERP general ledger and preparing the financial reports for the DoD. Much of the data
used by DFAS to carry out the DoD’s accounting and financial reporting functions—such as
property and inventory values—originate in non-DFAS organizations or systems. Therefore,
other organizations, primarily the military services and Defense Agencies, should be held
responsible for the compliance of their financial management systems with all applicable Federal
requirements. Appendix 5 of DFAS 7900.4-M contains Federal and DoD guidance on FFMIA
compliance, evaluation, and reporting.

5. PROCEDURES:

Procedures are presented in each Volume of this Manual as appropriate.

6. RELEASABILITY:

UNLIMITED. This Volume as part of DFAS 7900.4-M is approved for public release and may
be accessed at http://www.dfas.mil/dfasffmia.html

7. EFFECTIVE DATE: This Volume is effective immediately.

il
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ANVENTORY, OPERATING MATERIALS AND SUPPIIES. STOCKPILE MATERIALS INTRODUCTION

1. A Federal agency’s Inventory, Supplies, and Materials systems must be designed and implemented to:

a. operate in accordance with laws, regulations, and judicial decisions;

b. provide timely access to complete, correct, and accurate information to those within and outside of the
agency who require the information;

c. interact timely and properly with core financial systems; and

d. provide adequate internal controls to ensure that the Inventory, Supplies, and Materials system(s) is
operating as intended.

2. The Department of Defense is the largest holder of inventory assets in the Federal government, owning
and controlling such assets with net values exceeding $125 billion. The magnitude of the Department’s
inventory holdings and their significance to financial management and program operations require stringent
systems of accountability and control. Inventory systems must be an integral part of the Department of
Defense’s total financial management system.

3. The Office of Management and Budget (OMB) has published specific accounting requirements for
inventories and related assets in Statement of Federal Financial Accounting Standards (SFFAS)-3. SFFAS-3
stipulates that inventories be accounted for at historical cost or with methods which approximate historical
costs. The Department of Defense has selected the following cost methods for valuing its inventory and
related materials.

¢ Inventory— The Department’s policy is that inventory must be valued at historical cost using the
MAC flow assumption. However, the Department has also approved, for specific use, the first in, first
out (FIFO) and latest acquisition cost (LAC) flow assumptions for calculating historical cost.
¢ Operating Materials and Supplies—Moving average cost (MAC) flow assumption for arriving at
historical cost. Historical cost must include all appropriate purchase and production costs incurred to
bring the items to their current condition and location. Excess, obsolete, or unserviceable operating
materials and supplies must be valued at their estimated net realizable value (NRV).
Stockpile Materials— Stockpile materials must be valued on the basis of historical cost. Historical cost must
include all appropriate purchase, transportation and production costs incurred to bring the items to their
current condition and location. Abnormal costs must be charged to operations of the period. The DoD
standard of using the MAC flow assumption must be applied in arriving at the historical cost of stockpile
materials. This volume and other DFAS 7900.4-M volumes may be applicable to your system.

4. DoD Components are requested to forward recommend changes to this Regulation through channels to the
address below. Submit requests for deviations from or exceptions to this Regulation, with justification, to:
Office of the Under Secretary of Defense (Comptroller)
Accounting and Finance Policy (Code AFP)
1100 Defense Pentagon
Washington, DC 20301-1100

Inventory Supplies Materials - 1



Chapter

INVENTORY, SUPPLIES, AND MATERIALS REQUIREMENTS

Change Type

Requirement

Sources

Treasury's Federal Financial
Management Systems Function
Guidance (See Appendix A-5)

DFAS 7900.4-M, Vol. 04

Treasury's Federal Financial
Management Systems
Requirement (See Appendix A-5)

DFEMIG Rule Name

Inventory 04.01.002
Recognition and

Valuation

Inventory 04.01.003
Recognition and

Valuation

Inventory 04.01.004
Recognition and

Valuation

Inventory 04.01.005
Recognition and

Valuation

To support the control requirements
and define the processing and data
requirements for Inventory, Supplies
and Materials, the Core system must
recognize Inventory, Supplies and
Materials when title passes from
vendor to the purchasing activity or
when the product is delivered to the
purchasing entity, whichever is
earlier.

