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SUBJECT: Description of Requirement Changes

The complete listing and description of the requirements changes, deletions, and additions by
chapters and systems requirements can be found below.

All changes in this volume are denoted by bold blue font.

VOLUME 1 - General Ledger

Req ID Change Reason for Change
Type
01.01.046 D Deleted - Duplicate of 01.01.045
01.02.017 C Requirement ID had been previously deleted
01.02.018 C New Requirement ID - Previous ID deleted in a prior version.

Chart Legend:

A - Added FFMRs
These are new requirements due to revised and updated source document

C - Changed FFMRs

These requirements were contained in previous versions, but were changed for various
reasons, as described in the Requirement Changes Appendix.

D - Deleted FFMRs

These requirements were removed from this version because they were no longer
required by the source document or were redundant with another FFMR

Note: If there is no code in the requirements value added or change type columns for an FFMR, it
is by definition, unchanged from previous versions.
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DFAS 7900.4-M
Financial Management Systems Requirements Manual
Volume 1, General Ledger

May 2011

Financial Management Center of Excellence

SUBJECT:  Financial Management Systems Requirements
Volume 1, General Ledger

1. PURPOSE

a. This Volume presents the financial management system design and implementation
requirements for Department of Defense (DoD) military components’ and agencies’ General
Ledger financial management systems. This Volume is part of the publication which reissues
Defense Finance and Accounting Service (DFAS) 7900.4-G, “Federal Requirements for
Financial Management Systems,” commonly known as the “Blue Book,” as a multivolume
Manual titled DFAS 7900.4-M. The Blue Book is a comprehensive compilation of the Federal
Financial Management Improvement Act (FFMIA) and DoD system requirements.

b. The Blue Book serves as a “roadmap” to Federal and DoD financial management system
requirements by major financial management functional areas and their authoritative sources, and
will assist managers who are responsible for financial management systems in planning,
designing, enhancing, modifying, and implementing financial management systems. Managers
are ultimately responsible for being knowledgeable of and complying with the various
authoritative sources of financial requirements (both legislative and regulatory). The Blue Book
guidance and procedures are contained in several volumes located on the DFAS Reference
Library at http://www.dfas.mil/dfas/fmcoe/bluebook.html. Appendix 4 of the Blue Book
includes links to where authoritative sources of requirements may be accessed.

c. Adherence to these requirements will enable DoD military components and agencies to meet
Federal mandates and will help facilitate DFAS to progress toward reaching its strategic goal of
providing services faster, better, and cheaper. The objective of this Volume is to promulgate the
financial management systems requirements for system and program managers’ use in
developing General Ledger functionality.
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2. APPLICABILITY:

Requirements contained within this document are applicable to accounting and finance systems
operated and maintained by DoD.

3. POLICY:

a. This Volume provides a synopsis of Federal and DoD requirements for General Ledger
functionality for financial management systems. It represents a comprehensive compilation of
financial management systems requirements mandated by Public Law 104-208, “Federal
Financial Management Improvement Act of 1996,” September 30, 1996.

b. This Volume incorporates revisions to the requirements from the authoritative sources. It also
incorporates updates to existing requirements via highlighting the appropriate text in bolded
blue font. See Appendix 2 of DFAS 7900.4-M for a complete listing and description of the
requirements changes, deletions, and additions by functional requirements area.

c. Users of this Volume may forward gquestions, comments and suggested changes to:

Defense Finance and Accounting Service
Financial Management Center of Excellence
Attn: Integration and Requirements Branch

8899 East 56th Street
Indianapolis, IN 46249

E-mail questions, comments, and suggestions to ffmiarequirements@dfas.mil

4. ORGANIZATIONAL RESPONSIBILITIES FOR FFMIA COMPLIANCE

a. Within DoD, various organizations operate financial management systems. In an overall
scheme, many of these systems should be linked in an integrated network. However, these
systems frequently “stand-alone” or “stovepipe” systems that are not logically integrated with
other related systems. Critical financial data, instead of being transferred electronically between
systems through well-controlled interfaces, are often transferred manually by means of journal
vouchers, hardcopy spreadsheets, “data calls,” or other inefficient and error-prone methods.

b. DFAS functions as the primary Departmental entity responsible for producing a Trial Balance
from the ERP general ledger and preparing the financial reports for the DoD. Much of the data
used by DFAS to carry out the DoD’s accounting and financial reporting functions—such as
property and inventory values—originate in non-DFAS organizations or systems. Therefore,
other organizations, primarily the military services and Defense agencies, should be held
responsible for the compliance of their financial management systems with all applicable Federal
requirements. Appendix 5 of DFAS 7900.4-M contains Federal and DoD guidance on FFMIA
compliance, evaluation, and reporting.
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5. PROCEDURES:
Procedures are presented in each VVolume of this Manual as appropriate.

6. RELEASABILITY:

UNLIMITED. This Volume as part of DFAS 7900.4-M is approved for public release and may
be accessed at http://www.dfas.mil/dfas/fmcoe/bluebook.html

7. EFFECTIVE DATE: This Volume is effective immediately.

Steve Bonta
Director, Financial Management
Center of Excellence
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GENERAL LEDGER INTRODUCTION

1. The general ledger, as the central function of a core financial system, is the highest level of summarization
within the system. The general ledger provides financial accountability for budgetary resources, stewardship
over assets, reporting of cash/fund resources, and visibility of total costs. The general ledger maintains
account balances by fund structure and individual general ledger accounts. All transactions to record
financial events shall be posted, either individually or in summary, to a general ledger regardless of the origin
of the transaction.

2. Subsidiary ledgers at various levels of detail support the general ledger. Such subsidiary ledgers may be
maintained in the core financial system or in other systems. For example, detailed property records
supporting the equipment account in the general ledger may be maintained in a system devoted to controlling
and maintaining equipment.

3. The United States Standard General Ledger (USSGL), under VVolume I of the Treasury Financial Manual
(TFM) Supplement Number 2 (August 2009), provides a uniform Chart of Accounts to be used in
standardizing federal agency accounting which supports the preparation of standard external reports required
by central agencies. The Office of Management and Budget (OMB) Circular A-127 (January 2009) and the
Federal Financial Management Improvement Act (FFMIA) of 1996 require implementation of the USSGL at
the transaction level throughout an agency's financial management systems. The USSGL is composed of five
major sections: (1) Chart of Accounts, (2) Account Definitions, (3) Accounting Transactions, (4) USSGL
Attributes, and (5) Report Crosswalks. Those federal executive agencies that serve on the USSGL Board
maintain the Chart of Accounts and Account Definitions. The Financial Management Service (FMS)
publishes the five sections of the USSGL in the TFM and posts them on the Internet at
http://www.fms.treas.gov/ussal.

4. The general ledger, as the ultimate overall control for capturing the effects of all financial events, ensures
that debits equal credits for every recorded transaction in a single journal entry. The general ledger maintains
accounts for assets, liabilities, net position, revenues and other financing sources, expenses, gains, losses,
budgetary data, and “memorandum” information.

5. The general ledger defines the chart of accounts and transaction posting rules. It is used to update
multiple accounts, including budgetary and proprietary accounts, for a single transaction or financial event. It
provides for entering journal entries to post transactions, record account adjustments, and perform periodic
closings. The general ledger provides a standard accounting structure for the accumulation and processing of
financial management data, enhances control of maintaining financial databases, and supports budgetary and
external financial reporting.

1A financial event is any event initiated or caused by either the agency or forces outside the agency that has financial consequences to the
agency or Federal government. Generally, the consequences of financial events are recorded on the agency’s financial records. Payments of
debts, collection of receivables, receipt of appropriations, incurrence of potential liabilities, signing of contracts, ordering goods or services

General Ledger - 1
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Maintain Chart of 01.01.001 To support the General ~ FSIO OFFM- DoDFMR Update Chart of Maintain_GL_Cha
Accounts Ledger Account NO-0106,Jan Vol 1, Jun Accounts and SFIS rt Of Accounts 1
Definition process, the 06, GLA-01 09, Ch 7, Attribute and Pro Forma
Core financial system 070401 Entries and Calendar

must provide automated
functionality to maintain
a chart of accounts
consistent with the
United States Standard
General Ledger
(USSGL) Chart of
Accounts, including the
proprietary, budgetary,
and memorandum
accounts, basic
numbering structure, and
account titles.

General Ledger - 2
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Maintain Chart of 01.01.002 To support the General OMB Circular DoDFMR Update Chart of Maintain GL_Cha
Accounts Ledger Account A-127,Jan 09, Vol 1, Jun Accounts and SFIS rt Of Accounts 2
Definition process, the  8.C.3; TFM 09, Ch7, Attribute and Pro Forma
Core financial system Supplement No 070401 Entries and Calendar
must be able to record S2, Part 2, Sec.
financial events 111, August

throughout the financial (9
management system
applying the
requirements of the
USSGL at the transaction
level. Application of the
Standard General Ledger
(SGL) at the transaction
level means that each
time an approved
transaction is recorded in
the system, it will
generate appropriate
general ledger accounts
for posting the
transaction according to
the rules defined in the
USSGL guidance.
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Maintain Chart of 01.01.004 To support the General ~ FSIO OFFM- DoDFMR Update Chart of Maintain_GL_Cha
Accounts Ledger Account NO-0106,Jan Vol 1, Jun Accounts and SFIS rt Of Accounts 3
Definition process, the 06, GLA-02 09, Ch 7, Attribute and Pro Forma
Core financial system 070201 Entries and Calendar

must provide automated
functionality to maintain
an association between
the chart of accounts and
valid attribute domain
values used for Treasury
reporting (e.g., Federal
Agencies' Centralized
Trial-Balance System
(FACTS) I, FACTS 11
and Government wide
Financial Report System
(GFRS) reporting).
These proprietary and
budgetary sets of general
ledger accounts must be
self-balancing (the total
debits equals the total

credits).
Maintain Chart of 01.01.005 The system's USSGL DoDFMR
Accounts account structure must Vol 1, Jun
provide a self-balancing 09,Ch 7,
set of budgetary accounts 070503
to record the
appropriation,
apportionment,

allocation, commitment,
obligation, and
expenditure processes.

General Ledger - 4
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Maintain Chart of 01.01.008 To support the FSIO OFFM- Manage Financial Maintain_GL_Cha
Accounts Accounting NO-0106, Jan Management Policy rt Of Accounts 5
Classification 06, SMA-09

Management process, the
Core financial system
must provide automated
functionality to maintain
a Treasury Account
Symbol (TAS) structure
that includes the
following components
defined by Treasury and
Office of Management
and Budget (OMB):

* Subclass

» Agency code

* Hyphen (when co-
owner is not null)

* Transfer agency

* Fiscal year (period of
availability)

* Main account number
* Sub-account symbol.

Maintain Chart of 01.01.010 To support the General ~ FSIO OFFM- Update Chart of Maintain_GL_Cha
Accounts Ledger (GL) Account NO-0106, Jan Accounts and SFIS rt_ Of Accounts 7
Definition process, the 06, GLA-03 Attribute and Pro Forma
Core financial system Entries and Calendar

must provide automated
functionality to define
specific GL accounts as
control accounts for
purposes of tracking
activity in subsidiary
ledgers.

General Ledger - 5
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Maintain Chart of 01.01.011 To support the General ~ FSIO OFFM- Update Chart of Maintain_GL_Cha
Accounts Ledger Account NO-0106, Jan Accounts and SFIS rt Of Accounts 8
Definition process, the 06, GLA-04 Attribute and Pro Forma
Core financial system Entries and Calendar

must provide automated
functionality to define

agency-specific GL sub-
accounts that summarize

to USSGL accounts.
Maintain Chart of 01.01.012 To support the FSIO OFFM- Update Chart of Maintain GL_Cha
Accounts Accounting NO-0106, Jan Accounts and SFIS rt Of Accounts 9
Classification 06, SMA-05 Attribute and Pro Forma
Management process, the Entries and Calendar

Core financial system
must provide automated
functionality to add,
change, or deactivate
elements of the
accounting classification
structure and define valid
Accounting
Classification Element
(ACE) values without
programming changes
(e.g., through online
table updates).

General Ledger - 6
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Maintain Chart of 01.01.017 To support the Treasury ~ FSIO OFFM- Capture Treasury Maintain_GL_Cha
Accounts Information Maintenance NO-0106, Jan Confirmation Data rt_Of Accounts_1
process, the Core 06, FBA-01 0

financial system must and FBA-07
provide automated
functionality to maintain
multiple Agency
Location Codes (ALCs)
and capture the ALC on
all transactions that
impact the Fund Balance
With Treasury (FBWT)
and are reported to
Treasury on the Financial
Management Service
(FMS) 224, Partial 224,
or through the
Government wide
Accounting (GWA)
system.

Maintain Chart of 01.01.018 To support the FSIO OFFM- Manage Financial Maintain GL_Cha
Accounts Accounting NO-0106, Jan Management Policy rt Of Accounts 1

Classification 06, SMA-12 1

Management process, the

Core financial system

must provide automated

functionality to maintain

an object class structure

consistent with the

standard object class

codes defined in OMB

Circular A-11.

Accommodate additional

(lower) levels in the

object class structure,

e.g., by establishing

parent child

relationships.

General Ledger - 7



Chapter

Maintain Chart of
Accounts

Maintain Chart of
Accounts

Req Id

01.01.019

01.01.020

Value
Added?

Change
Type

Requirement

To support the

Transaction Definition
process, the Core
financial system must

GENERAL LEDGER REQUIREMENTS

DoD
Sources

Federal
Sources

FSIO OFFM-
NO-0106, Jan
06, GLB-01
and GLB-03

provide automated
functionality to record
like accounting events
consistently using
standard transactions.
Standard transactions
must specify the general
ledger account postings,
and update document
balances and any related
tables (e.g. available
funding) and define
standard transactions that
include proprietary,

budgetary and

memorandum accounts.

The system must provide
the capability to
differentiate between
unexpired, expired and

OMB Circular
A-11, Part 4,

Sec. 130; TFM
S2, Part 2, Sec.

canceled funds, and be I
capable of providing edit
checks to post budgetary
transactions, such as
obligations and

recoveries of prior-year

obligations, in

accordance with the
provisions of OMB

Circular A-11,

Part 4 and

USSGL posting rules
displayed in Section III

of the USSGL.

BPM Processes

Capture Pro Forma
Entries[]Generate
General Ledger
Transactions[1Update
Chart of Accounts and
SFIS Attribute and Pro
Forma Entries and
Calendar

Manage Execution Fund
Account[/Post to
General Ledger

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br> Maintain GL_Cha
Concept-to-Product<br> 1t Of Accounts 1
Deployment-to- 2
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Market-to-Prospect<br>

Procure-to-Pay<br>

Prospect-to-Order<br>

Service Request-to-

Resolution<br>

Service-to-Satisfaction

Acquire-to-Retire<br> Maintain GL_Cha
Budget-to-Report<br> rt Of Accounts_1
Concept-to-Product<br> 3
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur

General Ledger - 8



GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Maintain Chart of 01.01.022 To support the FSIO OFFM- Manage General Deployment-to- Maintain_GL_Cha
Accounts Accounting NO-0106, Jan Ledger[1Update Chart of Redeployment/Retrograd 1t Of Accounts_1
Classification 06, SMA-04 Accounts and SFIS e<br> 4
Management process, the Attribute and Pro Forma  Plan-to-Stock --
Core financial system Entries and Calendar Inventory Management

must provide automated
functionality to provide
the capability to derive
full accounting
classifications on
transactions from
abbreviated user input.
Examples of methods
include: entering
shorthand codes,
deriving elements from
an entered field, or
providing users with a
list of values from which

to choose.
Maintain Chart of 01.01.024 To support the General ~ FSIO OFFM- Update Chart of Maintain_ GL_Cha
Accounts Ledger Account NO-0106, Jan Accounts and SFIS rt Of Accounts_1
Definition process, the 06, GLA-07 Attribute and Pro Forma 5
Core financial system Entries and Calendar

must provide automated
functionality to add,
change or de-activate
accounts in the chart of
accounts without
programming changes.

Maintain Chart of 01.01.026 Y To add value to the FSIO OFFM- Convert United States Acquire-to-Retire<br> Maintain_GL_Cha
Accounts Disbursing process, the ~ NO-0106, Jan Dollar Equivalent to Concept-to-Product<br> 1t Of Accounts 1
Core financial system 06, PMD-57 Foreign Equivalent Deployment-to- 7
should provide Redeployment/Retrograd
automated functionality e<br>
to Calculate payments to Market-to-Prospect<br>

foreign vendors based on
current exchange rates.

Service-to-Satisfaction

General Ledger - 9



Chapter

Req Id

GENERAL LEDGER REQUIREMENTS

Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

DFAS 7900.4-M, Vol. 1

Maintain Chart of
Accounts

Maintain Chart of
Accounts

Maintain Chart of
Accounts

01.01.027

01.01.028

01.01.030

To support the FSIO OFFM-
Accounting NO-0106, Jan
Classification 06, SMA-06

Management process, the
Core financial system
must provide automated
functionality to capture
an effective date for
accounting classification
structure and valid value
changes. Activate or
deactivate accounting
classification changes
based on effective date.

To support the General ~ FSIO OFFM-
Ledger Update and NO-0106, Jan
Editing process, the Core  06,GLC-07
financial system must

provide automated

functionality to prevent

transactions from posting

to general ledger

accounts that have been

de-activated.

To support the Audit FSIO OFFM-
Trails process, the Core  NO-0106, Jan
financial system must 06,SME-04
provide automated

functionality to generate

an audit trail of all

accounting classification

structure additions,

changes and

deactivations, including

the effective dates of the

changes.

Establish Effective and
Posting Date of
Change[1Update Chart
of Accounts and SFIS
Attribute and Pro Forma
Entries and Calendar

Update Chart of
Accounts and SFIS
Attribute and Pro Forma
Entries and Calendar

Establish Effective and
Posting Date of
Change( |Update Chart
of Accounts and SFIS
Attribute and Pro Forma
Entries and Calendar

Maintain GL_Cha
rt Of Accounts 1
8

Maintain_GL_Cha
rt Of Accounts_1
9

Maintain GL Cha
rt Of Accounts 2
1

General Ledger - 10



GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Maintain Chart of 01.01.032 To support the General FSIO OFFM- Update Chart of Maintain_GL_Cha
Accounts Ledger Account NO-0106, Jan Accounts and SFIS rt Of Accounts 2

Definition process, the 06,GLA-05 Attribute and Pro Forma 3

Core financial system Entries and Calendar

must provide automated

functionality to

accommodate an

additional 2 digits

beyond the USSGL

account for agency-

specific GL sub-

accounts.
Maintain Chart of 01.01.033 To support the General FSIO OFFM- Update Chart of Maintain GL_Cha
Accounts Ledger Account NO-0106, Jan Accounts and SFIS rt Of Accounts 2

Definition process, the 06, GLA-06 Attribute and Pro Forma 4

Core financial system Entries and Calendar

must provide automated
functionality to define
agency-specific
memorandum accounts
in the chart of accounts.

Maintain Chart of 01.01.034 To support the General FSIO OFFM- Update Chart of Maintain_GL_Cha
Accounts Ledger Account NO-0106, Jan Accounts and SFIS rt Of Accounts 2
Definition process, the 06, GLA-09 Attribute and Pro Forma 5
Core financial system Entries and Calendar

must provide automated
functionality to deliver
the Core financial system
software populated with
the current published
values for the USSGL
chart of accounts.

General Ledger - 11



Chapter

Maintain Chart of
Accounts

Maintain Chart of
Accounts

Req Id

01.01.035

01.01.036

Value
Added?

Change
Type

GENERAL LEDGER REQUIREMENTS

Requirement

To support the General
Ledger Account
Definition process, the
Core financial system
must provide automated
functionality to deliver
the Core financial system
software populated with
the current published
values for the FACTS II
attributes.

To support the
Transaction Definition
process, the Core
financial system must
provide automated
functionality to define
standard transactions that
derive general ledger
postings based on
accounting classification
elements or other
document data elements.

Federal
Sources

FSIO OFFM-
NO-0106, Jan
06, GLA-10

FSIO OFFM-
NO-0106, Jan
06,GLB-05

DoD
Sources

BPM Processes

Update Chart of
Accounts and SFIS
Attribute and Pro Forma
Entries and Calendar

Capture Pro Forma
Entries[1Update Chart of
Accounts and SFIS
Attribute and Pro Forma
Entries and Calendar

DFAS 7900.4-M, Vol. 1

End 2 End Process

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Market-to-Prospect<br>
Procure-to-Pay<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

DFMIG Rule
Name

Maintain_GL_Cha
rt Of Accounts 2
6

Maintain_GL_Cha
rt Of Accounts 2
7

General Ledger - 12



Chapter

Req Id

GENERAL LEDGER REQUIREMENTS

Requirement Federal DoD
Sources Sources

BPM Processes

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Maintain Chart of
Accounts

Maintain Chart of
Accounts

01.01.037

01.01.038

To support the General FSIO OFFM-
Ledger Update and NO-0106, Jan
Editing process, the core 06, GLC-06
financial system must

provide automated

functionality to update

general ledger control

accounts consistent with

postings made to

subsidiary ledgers.

Prevent transactions from

posting that would cause

the general ledger control

accounts to be out-of-

balance with the

subsidiary ledgers.

To support the Treasury ~ FSIO OFFM-
Information Maintenance NO-0106, Jan
process, the Core 06, FBA-02
financial system must

provide automated

functionality to define an

ALC as a GWA reporter

or a non-GWA reporter.

Generate General
Ledger

Transactions [ 1Post
General Ledger
Transactions[1Update
Chart of Accounts and
SFIS Attribute and Pro
Forma Entries and
Calendar

Capture Treasury
Confirmation Data

Acquire-to-Retire<br> Maintain GL_Cha
Concept-to-Product<br> 1t Of Accounts 2
Deployment-to- 8
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory

Management<br>

Procure-to-Pay<br>

Prospect-to-Order<br>

Service Request-to-Resol

Maintain_GL_Cha
rt Of Accounts 2
9
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Maintain Chart of 01.01.039 To support the Treasury ~ FSIO OFFM- Capture Treasury Maintain GL_Cha
Accounts Information Maintenance NO-0106, Jan Confirmation Data rt_ Of Accounts 3
process, the Core 06, FBA-04 0

financial system must
provide automated
functionality to define an
ALC's Business Activity
as:

* Intra-governmental
Payment and Collection
(IPAC) only

* CASHLINK II only

* Treasury Disbursing
Office (TDO) Payments
only

* IPAC and CASHLINK
II

* [PAC and TDO
payments

* TDO payments and CA
SHLINK 1T

« IPAC, CASHLINK 1I,
and TDO payments.

General Ledger - 14



Chapter

Maintain Chart of
Accounts

Maintain Chart of
Accounts

Req Id

01.01.040

01.01.041

Value
Added?

Change
Type

GENERAL LEDGER REQUIREMENTS

Requirement

Within the DoD, the
system must not use
summary accounts to
report balances. A
summary account is an
account that has been
subdivided into
subsidiary posting
accounts. The USSGL
no longer uses summary
accounts in the USSGL
Chart of Accounts.
Section headings in the
USSGL display only the
organization of the
account structure but do
not constitute summary
accounts.

The system must
implement the USSGL at
a transaction level as
prescribed by the TFM,
USSGL Supplement,
Section III: Account
Transactions.