To support the control requirements
and define the processing and data
requirements for Inventory, Supplies
and Materials, the core system, upon
sale (when the title passes or the
goods are delivered) or upon use in
the provision of a service, must

recognize the related expense and the

cost of those goods shall be removed
from inventory.

The system shall maintain separate

accounts to identify transactions that DoDFMRVol4,Ch4,Su
result in inventory gains, losses and  0403; Source Date:

5/1/2009

adjustments.

The system must value Inventory at
historical cost, using the moving
average cost assumption unless an
exception is specifically authorized.

Source: SFFAS3,19
Source Date:

10/1/1993

DoDFMRVol4,Chl,Su
b0105; Source Date:
9/1/2008

Source: DoDFMRVol4, 1.1.3.2 _Managing
Ch4,Sub040302;

Source Date:

5/1/2009

Financial Asset
Information P

1.1.3.2_Managing
Financial Asset
Information P

1.1.3.2_Managing
Financial Asset
Information P

1.1.3.2_Managing
Financial Asset
Information P

Determine asset value
and provide for
adjustments — such as
depreciation,
impairment, allowance
for uncollectible
amounts, and subsidy
allowance — consistent

with FASAB Handbook.

Determine asset value
and provide for
adjustments — such as
depreciation,
impairment, allowance
for uncollectible
amounts, and subsidy
allowance — consistent

with FASAB Handbook.

Determine asset value
and provide for
adjustments — such as
depreciation,
impairment, allowance
for uncollectible
amounts, and subsidy
allowance — consistent

with FASAB Handbook.

Determine asset value
and provide for
adjustments — such as
depreciation,
impairment, allowance
for uncollectible
amounts, and subsidy
allowance — consistent

Inventory Recogniti
on_And Valuation
002

Inventory Recogniti
on_And Valuation
003

Inventory Recogniti
on_And Valuation
004

Inventory Recogniti
on_And Valuation
001

with K endR [aseek Materials - 2
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INVENTORY, SUPPLIES, AND MATERIALS REQUIREMENTS

Change Type

Requirement Sources

Treasury's Federal Financial
Management Systems Function
Guidance (See Appendix A-5)

DFAS 7900.4-M, Vol. 04

Treasury's Federal Financial
Management Systems
Requirement (See Appendix A-5)

DFEMIG Rule Name

Inventory
Recognition and
Valuation

Inventory
Recognition and
Valuation

Inventory
Recognition and
Valuation

04.01.006

04.01.008

04.01.009

When using historical cost, the Source: SFFAS3,21;
system must include all appropriate  Source Date:
purchase, transportation and 10/1/1993
production costs incurred to bring

the items to their current condition

and location.

When using Historical cost, the Source: SFFAS3,21;
system must value donated inventory Source Date:

at its fair value at the time of 10/1/1993

donation.

The system must value inventory
acquired through exchange of non-
monetary assets (e.g., barter) at the
fair value of the asset received at the
time of the exchange. Any difference
between the recorded amount of the
asset surrendered and the fair value
of the asset received shall be
recognized as a gain or a loss.

Source: SFFAS3,21;
Source Date:
10/1/1993

1.1.3.2_Managing
Financial Asset
Information P

1.4.1.1_Defining Federal
Funding Attributes to
Align Financial
Management Information
With Performance

Goals DI

1.1.3.2_Managing
Financial Asset
Information P

Determine asset value Inventory Recogniti
and provide for on_And Valuation
adjustments — such as 006

depreciation,

impairment, allowance

for uncollectible

amounts, and subsidy

allowance — consistent

with FASAB Handbook.

Provide Federal funding Inventory_ Recogniti
attributes (for example, = on_And Valuation
program, activity, and 008

cost object) that align

funding requests,

funding allocations, fund

obligations, fund

expenditures, and costs

with agency performance

goals, as required by the

Chief Financial Officer

(CFO) Act as well as the

Government

Performance and Results

Act and consistent with

the FASAB Handbook,

OMB Circular No. A-11,

and OMB Circular No.

A-136.