Federal
Sources

DoD
Sources

DoDFMR
Vol 1, Jun
09, Ch 7,
070202|

DoDFMR
Vol 1, Jun
09, Ch 7,
070203|

BPM Processes

Manage General
Ledger[1Post to General
Ledger

Post to General
LedgerfUpdate Chart of
Accounts and SFIS
Attribute and Pro Forma
Entries and Calendar

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur
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Requirement Federal DoD

DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change
Added? Type Sources Sources Name

BPM Processes End 2 End Process DFMIG Rule

Maintain Chart of
Accounts

01.01.042

To support the General
Ledger process, the
system must have the
functionality to
implement the USSGL to
accomplish internal and
external reporting needs.
For external reporting,
all data must summarize
to the four-digit USSGL
accounts (1000 Assets,
2000 Liabilities, 3000
Net Position, 4000
Budgetary, 5000
Revenue and Other
Financing Sources, 6000
Expenses, 7000
Gains/Losses/Miscellane
ous Items, and 8000
Memorandum) and
standard attributes
required by
Treasury/FMS for
Federal Agencies'
Centralized Trial-
Balance System (FACTS
I and II).

DoDFMR
Vol 1, Jun
09, Ch 7,
070402 &
070403

Manage General
LedgerJPost to General
Ledger

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Maintain Chart of 01.01.043 To support the general DoDFMR Manage General Acquire-to-Retire<br>
Accounts ledger process the system Vol 1, Jun Ledger[1Post to General Budget-to-Report<br>
must allow the USSGL 09, Ch 7, Ledger Concept-to-Product<br>
to be used regardless of 070502] Deployment-to-
the sources of funds. Redeployment/Retrograd
Fund identification of e<br>
financial resources shall Environmental
be maintained in order to Liabilities<br>
(1) disclose' compliance Hire-to-Retire<br>
with financial Market-to-Prospect<br>
authorizations and (2) Ol Cad e

prepare reports on the

S Plan-to-Stock --
status of appropriations

Inventory
and funds for Congress, Management<br>
OMB, and Treasury. Procur
Maintain Chart of 01.01.044 The system shall OMB Circular Manage General Budget-to-Report<br>
Accounts maintain accounting data  A-127, Jan 09, LedgerPerform Deployment-to-
to permit reporting in 8.C.2 Financial Reporting Redeployment/Retrograd
accordance with Federal e<br>
accounting standards, Environmental
and reporting Liabilities<br>
requirements issued by Hire-to-Retire<br>
the Director of OMB Market-to-Prospect<br>
and/or the Secretary of Plan-to-Stock --

the Treasury, when
applicable. Where no
accounting standards
have been recommended
by FASAB and issued by
the Director of OMB, the
systems shall maintain
data in accordance with
the applicable accounting
standards used by the
agency for preparation of
its financial statements.

Inventory Management
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Maintain Chart of 01.01.045 Within the DoDFMR
Accounts Nonappropriated Fund Vol 13, Feb
Instrumentalities 10, Ch 2,
(NAFIs), the system 020401
must have the
functionality to

implement the SGL to
support financial
statement reporting at the
Program Group level and
the consolidated Military
Department level. All
data must summarize to
the 4-digit SGL accounts
and be traceable to the
NAFIs using sub-
accounts.

Maintain Chart of 01.01.046 D Deleted - Duplicate of DoDFMR
Accounts 01.01.045Within the Vol 13, Feb

Nonappropriated Fund 10, Ch 2,

Instrumentalities 020401

(NAFIs), the system

must have the

functionality to

implement the SGL to

support financial

statement reporting at the

Program Group level and

the consolidated Military

Department level. All

data must summarize to

the 4-digit SGL accounts

and be traceable to the

NAFIs using sub-

accounts.
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Chapter

Maintain Transaction
Posting Rules

Maintain Transaction
Posting Rules

Req Id

01.02.003

01.02.004

Value
Added?

Change
Type

Requirement

To support the

Ledger Update and

GENERAL LEDGER REQUIREMENTS

DoD
Sources

Federal
Sources

FSIO OFFM-
NO-0106, Jan

General

Editing process, the Core  06,GLC-01
financial system must

provide automated

functionality to update

all general ledger

account balances (i.e.,

budgetary, proprietary

and memorandum

accounts) based on a

single input transaction.

To support the

Transaction Definition
process, the Core

FSIO OFFM-
NO-0106, Jan
06,GLB-02

financial system must
provide automated
functionality to define
the general ledger
account postings used in
a standard transaction.

BPM Processes

Capture Pro Forma
Entries[]Generate
General Ledger
Transactions[1Update
Chart of Accounts and
SFIS Attribute and Pro
Forma Entries and
Calendar

Capture Pro Forma
Entries[1Update Chart of
Accounts and SFIS
Attribute and Pro Forma
Entries and Calendar

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Maintain_ GL_Tra
nsaction_Posting_
Rules 2

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Market-to-Prospect<br>
Procure-to-Pay<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Maintain_GL_Tra
nsaction_Posting_
Rules 3

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Market-to-Prospect<br>
Procure-to-Pay<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction
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Chapter

Req Id

Value
Added?

Change
Type

GENERAL LEDGER REQUIREMENTS

DoD
Sources

Federal
Sources

Requirement

BPM Processes

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Maintain Transaction
Posting Rules

Maintain Transaction
Posting Rules

01.02.006

01.02.010

FSIO OFFM-
NO-0106, Jan
06,SMC-02

To support the Document
Referencing and
Modification process, the
Core financial system
must provide automated
functionality to update
the balance of open
documents by accounting
line item as they are
referenced by subsequent
documents in the
processing chain. For
example, reduce
commitments when
referenced by
obligations, reduce
obligations when
referenced by
expenditures, reclassify
obligations when
referenced by advances,
and reduce accounts
receivable when
referenced by
collections.

FSIO OFFM-
NO-0106, Jan
06,GLB-06

To support the
Transaction Definition
process, the Core
financial system must
provide automated
functionality to define
edit rules for standard
transactions to require,
prohibit, or set a default
value for accounting
classification elements.

Capture Pro Forma
Entries[JPost General
Ledger
Transactions[1Update
Chart of Accounts and
SFIS Attribute and Pro
Forma Entries and
Calendar

Update Chart of
Accounts and SFIS
Attribute and Pro Forma
Entries and Calendar

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Procure-to-Pay<br>
Prospect-to-Order<br>
Service Request-to-Resol

Maintain_ GL_Tra
nsaction_Posting_
Rules 4

Maintain_GL_Tra
nsaction_Posting_
Rules 6
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Chapter

Maintain Transaction
Posting Rules

Maintain Transaction
Posting Rules

Req Id

01.02.011

01.02.013

GENERAL LEDGER REQUIREMENTS

Value
Added?

Change
Type

Requirement

To support the System-
Generated Transactions
process, the Core
financial system must
provide automated
functionality to process
future date transactions
in subsequent accounting
periods (i.e., when the
specified transaction
dates are reached). The
system must also provide
automated functionality
to validate the
transaction upon initial
entry and re-validate the
transaction at the point it
is recorded.

To support the Treasury
Information Maintenance
process, the Core
financial system must
provide automated
functionality to maintain
valid Treasury Account
Symbol (TAS) / Business
Event Type Code
(BETC) as provided by
Treasury's Shared
Accounting Module
(SAM) for classification
of the agency's Fund
Balance with Treasury
(FBWT) transactions in
the Government wide
Accounting (GWA)
system.

Federal
Sources

FSIO OFFM-
NO-0106, Jan
06,SMD-03

FSIO OFFM-
NO-0106, Jan
06, FBA-08

DoD
Sources

BPM Processes

Capture Pro Forma
Entries[]Generate
General Ledger
Transactions[1Update
Chart of Accounts and
SFIS Attribute and Pro
Forma Entries and
Calendar

Update Chart of
Accounts and SFIS
Attribute and Pro Forma
Entries and
Calendar[1Verify
Information

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Market-to-Prospect<br>
Procure-to-Pay<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Maintain_ GL_Tra
nsaction_Posting_
Rules 7

Maintain_GL_Tra
nsaction_Posting_
Rules 9
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Maintain Transaction  01.02.015 To support the FSIO OFFM- Manage General Ledger  Deployment-to- Maintain GL Tra
Posting Rules Transaction Definition ~ NO-0106, Jan Redeployment/Retrograd nsaction_Posting_
process, the Core 06,GLB-07 e<br> Rules 11
financial system must Plan-to-Stock --
provide automated Inventory Management

functionality to define up
to 10 debit and credit
pairs in a single standard

transaction.
Maintain Transaction  01.02.016 To support the General FSIO OFFM- Post to General Acquire-to-Retire<br> Maintain_ GL_Tra
Posting Rules Ledger Update and NO-0106, Jan Ledger(1Update Chart of Budget-to-Report<br> nsaction_Posting_
Editing process, the Core 06, GLC-03 Accounts and SFIS Concept-to-Product<br>  Rules 12
financial system must Attribute and Pro Forma  Deployment-to-
provided automated Entries and Calendar Redeployment/Retrograd
functionality to validate e<br>
USSGL attributes on Environmental
transactions (whether Liabilities<br>
entered or derived) prior Hire-to-Retire<br>
to the posting. Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur
01.02.017 C Deleted in Prior Version
Maintain Transaction  01.02.018 C The Standard Financial DoDFMR
Posting Rules Information Structure Vol 1, Jun
(SFIS) is required for all 09;Ch 4,
target systems and legacy 040401

business feeder systems
that will interface with a
target system, as
identified in the
Enterprise Transition
Plan (ETP) that support
financial transactions.
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Chapter

Req Id

GENERAL LEDGER REQUIREMENTS

Requirement Federal DoD
Sources Sources

BPM Processes

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Record Journal Entries

Record Journal Entries

01.03.002

01.03.004

To support the General FSIO OFFM-
Ledger Update and NO-0106, Jan
Editing process, the Core  06,GLC-04
financial system must

provide automated

functionality to prevent

transactions from posting

that would cause general

ledger debits and credits

to be out-of-balance at

any level of the agency's

accounting classification

structure specified on a

transaction.

Post General Ledger
Transactions

The system must ensure ~ TFM S2 07-02, DoDFMR Capture Pro Forma

that simultaneous entries  Part 2 Sec. 1 Vol 1, Jun Entries[]Generate
are made to budgetary page I-1 09, Ch7, General Ledger
accounts and proprietary 070701- Transactions]Post
accounts to record the 070705 General Ledger
following budgetary and Transactions

proprietary accounting
relationships: 1) Budget
Authority (070701), 2)
Delivered Orders Unpaid
(070702), 3) Delivered
Orders Paid (070703), 4)
Reimbursements Earned
but Uncollected
(070704), 5)
Reimbursements Earned
and Collected (070705)

Acquire-to-Retire<br> Record GL Journ
Concept-to-Product<br> al Entries 1
Deployment-to-
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>
Market-to-Prospect<br>

Plan-to-Stock --

Inventory

Management<br>

Procure-to-Pay<br>
Prospect-to-Order<br>

Service Request-to-Resol

Acquire-to-Retire<br> Record GL Journ
Concept-to-Product<br> al Entries 2
Deployment-to-
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory

Management<br>

Procure-to-Pay<br>
Prospect-to-Order<br>

Service Request-to-Resol
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Chapter

Req Id

GENERAL LEDGER REQUIREMENTS

Requirement Federal DoD
Sources Sources

BPM Processes

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Record Journal Entries

Record Journal Entries

01.03.007

01.03.012

To support the System-  FSIO OFFM-
Generated Transactions ~ NO-0106, Jan
process, the Core 06,SMD-02
financial system must

provide automated

functionality to generate

recurring entries and

reversals in future

accounting periods (e.g.,

payroll and travel

accruals), when the

specified transaction

dates are reached. This is

to include entries that

cross fiscal years.

To support the General ~ FSIO OFFM-
Ledger Update and NO-0106, Jan
Editing process, the Core  06,GLC-05
financial system must

provide automated

functionality to prevent

transactions from posting

that would cause general

ledger debits and credits

to be out of balance

within the proprietary,

budgetary, or

memorandum accounts.

Proprietary, budgetary,

and memorandum

accounts must each be

self-balancing.|

Capture Pro Forma
Entries[]Generate
General Ledger
Transactions

Capture Pro Forma
Entries[]Generate
General Ledger
Transactions/Post
General Ledger
Transactions

Acquire-to-Retire<br> Record GL Journ
Concept-to-Product<br> al Entries 3
Deployment-to-
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Market-to-Prospect<br>
Procure-to-Pay<br>
Prospect-to-Order<br>

Service Request-to-

Resolution<br>

Service-to-Satisfaction

Acquire-to-Retire<br> Record GL Journ
Concept-to-Product<br> al Entries 6
Deployment-to-
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory

Management<br>

Procure-to-Pay<br>
Prospect-to-Order<br>

Service Request-to-Resol
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Chapter

Record Journal Entries

Record Journal Entries

Req Id

01.03.013

01.03.014

Value
Added?

Change
Type

GENERAL LEDGER REQUIREMENTS

Requirement

The system must provide
the functionality to post
data coming from a
mixed system to the core
financial system using
proper USSGL accounts
and accounting
standards.

To support the General
Ledger Update and
Editing process, the Core
financial system must
post a corresponding
entry to record funds in
the Treasury proprietary
accounts when a general
ledger transaction to
record the receipt of
budget authority from
appropriations in
budgetary accounts is
made. |

Federal
Sources

OMB Circular
A-127, Jan 09,
8.D

DoD
Sources

DoDFMR
Vol 1, Jun
09,Ch 7,
070701

BPM Processes

Post to General Ledger

Establish Funds
Control JExecute
Apportionment and
Allocate Funds[/Post
General Ledger
Transactions

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Procure-to-Pay<br>
Proposal-to-Reward<br>
P
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Journal Entries 01.03.015 To support the General DoDFMR Establish Funds Acquire-to-Retire<br>
Ledger Update and Vol 1, Jun Control[1Execute Budget-to-Report<br>
Editing process, the Core 09, Ch 7, Apportionment and Concept-to-Product<br>
financial system must 070702 Allocate Funds[1Post Deployment-to-
post a corresponding General Ledger Redeployment/Retrograd
entry to record accounts Transactions e<br>
payable or related Environmental
liability, and expense Liabilities<br>
and/or asset in Market-to-Prospect<br>
proprietary accounts Plan-to-Stock --
when a general ledger Inventory
transaction to record Management<br>

delivered orders unpaid
in budgetary accounts is
made.|

Procure-to-Pay<br>
Proposal-to-Reward<br>

P

Record Journal Entries 01.03.016 To support the General DoDFMR Establish Funds Acquire-to-Retire<br>
Ledger Update and Vol 1, Jun Control [/ Execute Budget-to-Report<br>
Editing process, the Core 09, Ch 7, Apportionment and Concept-to-Product<br>
financial system must 070703 Allocate Funds[1Post Deployment-to-
post a corresponding General Ledger Redeployment/Retrograd
entry to record funds Transactions e<br>
disbursed and a reduction Environmental
to the related accounts Liabilities<br>
payable or liability in the Market-to-Prospect<br>
proprietary accounts Plan-to-Stock --
when a general ledger Inventory
transaction to record Management<br>

delivered orders paid in
budgetary accounts is
made.|

Procure-to-Pay<br>
Proposal-to-Reward<br>
P
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Journal Entries 01.03.017 To support the General DoDFMR Establish Funds Acquire-to-Retire<br>
Ledger Update and Vol 1, Jun Control[1Execute Budget-to-Report<br>
Editing process, the Core 09, Ch 7, Apportionment and Concept-to-Product<br>
financial system must 070704 Allocate Funds[1Post Deployment-to-
post a corresponding General Ledger Redeployment/Retrograd
entry to record accounts Transactions e<br>
receivable and revenue Environmental
recognition in the Liabilities<br>
proprietary accounts Market-to-Prospect<br>
when a general ledger Plan-to-Stock --
transaction to record Inventory
reimbursements earned Management<br>

but uncollected in
budgetary accounts is
made.|

Procure-to-Pay<br>
Proposal-to-Reward<br>

P

Record Journal Entries 01.03.018 To support the General DoDFMR Establish Funds Acquire-to-Retire<br>
Ledger Update and Vol 1, Jun Control [/ Execute Budget-to-Report<br>
Editing process, the Core 09, Ch 7, Apportionment and Concept-to-Product<br>
financial system must 070705 Allocate Funds[1Post Deployment-to-
post a corresponding General Ledger Redeployment/Retrograd
entry to record funds Transactions e<br>
collected and a reduction Environmental
to the related receivable Liabilities<br>
in the proprietary Market-to-Prospect<br>
accounts when a general Plan-to-Stock --
ledger transaction to Inventory
record reimbursements Management<br>

earned and collected in
budgetary accounts is
made.|

Procure-to-Pay<br>
Proposal-to-Reward<br>
P
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Post Transactions to 01.04.001 To support the FSIO OFFM- Update Chart of Post Transactions
Update the General Transaction Definition NO-0106, Jan Accounts and SFIS _To Update GL
Ledger process, the Core 06,GLB-04 Attribute and Pro Forma 1
financial system must Entries and Calendar

provide automated
functionality to define
standard transactions
consistent with United
States Standard General

Ledger (USSGL) posting

rules.
Post Transactions to 01.04.004 The system must SFFAS-1,Jun  DoDFMR Manage General Ledger  Deployment-to- Post_Transactions
Update the General distinguish between 08, 26 Vol 4, Sept Redeployment/Retrograd To Update GL
Ledger entity and non-entity 08,Ch 1, e<br> 2

assets. 010103 Plan-to-Stock --

Inventory Management

Post Transactions to 01.04.005 The system must SFFAS-1,Jun  DoDFMR Manage General Ledger  Deployment-to- Post_Transactions
Update the General distinguish between, and 08, 28-30 Vol 4, Aug Redeployment/Retrograd To Update GL
Ledger allow for the proper 09, Ch 1, e<br> 3

reporting of, entity cash, 010103 and Plan-to-Stock --

nonentity cash, and 010303, and Inventory Management

restricted cash. Nonentity Ch?2,

cash is always restricted 020102.B.3-

cash. Entity cash may be 6

restricted for specific

purposes.
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Post Transactions to 01.04.006 The system must SFFAS-1,Jun  DoDFMR Assess Acquire-to-Retire<br> Post Transactions
Update the General recognize and record 08, 62-73 Vol 4, Jun Requirement[IManage  Budget-to-Report<br> _To Update GL
Ledger investments by DoD 09, Ch 7, Investment Concept-to-Product<br> 4

components in U.S. 070203 and  Balance[1Post to Deployment-to-

Treasury securities in 070204 General Ledger Redeployment/Retrograd

accordance with e<br>

Statement of Federal FEnvironmental

Financial Accounting Liabilities<br>

Standards (SFFAS) 1. Hire-to-Retire<br>

Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --

Inventory
Management<br>
Procur
Perform Periodic 01.05.001 To support the FSIO OFFM- Post to General Ledger Acquire-to-Retire<br> Perform_Periodic
General Ledger Accounting Period NO-0106, Jan Budget-to-Report<br> GL_Postings 1
Postings Maintenance and Closing 06, GLF-02. Concept-to-Product<br>
process, the Core Deployment-to-
financial system must Redeployment/Retrograd
provide automated e<br>
functionality to record Environmental
transactions to any open Liabilities<br>
accounting period. Hire-to-Retire<br>

Provide the option to
keep multiple accounting
periods (minimum of 3)
open simultaneously.

Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur
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Chapter

Req Id

Value
Added?

Change
Type

GENERAL LEDGER REQUIREMENTS

DoD
Sources

Federal BPM Processes

Sources

Requirement

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Perform Periodic
General Ledger
Postings

Perform Periodic
General Ledger
Postings

01.05.002

01.05.004

To support the FSIO OFFM-
Accounting Period NO-0106, Jan
Maintenance and Closing 06, GLF-08
process, the Core

financial system must

provide automated

functionality to record

transactions to the

current and prior fiscal

year (i.e., until the

closing process is

complete).

Post to General Ledger

To support the FSIO OFFM- Post General Ledger
Accounting Period NO-0106, Jan Transactions[JRequest
Maintenance and Closing 06, GLF-05 General Ledger Closing

process, the Core
financial system must
provide automated
functionality to provide a
year-end closing process
that records United
States Standard General
Ledger (USSGL)
prescribed closing entries
in accounting periods
separate from other
accounting periods.

Pro Forma Entries

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Perform_Periodic_
GL_Postings 2

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Procure-to-Pay<br>
Prospect-to-Order<br>
Service Request-to-Resol

Perform_Periodic
GL_Postings 3
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Chapter

Perform Periodic
General Ledger
Postings

Perform Periodic
General Ledger
Postings

Req Id

01.05.005

01.05.006

Value
Added?

Change
Type

GENERAL LEDGER REQUIREMENTS

Federal
Sources

Requirement

To support the FSIO OFFM-
Accounting Period NO-0106, Jan
Maintenance and Closing 06, GLF-03
process, the Core

financial system must

provide automated

functionality to close

accounting periods and

prevent the posting of

new transactions to any

closed period.

To support the FSIO OFFM-
Accounting Period NO-0106, Jan
Maintenance and Closing 06, GLF-06;
process, the Core

financial system must

provide automated

functionality to perform

multiple closings in a

trial/test mode so that

users can review the

closing results, clear the

closing entries and re-run

the closing process. This

functionality must be

available for both "pre-

closing" entries and

"closing" entries.

DoD
Sources

BPM Processes

Confirm General Ledger
Closing Pro Forma
Entries(1Post General
Ledger
Transactions[JRequest
General Ledger Closing
Pro Forma Entries

Confirm General Ledger
Closing Pro Forma
Entries[1Post General
Ledger
Transactions[JRequest
General Ledger Closing
Pro Forma Entries

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br> Perform Periodic
Concept-to-Product<br> GL_Postings 4
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory

Management<br>

Procure-to-Pay<br>
Prospect-to-Order<br>

Service Request-to-Resol

Acquire-to-Retire<br> Perform Periodic
Concept-to-Product<br> GL Postings 5
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory

Management<br>

Procure-to-Pay<br>
Prospect-to-Order<br>

Service Request-to-Resol
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Perform Periodic 01.05.007 To support the Financial ~FSIO OFFM- Approve Trial Deployment-to- Perform_Periodic_
General Ledger Reporting process, the NO-0106, Jan Balance[1Prepare Initial ~ Redeployment/Retrograd GL_Postings 6
Postings Core financial system 06, GLG-04 Trial Balance e<br>
must provide automated  and GLG-05 Plan-to-Stock --
functionality to generate Inventory Management

a trial balance report.
Parameter is the
accounting period. Result
is a report providing the
following amounts for
each general ledger
account:

* Beginning balance for
the accounting period.

* Total amount of debits
for the accounting
period.

* Total amount of credits
for the accounting
period.

* Cumulative ending
balance for the
accounting period.
Provide the option to
select whether general
ledger account balances
are rolled up to the TAS
level, internal fund level,
or organization level, and
also whether they are
displayed at the GL sub-
account level (actual
accounts used for posting
transactions) or the
USSGL account level.
Sub-totals for beginning
balance, accounting
period activity, and
ending balance columns
must be provided after
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GENERAL LEDGER REQUIREMENTS

Federal DoD
Sources Sources

Requirement

each change in
organization, internal
fund and TAS on the
report. The report must
include the balances of
all funds and all fiscal
years maintained by the
agency.|Also, to support
the Financial Reporting
process, the Core
financial system must
generate a FACTS I trial
balance report. Parameter
is the accounting period.
Result is a report
displaying the following
balances for each
USSGL account or
USSGL account and
attribute combination:

* Beginning balance for
the accounting period.

* Total amount of debits
for the accounting
period.

* Total amount of credits
for the accounting
period.