Determine asset value Inventory Recogniti
and provide for on_And Valuation
adjustments — such as 009
depreciation,
impairment, allowance
for uncollectible
amounts, and subsidy
allowance — consistent
with FASAB Handbook.
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Chapter

INVENTORY, SUPPLIES, AND MATERIALS REQUIREMENTS

Change Type

Requirement Sources Treasury's Federal Financial
Management Systems Function

Guidance (See Appendix A-5)

DFAS 7900.4-M, Vol. 04

Treasury's Federal Financial DEMIG Rule Name
Management Systems

Requirement (See Appendix A-5)

Inventory
Recognition and
Valuation

Inventory
Recognition and
Valuation

Inventory
Recognition and
Valuation

04.01.010

04.01.015

04.01.017

The system must apply the moving  Source: DODFMRVol6 1.1.3.2 Managing

average cost (MAC) flow B,Ch10,Sub101104F Financial Asset
assumptions or other Office of the Information P
Under Secretary of Defense Source Date _
(Comptroller)(OUSD(C)) 3/1/2013

Accounting Policy approved method
in arriving at historical cost of
ending inventory and cost of goods

sold.

The system must record Excess, Source: DODFMRVol4, 1.1.3.2 Managing
Obsolete, and Unserviceable Ch4,Sub040202C Financial Asset
inventories at Net Realizable Value Source Date Information P
NRV). -
(NRV) 5/1/2009

The system must value excess, Source: DODFMRVol4, 1.1.3.2 Managing
obsolete, and unserviceable Ch04,040202.C Financial Asset
Operating materials and Supplies at  Source Date Information P
expected net realizable value. 5/1/2009 a

Determine asset value Inventory Recogniti
and provide for on_And Valuation
adjustments — such as 017

depreciation,

impairment, allowance

for uncollectible

amounts, and subsidy
allowance — consistent

with FASAB Handbook.

Determine asset value Inventory Recogniti
and provide for on_And Valuation
adjustments — such as 010

depreciation,

impairment, allowance
for uncollectible
amounts, and subsidy
allowance — consistent
with FASAB Handbook.

Determine asset value Inventory Recogniti
and provide for on_And Valuation
adjustments — such as 011

depreciation,

impairment, allowance

for uncollectible

amounts, and subsidy

allowance — consistent

with FASAB Handbook.
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Chapter

INVENTORY, SUPPLIES, AND MATERIALS REQUIREMENTS

Change Type

Requirement

Sources

Treasury's Federal Financial
Management Systems Function
Guidance (See Appendix A-5)

DFAS 7900.4-M, Vol. 04

Treasury's Federal Financial
Management Systems
Requirement (See Appendix A-5)

DFEMIG Rule Name

Inventory
Recognition and
Valuation

Inventory
Recognition and
Valuation

Inventory
Recognition and
Valuation

04.01.018

04.01.019

04.01.020

The system must be able to account
for inventory held for repair in one
of two ways: 1. Latest Acquisition
Cost, adjusted for holding gains and
losses (LAC). 2. Moving Average
Cost (MAC).

The system must use the Defense
Reutilization and Marketing Service
(DRMS) developed factor for
estimating net realizable value for
the annual Department of Defense,
'Supply Systems Inventory Report.

The system must provide the
capability to identify the Approved
Acquisition Objective (AAO) for
wholesale principal and secondary
items, except ammunition.

Source:
DoDFMRVo0l6B,Ch10,
Sub1011; Source

Date: 4/1/2013

Source:
DoDFMRVol4,Ch4,Su
b0401; Source Date:
5/1/2009

Source:

1.4.1.1_Defining Federal
Funding Attributes to
Align Financial
Management Information
With Performance

Goals DI

2.1.3.1_Reporting
Budgetary Resources and
Budget Execution_ DO

FFMIA Financial

DoDM4140.01,V6,Enc  Management Goal 1.1

2; Source Date:
2/1/2014

Provide Federal funding Inventory_Recogniti
attributes (for example, = on_And Valuation
program, activity, and 012

cost object) that align

funding requests,

funding allocations, fund

obligations, fund

expenditures, and costs

with agency performance

goals, as required by the

Chief Financial Officer

(CFO) Act as well as the

Government

Performance and Results

Act and consistent with

the FASAB Handbook,

OMB Circular No. A-11,

and OMB Circular No.

A-136.

Provide budgetary Inventory Recogniti
resource and budget on_And Valuation
execution data as 020

specified in the TFM to

support the budget

reporting activities
defined in OMB Circular
No. A-11, OMB Circu