* Cumulative ending
balance for the
accounting period.
[Provide the option to
specify whether general
ledger account balances
are rolled up to the TAS
level, internal fund |[level,
or organization level The
report must include all
general ledger accounts
(both FACTS I accounts

BPM Processes

End 2 End Process

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

and non-FACTS I
laccounts). FACTS 1
accounts must be
displayed at the USSGL
and attribute level (L.e.
separate amounts should
be |displayed when there
is more than one attribute
value within an USSGL
account). Non-FACTS I
accounts must be
|displayed at the USSGL
account level. Subtotals
for beginning balance,
accounting period
activity, and ending
balance |columns must be
provided after each
change in TAS, internal
fund, and organization

on the report.
Perform Periodic 01.05.009 The system (Core TFM, Vol I, Manage General Ledger Deployment-to- Perform Periodic
General Ledger Financial System) must  Part 2, Chapter Redeployment/Retrograd GL_Postings 7
Postings electronically establish 4700 Sec. e<br>

and upda}te.a quter 4707.20a Plan-to-Stock --

Appropriation File Inventory Management

(MAF) on the U.S.

Treasury's Federal
Agencies' Centralized
Trial Balance System
(FACTS).
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Perform Periodic 01.05.015 To support the FSIO OFFM- Update Chart of Perform Periodic
General Ledger Accounting NO-0106, Jan Accounts and SFIS GL _Postings 11
Postings Classification 06, SMA-01 Attribute and Pro Forma
Management process, the Entries and Calendar

Core financial system
must provide automated
functionality to maintain
an accounting
classification structure
that includes the
following elements:

* Treasury Account
Symbol

* Budget fiscal year

* Internal fund code

* Organization

* Program

* Project

* Activity

* Cost center

* Object class

* Revenue source

* Budget function

* Budget sub-function
code

* Accounting period.
[Maintain each
classification element
independently. For
example, budget fiscal
year must be maintained
as a separate value from
the period of availability
component in the
Treasury Appropriation
Fund Symbol (TAFS).
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Chapter

Req Id

GENERAL LEDGER REQUIREMENTS

DoD
Sources

Federal BPM Processes

Sources

Value
Added?

Change
Type

Requirement

DFAS 7900.4-M, Vol. 1

End 2 End Process DFMIG Rule

Name

Perform Periodic
General Ledger
Postings

Perform Periodic
General Ledger
Postings

01.05.016

01.05.019

To support the Document FSIO OFFM-
Referencing and NO-0106, Jan
Modification process, the 06, SMC-12
Core financial system

must provide automated

functionality to query

documents. Parameter(s)

include any one or a

combination of the

following:

* Document type

* Document status (e.g.,

open, closed)

* Vendor number

* Vendor Data Universal

Numbering System

(DUNS)+4 numbers

e Customer number

* Accounting

classification elements.

Result is a list of selected

document numbers with

document statuses and

balances at the document

level. Drill-down from

each document number

to its document lines and

detailed GL transactions.

Manage General Ledger

To support the FSIO OFFM-
Accounting Period NO-0106, Jan
Maintenance and Closing (06, GLF-10
process, the Core

financial system must

provide automated

functionality to make

fiscal year driven tables

available in subsequent

fiscal years.

Manage General Ledger

Deployment-to- Perform_Periodic_
Redeployment/Retrograd GL_Postings 12
e<br>

Plan-to-Stock --

Inventory Management

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory Management

Perform_Periodic_
GL _Postings 13

General Ledger - 36



Chapter

Req Id

Value
Added?

Change
Type

GENERAL LEDGER REQUIREMENTS

Requirement

Federal
Sources

DoD
Sources

BPM Processes

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Perform Periodic 01.05.020 To support the FSIO OFFM- Capture Pro Forma Acquire-to-Retire<br> Perform Periodic
General Ledger Upward/Downward NO-0106, Jan Entries[ | Certify Concept-to-Product<br>  GL_Postings 14
Postings Spending Adjustment 06, GLD-01 Funds[JGenerate Deployment-to-

process, the Core General Ledger Redeployment/Retrograd

financial system must Transactions/Post e<br>

provide automated General Ledger Environmental

functionality to derive Transactions | Verify Liabilities<br>

and record the amount of Funds Availability Market-to-Prospect<br>

upward or downward Plan-to-Stock --

spending adjustments Inventory

upon liquidating, Management<br>

canceling, or modifying Procure-to-Pav<br>

the dollar amount of Y

prior year obligations or LG S GRS

expenditures. Record the e PO el

spending adjustment at

the time of posting the

transaction which

generated it.
Perform Periodic 01.05.021 To support the FSIO OFFM- Capture Pro Forma Acquire-to-Retire<br> Perform Periodic
General Ledger Upward/Downward NO-0106, Jan Entries[ | Certify Concept-to-Product<br> GL_Postings 15
Postings Spending Adjustment 06, GLD-03 Funds Generate Deployment-to-

process, the Core General Ledger Redeployment/Retrograd

financial system must Transactions ] Verify e<br>

provide automated Funds Availability Environmental

functionality to Liabilities<br>

determine if upward and
downward adjustments
are to expired or

Market-to-Prospect<br>
Procure-to-Pay<br>
Proposal-to-Reward<br>

gﬁf}iilirtidirl: lﬁgg to Prospect-to-Order<br>
derive the USSGL Service Request-to-
i i ion<br>
prescribed entries to Resqlutlon br
Service-

record spending
adjustments.
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Chapter

Perform Periodic
General Ledger
Postings

Perform Periodic
General Ledger
Postings

Req Id

01.05.022

01.05.023

Value
Added?

Change
Type

GENERAL LEDGER REQUIREMENTS

Federal
Sources

Requirement

FSIO OFFM-
NO-0106, Jan
06, GLD-07
and GLD-08

To support the
Upward/Downward
Spending Adjustment
process, the Core
financial system must
provide automated
functionality to permit
recording of previously
unrecorded obligations to
prior year budget
authority or expired
budget authority and
generate related upward
spending adjustments in
the current year and
identify when posting
transactions will invoke
upward spending
adjustments, and apply
the agency-defined level
of validation (L.e.,
rejection, warning or
information only).

FSIO OFFM-
NO-0106, Jan
06, GLD-05

To support the
Upward/Downward
Spending Adjustment
process, the Core
financial system must
provide automated
functionality to
determine if upward and
downward adjustments
are to paid or unpaid
obligations and/or
expenditures in order to
derive the USSGL
prescribed entries for
recording spending
adjustments.

DoD
Sources

BPM Processes

Capture Pro Forma
Entries[ Certify
Funds[(Generate
General Ledger
Transactions[]Post
General Ledger
Transactions[] Verify
Funds Availability

Capture Pro Forma
Entries[ Certify
Funds[( Generate
General Ledger
Transactions[J Verify
Funds Availability

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Procure-to-Pay<br>
Proposal-to-Reward<br>
Prospect-to-Order<br>

Perform_Periodic_
GL _Postings 16

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Market-to-Prospect<br>
Procure-to-Pay<br>
Proposal-to-Reward<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>

Service-

Perform_Periodic_
GL_Postings 17
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Chapter

Perform Periodic
General Ledger
Postings

Perform Periodic
General Ledger
Postings

Req Id

01.05.024

01.05.026

GENERAL LEDGER REQUIREMENTS

Value
Added?

Change
Type

Requirement

To support the System-
Generated Transactions
process, the Core
financial system must
provide automated
functionality to generate
batched reversal
transactions by any one
or a combination of the
following parameters:

» Accounting period

* Transaction or
document type

* Accounting
classification elements
* System date

* Transaction date

* Source system ID.
For example, reverse
payroll transactions
posted on January 1,
2006.

To support the System-
Generated Transactions
process, the Core
financial system must
provide automated
functionality to validate
that transaction reversals
do not violate the
integrity of the document
chain. For example, do
not reverse obligations
that have been liquidated
by payments.

Federal
Sources

FSIO OFFM-
NO-0106, Jan
06, SMD-04

FSIO OFFM-
NO-0106, Jan
06, SMD-05

DoD BPM Processes
Sources

Capture Pro Forma
Entries[]Generate
General Ledger
Transactions[]Post
General Ledger
Transactions

Post to General Ledger

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Perform_Periodic_
GL_Postings 18

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Procure-to-Pay<br>
Prospect-to-Order<br>
Service Request-to-Resol

Perform_Periodic_
GL_Postings 19

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Perform Periodic 01.05.027 To support the System-  FSIO OFFM- Manage General Budget-to-Report<br> Perform Periodic
General Ledger Generated Transactions ~ NO-0106, Jan Ledger[Perform Deployment-to- GL_Postings 20
Postings process, the Core 06, SMD-06 Financial Reporting Redeployment/Retrograd

financial system must e<br>

provide automated Environmental

functionality to generate Liabilities<br>

a report of posted and Hire-to-Retire<br>

un-posted reversal Market-to-Prospect<br>

transactions. Parameters Plan-to-Stock --

are:

i : Inventory Management
» Accounting period i g

* Transaction or
document type

* Accounting
classification elements
* System date

« Transaction date

* Source system ID.
Result is a list of
transactions including:
* System date

* Transaction date

* Original document and
accounting line numbers
* Status (posted or un-
posted)

* Accounting
classification elements
e GL transaction ID
number

» GL debits and credits.
Sorting options include
document number and
reversal status.
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Chapter

Req Id

GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Perform Periodic
General Ledger
Postings

Perform Periodic
General Ledger
Postings

Perform Periodic
General Ledger
Postings

01.05.029

01.05.030

01.05.031

Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
To support the FSIO OFFM- Generate Final Perform Periodic
Accounting Period NO-0106, Jan Unapproved Trial GL _Postings 22
Maintenance and Closing 06, GLF-07 Balance[Prepare Initial
process, the Core Trial Balance

financial system must
provide automated
functionality to generate
trial balances that
support the review of the
closing process run in
trial/test mode.

To support the FSIO OFFM- Update Chart of Perform_Periodic
Accounting NO-0106, Jan Accounts and SFIS GL Postings 23
Classification 06, SMA-02 Attribute and Pro Forma

Management process, the Entries and

Core financial system Calendar[ | Verify

must provide automated Information

functionality to define
five additional
accounting
classifications elements,
including element titles
and valid values.

To support the General FSIO OFFM- Update Chart of Perform Periodic
Ledger Update and NO-0106, Jan Accounts and SFIS GL _Postings 24
Editing process, the Core 06, GLC-02; Attribute and Pro Forma

financial system must TFM S2 Entries and

provide automated Calendar[] Verify

functionality to classify Information

accounting transactions

by USSGL attributes

required for FACTS 1,

FACTS II, and GFRS
reporting as specified by
the current supplement(s)
to the Treasury Financial
Manual (TFM).
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Perform Periodic 01.05.032 To support the General FSIO OFFM- Update Chart of Perform Periodic
General Ledger Ledger Account NO-0106, Jan Accounts and SFIS GL Postings 25
Postings Definition process, the 06, GLA-08 Attribute and Pro Forma

Core financial system Entries and

must add, change or de- Calendar( Verify

activate USSGL attribute Information

domain values in order to
accommodate changes in
FACTS I, FACTS 11, or

GFRS reporting without

programming changes.
Perform Periodic 01.05.033 To support the FSIO OFFM- Certify Funds[Post Acquire-to-Retire<br> Perform_Periodic
General Ledger Upward/Downward NO-0106, Jan General Ledger Concept-to-Product<br> GL_Postings 26
Postings Spending Adjustment 06, GLD-02 Transactions[ | Verify Deployment-to-

process, the Core Funds Availability Redeployment/Retrograd

financial system must e<br>

provide automated Environmental

functionality to correct Liabilities<br>

documents that Market-to-Prospect<br>

previously generated Plan-to-Stock --

spending adjustment
entries, reverse the
original spending
adjustment entries and
generate new spending
adjustments for the
correct amounts.

Inventory
Management<br>
Procure-to-Pay<br>
Proposal-to-Reward<br>
Prospect-to-Order<br>
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Chapter

Perform Periodic
General Ledger
Postings

Perform Periodic
General Ledger
Postings

Req Id

01.05.034

01.05.035

Value
Added?

Change
Type

GENERAL LEDGER REQUIREMENTS

Requirement

To support the
Upward/Downward
Spending Adjustment
process, the Core
financial system must
provide automated
functionality to
determine if anticipated
recoveries have been
previously recorded in
order to derive the
USSGL prescribed
entries to record
downward spending
adjustments.

To support the
Upward/Downward
Spending Adjustment
process, the Core
financial system must
provide automated
functionality to
determine if upward and
downward adjustments
are to delivered or
undelivered orders in
order to derive the
USSGL prescribed
entries to record
spending adjustments.

Federal
Sources

FSIO OFFM-
NO-0106, Jan
06, GLD-04

FSIO OFFM-
NO-0106, Jan
06, GLD-06

DoD
Sources

BPM Processes

Certify Funds[JPost
General Ledger
Transactions[] Verify
Funds Availability

Certify Funds[1Generate
Pro Forma Entries for
Adjustments to
Undelivered
Orders[JPost General
Ledger

Transactions[ | Verify
Funds Availability

DFAS 7900.4-M, Vol. 1

End 2 End Process

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Procure-to-Pay<br>
Proposal-to-Reward<br>
Prospect-to-Order<br>

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Procure-to-Pay<br>
Proposal-to-Reward<br>
Prospect-to-Order<br>

DFMIG Rule
Name

Perform_Periodic_
GL _Postings 27

Perform_Periodic_
GL_Postings 28
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Chapter

Req Id

GENERAL LEDGER REQUIREMENTS

DoD
Sources

Federal BPM Processes

Sources

Value
Added?

Change
Type

Requirement

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Perform Periodic
General Ledger
Postings

Perform Periodic
General Ledger
Postings

01.05.036

01.05.037

To support the FSIO OFFM-
Accounting Period NO-0106, Jan
Maintenance and Closing 06, GLF-01
process, the Core

financial system must

provide automated

functionality to maintain

fifteen accounting

periods per fiscal year.

Provide the option to

designate one period for

recording opening

balances, twelve periods

for recording monthly

activity and two

additional periods for

year end pre-closing and

closing entries.

To support the FSIO OFFM- Manage General
Accounting Period NO-0106, Jan Ledger[1Update Chart of
Maintenance and Closing 06, GLF-09 Accounts and SFIS

Attribute and Pro Forma
Entries and Calendar

process, the Core
financial system must
provide automated
functionality to derive an
accounting period's
opening balances based
on the prior accounting
periods closing balances
at the USSGL attribute
level. The opening of
general ledger account
balances must maintain
the USSGL attribute
information required to
satisfy FACTS I, FACTS
II, and GFRS reporting
requirements.

Perform_Periodic_
GL_Postings 29

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory Management

Perform_Periodic_
GL _Postings 30
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Perform Periodic 01.05.038 To support the FSIO OFFM- Execute Apportionment  Budget-to-Report<br> Perform Periodic
General Ledger Accounting Period NO-0106, Jan and Allocate Deployment-to- GL_Postings 31
Postings Maintenance and Closing 06, GLF-11 Funds(JManage General Redeployment/Retrograd

process, the Core Ledger e<br>

financial system must Market-to-Prospect<br>

provide automated Plan-to-Stock --

functionality to make Inventory Management

single year appropriation
and fund tables available
in subsequent fiscal

years.
Perform Periodic 01.05.039 Y To add value to the FSIO OFFM- Manage General Ledger  Deployment-to- Perform_Periodic_
General Ledger Accounting Period NO-0106, Jan Redeployment/Retrograd GL_Postings 32
Postings Maintenance and Closing 06, GLF-12 e<br>

functionality, the Core Plan-to-Stock --

financial System should Inventory Management

deliver a capability to
make mass changes to
tables rolled forward to a
subsequent fiscal year.
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Perform Periodic 01.05.042 To support the Financial ~FSIO OFFM- Manage General Budget-to-Report<br> Perform Periodic
General Ledger Reporting process, the NO-0106, Jan Ledger[Perform Deployment-to- GL_Postings 35
Postings Core financial system 06, GLG-06 Financial Reporting Redeployment/Retrograd

must provide automated e<br>

functionality to generate Environmental

a FACTS II trial balance Liabilities<br>

report. Parameter is the Hire-to-Retire<br>

accounting period. Result Market-to-Prospect<br>

is a report displaying the Plan-to-Stock --

following balances for

each USSGL account or Inventory Management

USSGL account and
attribute combination:|*
Beginning balance for
the accounting period|
Total amount of debits
for the accounting
period|* Total amount of
credits for the accounting
period|* Cumulative
ending balance for the
accounting period.
[Provide the option to
specify whether general
ledger account balances
are rolled up to the TAFS
level, internal fund level,
or organization level.
The report must include
all general ledger
accounts (both FACTS II
accounts and non-
FACTS II accounts).
FACTS II accounts must
be displayed at the
USSGL and attribute
level (i.e., separate
amounts should be
displayed when there is
more than one attribute
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Chapter

Perform Periodic
General Ledger
Postings

Perform Periodic
General Ledger
Postings

Req Id

01.05.043

01.05.047

GENERAL LEDGER REQUIREMENTS

Value
Added?

Change
Type

Requirement

value within a USSGL
account). Non-FACTS II
accounts must be
displayed at the USSGL
account level. Subtotals
for beginning balance,
accounting period
activity, and ending
balance columns must be
provided after each
change in TAFS, internal
fund, and organization
on the report.|

To support the Treasury
Information Maintenance
process, the Core
financial system must
provide automated
functionality to maintain
ALC Business Activities.

To support the
Accounting Period
Maintenance and Closing
process, the Core
financial system must
provide automated
functionality to re-open
closed accounting
periods and record
transactions to them.

Federal
Sources

FSIO OFFM-
NO-0106, Jan
06, FBA-03

FSIO OFFM-
NO-0106, Jan
06, GLF-04

DoD
Sources

BPM Processes

Update Chart of
Accounts and SFIS
Attribute and Pro Forma
Entries and

Calendar[] Verify
Information

Perform Financial
Reporting[TPost General
Ledger Transactions

DFAS 7900.4-M, Vol. 1

DFMIG Rule
Name

End 2 End Process

Perform_Periodic
GL_Postings 36

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Procure-to-Pay<br>
Prosp

Perform_Periodic
GL_Postings 37
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GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Perform Periodic 01.05.048 To support the FSIO OFFM- Update Chart of Perform Periodic
General Ledger Accounting NO-0106, Jan Accounts and SFIS GL Postings 38
Postings Classification 06, SMA-03 Attribute and Pro Forma

Management process, the Entries and

Core financial system Calendar Verify

must provide automated Information

functionality to classify

transactions by standard
and agency-defined
accounting classification

elements.
Perform Periodic 01.05.049 To support the FSIO OFFM- Manage General Ledger  Deployment-to- Perform_Periodic
General Ledger Accounting NO-0106, Jan Redeployment/Retrograd GL_Postings 39
Postings Classification 06, SMA-07 e<br>

Management process, the Plan-to-Stock --

Core financial system Inventory Management

must provide automated
functionality to query
document accounting
data. Parameters include
all standard and agency-
defined accounting
classification elements.
Result is a list of selected
document accounting
lines. Display the
document number,
accounting classification
elements and accounting
line amounts. Drill down
from accounting lines to
GL transaction details,
including transaction
numbers, transaction and
system dates and debits
and credits.

General Ledger - 48



GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Perform Periodic 01.05.050 To support the FSIO OFFM- Manage General Deployment-to- Perform Periodic
General Ledger Accounting NO-0106, Jan LedgerfUpdate Chart of Redeployment/Retrograd GL Postings 40
Postings Classification 06, SMA-10 Accounts and SFIS e<br>
Management process, the Attribute and Pro Forma  Plan-to-Stock --
Core financial system Entries and Calendar Inventory Management

must provide automated
functionality to define
additional accounting
classification structure
(lower) levels in the
fund, program, project,
organization and object
class structures (e.g.
establish parent child
relationships with the
ability to summarize,
distribute funds, and
report data at all defined
levels).
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Perform Periodic 01.05.051 To support the FSIO OFFM- Update Chart of Perform Periodic
General Ledger Accounting NO-0106, Jan Accounts and SFIS GL_Postings 41
Postings Classification 06, SMA-11 Attribute and Pro Forma

Management process, the Entries and

Core financial system Calendar Verify

must provide automated Information

functionality to maintain
an accounting
classification structure
that can associate each
element with multiple
other elements and
element values,
including:

* TAS to multiple
internal funds

* Internal fund to
multiple organizations,
programs, projects, and
activities

* Organization to
multiple programs,
projects and activities

* Project code to multiple
organizations, programs
and activities

* Program to multiple
organizations, projects
and activities.
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Perform Periodic 01.05.052 To support the FSIO OFFM- Manage General Ledger  Deployment-to- Perform Periodic
General Ledger Accounting NO-0106, Jan Redeployment/Retrograd GL_Postings 42
Postings Classification 06, SMA-13 e<br>
Management process, the Plan-to-Stock --
Core financial system Inventory Management

must provide automated
functionality to deliver
the Core financial system
software populated with
the 3-digit Budget Object
Classification codes
specified in OMB
Circular No. A-11.

General Ledger - 51



GENERAL LEDGER REQUIREMENTS DFAS 7900.4-M, Vol. 1

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Perform Periodic 01.05.053 To support the System- ~ FSIO OFFM- Manage General Ledger = Deployment-to- Perform_Periodic_
General Ledger Generated Transactions ~ NO-0106, Jan Redeployment/Retrograd GL_Postings 43
Postings process, the Core 06, SMD-07 e<br>

financial system must Plan-to-Stock --

provide automated Inventory Management

functionality to deliver

the capability to

send/receive financial
transactions from
Government wide
mandated applications:

* Central Contractor
Registration (CCR)

* Electronic Certification
System (ECS)

* Federal Agencies
Centralized Trial Balance
System I (FACTS I)

* Federal Agencies
Centralized Trial Balance
System II (FACTS II)

* Government Online
Accounting Link System
(GOALS 1)

* Intra-governmental
Payment and Collection
System (IPAC)

* Treasury Offset
Program (TOP)

* Secure Payment System
(SPS).
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Perform Periodic 01.05.054 Y To add value to the FSIO OFFM- Manage General Ledger  Deployment-to- Perform Periodic
General Ledger System-Generated NO-0106, Jan Redeployment/Retrograd GL_Postings 44
Postings Transactions process, the 06, SMD-08 e<br>
Core financial system Plan-to-Stock --
should provide Inventory Management

automated functionality
to deliver the capability
to send/receive financial
transactions from
Government wide
mandated applications:
* eTravel

* CASHLINK 1II

» Government wide
Accounting (GWA)
system
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ALC

BETC

CASHLINK 11
CCR

DFAS
DoD
DoDFMR
DUNS

ECS

FACTS
FASAB
FBWT
FFMIA
FSIO

GFRS
GWA

IPAC

MAF

OMB

SAM
SPS

TAS
TDO
TFM
TOP

USSGL

ACRONYMS
Agency Location Code
Business Event Type Code

Electronic cash concentration and information system
Central Contractor Registration

Defense Finance and Accounting Service
Department of Defense

DoD Financial Management Regulation
Data Universal Numbering System

Electronic Certification System

Federal Agencies' Centralized Trial-Balance System
Federal Accounting Standards Advisory Board
Fund Balance With Treasury

Federal Financial Management Improvement Act
Financial System Integration Office

Government wide Financial Report System
Government-Wide Accounting System

Intra-governmental Payment and Collection
Master Appropriation File
Office of Management and Budget

Shared Accounting Module
Secure Payment System

Treasury Account Symbol
Treasury Disbursing Office
Treasury Financial Manual
Treasury Offset Program

United States Standard General Ledger

DFAS 7900.4-M, Vol. 1
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Defense Finance and Accounting Service

DFAS 7900.4-M
Financial Management Systems Requirements Manual
Volume 2, Financial Reporting

May 2011

Financial Management Center of Excellence

SUBJECT:  Financial Management Systems Requirements
Volume 2, Financial Reporting

1. PURPOSE

a. This Volume presents the financial management system design and implementation
requirement for DoD military components’ and agencies’ Financial Reporting functionality in
financial management systems. This VVolume is part of the publication which reissues Defense
Finance and Accounting Service (DFAS) 7900.4-G, “Federal Requirements for Financial
Management Systems,” commonly known as the “Blue Book,” as a multivolume Manual titled
DFAS 7900.4-M. The Blue Book is a comprehensive compilation of the Federal Financial
Management Improvement Act (FFMIA) and DoD system requirements.

b. The Blue Book serves as a “roadmap” to Federal and DoD financial management system
requirements by major financial management functional areas and their authoritative sources,
and will assist managers who are responsible for financial management systems in planning,
designing, enhancing, modifying, and implementing financial management systems. Managers
are ultimately responsible for being knowledgeable of and complying with the various
authoritative sources of financial requirements (both legislative and regulatory). The Blue Book
guidance and procedures are contained in several volumes located on the DFAS Reference
Library at http://www.dfas.mil/dfas/fmcoe/bluebook.html. Appendix 4 of the

Blue Book includes links to where authoritative sources may be accessed.

c. Adherence to these requirements will enable the DoD military components and agencies to
meet Federal mandates and will help facilitate DFAS progress toward reaching its strategic goal
of providing services faster, better, and cheaper through intelligent systems. The objective of
this Volume is to promulgate the financial management systems requirements for system and
program managers’ use in developing Financial Reporting functionality.
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2. APPLICABILITY:

Requirements contained within this document are applicable to accounting and finance systems
operated and maintained by DoD.

3. POLICY:

a. This Volume provides a synopsis of Federal and DoD financial system requirements,
mandated by policy, for Property, Plant and Equipment financial management systems. It is a
comprehensive compilation of financial management systems requirements mandated by Public
Law 104-208, “Federal Financial Management Improvement Act of 1996 September 30, 1996.

b. This Volume incorporates revisions to existing financial system requirements from the
authoritative sources via highlighting the appropriate text in bolded blue font. See Appendix
2 of DFAS 7900.4-M for a complete listing and description of the financial systems requirements
changes, deletions, and additions, listed by major financial system requirements functional area.

c. Users of this Volume may forward questions, comments and suggested changes to:

Defense Finance and Accounting Service
Financial Management Center of Excellence
Attn: Integration and Requirements Branch

8899 East 56th Street
Indianapolis, IN 46249

E-mail questions, comments, and suggestions to ffmiarequirements@dfas.mil

4. ORGANIZATIONAL RESPONSIBILITIES FOR FFMIA COMPLIANCE

a. Within DoD, various organizations operate financial management systems. In an overall
scheme, many of these systems should be linked in an integrated network. However, these
systems frequently “stand-alone” or “stovepipe” systems that are not logically integrated with
other related systems. Critical financial data, instead of being transferred electronically between
systems through well-controlled interfaces, are often transferred manually by means of journal
vouchers, hardcopy spreadsheets, “data calls,” or other inefficient and error-prone methods.

b. DFAS functions as the primary Departmental entity responsible for producing a Trial Balance
from the ERP general ledger and preparing the financial reports for the DoD. Much of the data
used by DFAS to carry out the DoD’s accounting and financial reporting functions—such as
property and inventory values—originate in non-DFAS organizations or systems. Therefore,
other organizations, primarily the military services and Defense agencies, should be held
responsible for the compliance of their financial management systems with all applicable Federal
requirements. Appendix 5 of DFAS 7900.4-M contains Federal and DoD guidance on FFMIA
compliance, evaluation, and reporting.
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5. PROCEDURES:
Procedures are presented in each VVolume of this Manual as appropriate.

6. RELEASABILITY:

UNLIMITED. This Volume as part of DFAS 7900.4-M is approved for public release and may
be accessed at http://www.dfas.mil/dfas/fmcoe/bluebook.html

7. EFFECTIVE DATE: This Volume is effective immediately.

Steve Bonta
Director, Financial Management
Center of Excellence
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FINANCIAL REPORTING INTRODUCTION

1. Financial reporting represents the culmination of the various processes that initiate, record, classify, and
summarize an agency’s financial transactions. An agency’s core financial system is required to provide
financial information in a timely and useful fashion to (1) support management’s fiduciary role; (2) support
budget formulation and execution; (3) support fiscal management of program delivery and program decision-
making; (4) support internal and external reporting requirements, including the requirements for financial
statements prepared in accordance with the form and content prescribed by Office of Management and
Budget (OMB), reporting requirements prescribed by the Treasury, and legal, regulatory, and other special
management requirements of the agency; and (5) monitor the financial management system.

2. Naturally, information maintained in the core financial system must be provided to users in a variety of
formats according to their needs. The general ledger, summarized in the form of a trial balance, provides
financial data by fund, fiscal year, etc. for various reporting purposes. The DoD, like other federal agencies,
is required to periodically prepare a number of financial reports, including annual financial statements,
budget execution reports, obligation reports, yearend closing statements, reports on reimbursements, and
receivable reports. In addition to these reports, core systems are required to provide various management
data to program and fiscal managers.

3. Federal agencies have traditionally prepared financial reports to monitor and control obligations and
expenditure of budgetary resources. However, with the enactment of the Chief Financial Officers (CFO) Act
of 1990, the Congress called for the production of annual financial statements that fully disclose a Federal
entity’s financial position and results of operations. The Act also requires agencies to provide information
with which the Congress, agency managers, the public, and others can assess management performance and
stewardship.

4. OMB, in Circular A-136, defines the structure and content of agencies’ annual financial statements
required by Section 3515 of Title 31, United States Code. This guidance establishes the format of the
principal financial statements (balance sheet, statement of net cost, statement of changes in net position, etc.)
and the content of various required disclosures accompanying the statements. The Department of Defense
has also issued “form and content” guidance for the Department mirroring the OMB guidance. That guidance
is contained in VVolume 06B of the DoD Financial Management Regulations (FMR).

Financial Reporting - 1
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Finanacial Statement  02.01.002 The system must provide OFFM-NO- Prepare Final Period Financial Reportin
Reporting the capability to generate (0106, Jan 06, End or On Demand g1

the following GLG-10; OMB Financial Statement

consolidated agency Circular A-136,

financial statements: TJun 09

Balance Sheet

Statement of Net Cost

Statement of Changes in
Net Position

Statement of Budgetary
Resources (SBR)
Statement of Custodial
Activity (if applicable).
Parameter is the
accounting period end
date. Reports are to be
generated from the
general ledger account
balances and attributes
cross walked in
accordance with the
United States Standard
General Ledger
(USSGL) Crosswalks to
Standard External
Reports. Results are
reports in accordance
with the current OMB
Bulletin on Form and
Content of Agency
Financial Statements.
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.003 To support the OFFM-NO- Capture Financial Financial Reportin
Reporting Reconciliation and 0106, Jan 06, Transaction Report g2

Reporting process, the FBC-10
Core financial system
must provide automated
functionality to Generate
the FMS 224 Report.
Parameter is the
accounting period. Result
is the FMS 224,
Statement of
Transactions, for non-
Government wide
Accounting (GWA)
reporting Agency
Location Code (ALC's).
Generate the report in
both hard copy and
electronic formats
required by the
Department of the
Treasury.
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.010 To support the Financial DoDFMR Create Draft Period End Financial Reportin
Reporting Reporting process, the Vol 6A, or On Demand Financial g3
Core financial system Nov 08, Ch  Statement
must provide automated 02, 020201
functionality to generate (A1-A10)

Financial reports which
result from an accounting
and budgeting system
that is an integral part of
its total financial
management system and
one that contains
sufficient discipline,
internal controls and
reliable data. In addition,
interfaces with both
logistic and acquisition
systems should be

provided.
Finanacial Statement  02.01.011 To support the Financial DoDFMR Capture Financial Financial Reportin
Reporting Reporting process, the Vol 6A, Transaction Report g 4

Core financial system Nov 08, Ch

must provide automated 02, 020201

functionality to generate (A1-A5)

financial reports. The
underlying financial
system shall report on the
total operations of the
reporting entity and shall
comply with the policies
and procedures and
related requirements as
implemented in
DoDFMR (Feb 09)
Volume 6A, Chapter 02,
paragraph 020201. (A1-
A5)
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Chapter

Req Id

Value
Added?

Change
Type

FINANCIAL REPORTING REQUIREMENTS

Federal
Sources

Requirement

DoD
Sources

BPM Processes

End 2 End Process

DFAS 7900.4-M, Vol. 2

DFMIG Rule
Name

Finanacial Statement
Reporting

Finanacial Statement
Reporting

02.01.012

02.01.014

To support the Financial
Reporting process, the
Core financial system
must provide automated
functionality, to DoD
Components, for
assuring that all
appropriate disclosures
considered necessary for
fair presentation of their
financial position are
included in the report.

Comparative financial OMB Circular
statements are required.  A-126, May
Information for the 92, Sec 11.4.1

current and preceding
years should be
presented regardless of
the type of audit opinion
rendered by the auditor.
Footnotes should contain
the information
necessary for full
disclosure of both years.

DoDFMR
Vol 6A,
Nov 08, Ch
02, 020201
(A1-A5)

Request, Collect, and
Analyze Narrative and
or Footnote Information

Request, Collect, and
Analyze Narrative and
or Footnote Information

Financial Reportin
g5

Financial Reportin
g 6
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.015 The system must provide DoDFMR Financial_Reportin
Reporting the capability for DoD Vol 6B, Aug g 7
components/reporting 08, Ch 02,
entities to generate 020503

financial statements for
quarterly interim and
fiscal year-end
comparative Balance
Sheet, Statement of Net
Cost, Statement of
Changes in Net Position,
and Statement of
Budgetary Resources.
Data presented in the
fiscal year end prior year
column must be identical
with the amounts
reported on the financial
statements of the prior

year.
Finanacial Statement  02.01.016 The system must providle OMB Circular DoDFMR Request, Collect, and Financial Reportin
Reporting the capability to provide  A-136 Vol 6B, Sep  Analyze Narrative and g8

footnotes to identify and 08, Ch 01; or Footnote Information

explain reclassifications Ch 10,

or adjustments, amounts 100101

written off, estimates,
significant or unusual
items in the report and
their impact on the data
reported.
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DFMIG Rule
Name

DoD End 2 End Process

Sources

Federal BPM Processes

Sources

Value
Added?

Chapter

Req Id Change

Type

Requirement

02.01.017 The system must allow
the reporting entity, who

is primarily responsible,

Finanacial Statement
Reporting

DoDFMR Request, Collect, and
Vol 6B, Aug Analyze Narrative and
08, Ch 02, or Footnote Information

Financial Reportin
g 14

Finanacial Statement
Reporting

02.01.019

the ability to prepare the
narrative explanation
statements to the notes.
When comparative
statements are required,
the reporting entity shall
explain in the
Consolidated Variance
Analysis Supplemental
Report significant year-
to-year changes in
amounts reported on
lines of the Principal
Statements.

When DoD Components
discover errors or
identify changes required
to be made to
information previously
reported, and issuance of
the subsequent period
audited financial
statements is not
imminent, a restated
report shall be prepared
that clearly identifies the
material error corrected.
The statement shall be
clearly identified as a
restated report.

OMB Circular
A-136, Jun 09,
Sec. 11.4.54

020102;Tabl
e 2-2, Note 1

Perform Financial
Reporting

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

g 30

Financial Reportin
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Finanacial Statement  02.01.020 Unless otherwise OMB Circular DoDFMR Request, Collect, and Financial_Reportin
Reporting specified in the transition A-136, Jun 09, Vol 6B, Sep  Analyze Narrative and g 40

instructions section ofa  pages 58-61, 08, Ch 10,  or Footnote Information

new Federal Accounting ~ 78; SFFAS-21, 100301

Standards Advisory Jun 08, para 13

Board (FASAB)

standard, for all changes
in accounting principles
that would have resulted
in a change to prior
period financial
statements: (a) The
cumulative effect of the
change on prior periods
should be reported as a
“change in accounting
principle.” The
adjustment should be
made to the beginning
balance of cumulative
results of operations in
the Statement of Changes
in Net Position for the
period that the change is
made. (b) Prior period
financial statements
presented for
comparative purposes
should be presented as
previously reported; and
(c) The nature of the
changes in accounting
principle and its effect on
relevant balances should
be disclosed in the
current period. Financial
statements of subsequent
periods need not repeat
the disclosure.
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Finanacial Statement  02.01.021 When errors are SFFAS-21, Jun DoDFMR Request General Ledger Financial Reportin
Reporting discovered after the 08, para 10 and Vol 04, Feb Closing Pro Forma g 41

issuance of financial 11; OMB 09, Ch 15, Entries IRequest

statements, and if the Circular A-136, 150601 General Ledger

financial statements Jun 09, Sec. Correcting Pro Forma

would be materially 11.4.5.4 Entries

misstated absent
correction of the errors,
corrections should be
made as follows: (a) If
only the current period
statements are presented,
then the cumulative
effect of correcting the
error should be reported
as a prior period
adjustment. The
adjustment should be
made to the beginning
balance of cumulative
results of operations, in
the Statement of Changes
in Net Position. (b) If
comparative financial
statements are presented,
then the error should be
corrected in the earliest
affected period presented
by correcting any
individual amounts on
the financial statements.
If the earliest period
presented is not the
period in which the error
occurred and the
cumulative effect is
attributable to prior
periods, then the
cumulative effect should
be reported as a prior
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FINANCIAL REPORTING REQUIREMENTS

Federal DoD
Sources Sources

Requirement

period adjustment. The
adjustment should be
made to the beginning
balance of cumulative
results of operations, in
the statement of changes
in net position for the
earliest period presented.
(¢) The nature of an error
in previously issued
financial statements and
the effect of its
correction on relevant
balances should be
disclosed. Financial
statements of subsequent
periods need not repeat
the disclosures. Prior
period financial
statements should only
be restated for
corrections of errors that
would have caused any
statements presented to
be materially misstated.

BPM Processes

End 2 End Process

DFAS 7900.4-M, Vol. 2

DFMIG Rule
Name
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Chapter

Finanacial Statement
Reporting

Req Id

02.01.024

FINANCIAL REPORTING REQUIREMENTS

Value
Added?

Change
Type

Requirement

All agencies must
provide Financial
Management Service
(FMS) with required
fiscal year-end data that
will be used to prepare
the Financial Report of
the United States
Government (FR). All
verifying agencies (see
Figure 1) must submit
their financial data using
the Closing Package
process via Government
wide Financial Report
System (GFRS) and
Federal Agencies'
Centralized Trial-
Balance System (FACTS
I). All non-verifying
agencies must submit
FACTS I Adjusted Trial
Balance (ATB) data and
must complete GFRS
Notes and Other FR
Data.

Federal
Sources

TFM May 09,
Vol 1, Part 2,
Ch 4700, Sec
4701

DoD
Sources

DoDFMR
Vol 6A, Feb
09, Ch 06,
060203

BPM Processes

Perform Financial
Reporting[1Request
General Ledger Closing
Pro Forma Entries

DFAS 7900.4-M, Vol. 2

DFMIG Rule
Name

End 2 End Process

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

Financial Reportin
g 42
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Chapter

Finanacial Statement
Reporting

Req Id

02.01.025

FINANCIAL REPORTING REQUIREMENTS

Value
Added?

Change
Type

Requirement

The system should report
both entity assets (those
assets which the
reporting entity has
authority to use in its
operations) and "non-
entity assets" (those
assets that are held by an
entity but are not
available to the entity).
An example of non-
entity assets are customs
duty receivables that the
Customs Service collects
for the U.S. government
but has no authority to
spend. A similar example
is federal income tax
receivable that the
Internal Revenue Service
collects for the U.S.
government.

Federal
Sources

SFFAS-1, Jun
08, para 25 and
26

DoD
Sources

BPM Processes

DoDFMR Perform Financial
Vol 6B, Sep  Reporting

08, Ch 10,

100402A

DFAS 7900.4-M, Vol. 2

End 2 End Process DFMIG Rule

Name

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

Financial_Reportin
g 43
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Chapter

Req Id

Value
Added?

Change
Type

FINANCIAL REPORTING REQUIREMENTS

Requirement

Federal
Sources

DoD
Sources

BPM Processes

DFAS 7900.4-M, Vol. 2

DFMIG Rule
Name

End 2 End Process

Finanacial Statement
Reporting

Finanacial Statement
Reporting

02.01.026

02.01.027

The system should
recognize cash, including
imprest funds as an asset.
Cash consists of: (a)
coins, paper currency
and readily negotiable
instruments, such as
money orders, checks,
and bank drafts on hand
or in transit for deposit,
(b) amounts on demand
deposit with banks or
other financial
institutions and (c)
foreign currencies,
which, for accounting
purposes, should be
translated into U.S.
dollars at the exchange
rate on the financial
statement date.

The system should
recognize that cash may
be restricted. Restrictions
are usually imposed on
cash deposits by law,
regulation, or agreement.
Non-entity cash is
always restricted cash.
Entity cash may be
restricted for specific
purposes. Such cash may
be in escrow or other
special accounts.
Financial reports should
disclose the reasons and
nature of restrictions.

SFFAS-1, Jun
08, para 27

SFFAS-1, Jun
08, para 30

DoDFMR
Vol 4, Aug
09, Ch 02,
020301

Manage Financial Assets

and Liabilities

Perform Financial
ReportingJPost to
General Ledger

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e

Financial Reportin
g 44

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Financial_Reportin
g 45
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Chapter

Req Id

Value
Added?

Change
Type

FINANCIAL REPORTING REQUIREMENTS

Federal
Sources

Requirement

DoD
Sources

BPM Processes

DFAS 7900.4-M, Vol. 2

DFMIG Rule
Name

End 2 End Process

Finanacial Statement
Reporting

Finanacial Statement
Reporting

02.01.038

02.01.039

An entity (and its
accounting system)
should account for and
report investments in
securities issued by the
U.S. Treasury or other
federal entities separately
from investments in
securities issued by
nonfederal entities.

SFFAS-1, Jun
08, para 67

For investments in
market-based and
marketable Treasury
securities, the market
value of the investments
should be disclosed. For
purposes of determining
a market value,
investments should be
grouped by type of
security, such as
marketable or market-
based Treasury
securities. The market
value of investments in a
group is calculated by
the market price of
securities of that group at
the financial reporting
date multiplied by the
number of notes or bonds
held at the financial
reporting date.

SFFAS-1, Jun
08, para 72

Manage
Investments[1Post to
General
Ledger[Request,
Collect, and Analyze
Narrative and or
Footnote Information

Manage
Investments[JRequest,
Collect, and Analyze
Narrative and or
Footnote Information

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Financial Reportin
g 46

Financial Reportin
g 47
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Finanacial Statement  02.01.161 To support the Financial OFFM-NO- Perform Financial Budget-to-Report<br> Financial Reportin
Reporting Reporting process, the 0106, Jan 06, Reporting Deployment-to- g9

Core financial system GLG-07 Redeployment/Retrograd

must provide automated e<br>

functionality to export Environmental

bulk transfer files for Liabilities<br>

Federal Agencies’ Hire-to-Retire<br>

Centralized Trial- Market-to-Prospect<br>

Balance System Plan-to-Stock --

(FACTS) I and FACTS

IT Adjusted Trial Inventory Management

Balances (ATBs) to the

Department of Treasury's

FMS.
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.163 To support the OFFM-NO- Capture Financial Financial Reportin
Reporting Reconciliation and 0106, Jan 06, Transaction Report g 10

Reporting process, the FBC-13
Core financial system
must provide automated
functionality to generate
the FMS 224 Transaction
Detail Report. Parameter
is the accounting period.
Result is a report listing
the detailed transactions
supporting each TAS
total reported in each
section of the FMS 224,
Detailed transactions
must include:

ALC

TAS

Transaction amount
Confirmation date
Transaction document
number or Treasury
document number.
Separate report totals for
disbursement and receipt
activity by ALC and
TAS must be provided.
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Finanacial Statement
Reporting

02.01.169

To support the Document OFFM-NO-
Referencing and 0106, Jan 06,
Modification process, the SMC-10
Core financial system

must provide automated

functionality to query

documents. Parameter

includes any document

number. Result is a list of

all document numbers in

the document's

processing chain with

document statuses and

balances at the document

level. Drill-down from

each document number

to its document details

(e.g., vendor/customer

name, description and

amount).

Perform Financial

Budget-to-Report<br> Financial Reportin
Deployment-to- g 13
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory Management
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.179 To support the Financial OFFM-NO- Capture Financial Financial Reportin
Reporting Reporting process, the 0106, Jan 06, Transaction Report g 22

Core financial system GLG-03
must provide automated
functionality to generate
a transaction register
report. Parameters are:
accounting period,
transaction date range, or
system date range. Result
is a report displaying the
following data elements
for each transaction
posted during the
accounting period or date
range specified:

Fiscal year

TAS

Internal fund code
Document number
Transaction number
Transaction date

System date

System time

Entry user ID

Debit account number(s)
Debit amount(s)

Credit account number(s)
Credit amount(s)

Object class

United States Standard
General Ledger
(USSGL) attribute
values.

Provide an option to
group transactions at the
TAS, internal fund, or
organization level.
Transactions which occur
from a single posting
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

event must be grouped
together. The report must
include headings for each
data element displayed.
The report must include
all transactions in all
funds that occurred
within the accounting

period specified.
Finanacial Statement  02.01.180 To support the OFFM-NO- Capture Financial Financial Reportin
Reporting Reconciliation and 0106, Jan 06, Transaction Report g 23

Reporting process, the FBC-11
Core financial system
must provide automated
functionality to generate
the FMS Partial 224
Report. Parameters are
the ALC Business
Activity, GWA Reporter
Category, and accounting
period. Result is the FMS
Partial 224 for
transactions associated
with the ALC's Business
Activity (Intra-
governmental Payments
and Collections (IPAC),
CASHLINK II, Treasury
Disbursing Office (TDO)
Payments) and not
reported through the
GWA system, and
Reclassification
transactions. Generate
the report in both hard
copy and electronic
formats required by the
Department of Treasury.
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Chapter

Req Id

Value
Added?

FINANCIAL REPORTING REQUIREMENTS

Federal DoD
Sources Sources

Requirement BPM Processes

DFAS 7900.4-M, Vol. 2

DFMIG Rule
Name

End 2 End Process

Finanacial Statement
Reporting

Finanacial Statement
Reporting

02.01.181

02.01.186

Y

DoDFMR
Vol 6A,
May 09, Ch
03, 030202A

OFFM-NO-
0106, Jan 06,
FBC-12

To support the
Reconciliation and
Reporting process, the
Core financial system
must provide automated
functionality to generate
the FMS 1219/1220
statements. Parameter is
accounting period.
Result is FMS
1219/1220, Statement of
Accountability/Transacti
ons in both hard copy
and electronic formats
required by the
Department of Treasury.

To add value to the ad OFFM-NO-
hoc query functionality, 0106, Jan 06,
the Core financial system TLJ-13
should deliver a

"dashboard" reporting

capability that can be

used to continuously

display agency-defined

performance metrics on a

manager's desktop (e.g.,

a graphical view of the

agency's budget status).

Capture Financial
Transaction Report

Perform Financial
Reporting

Financial Reportin
g 24

Budget-to-Report<br> Financial Reportin
Deployment-to- g 26
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory Management
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FINANCIAL REPORTING REQUIREMENTS DFAS 7900.4-M, Vol. 2

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.187 To support the OFFM-NO- Capture Financial Financial Reportin
Reporting Reconciliation and 0106, Jan 06, Transaction Report g 27

Reporting process, the FBC-14
Core financial system
must provide automated
functionality to generate
the Partial 224
Transaction Detail
Report. Parameter is the
accounting period. Result
is a report listing the
detailed transactions
supporting each TAS
total reported in each
section of the Partial 224.
Detailed transactions
must include:

ALC

TAS

Transaction amount
Confirmation date
Transaction document
number or Treasury
document number.
Separate report totals for
disbursement and receipt
activity by ALC and
TAS must be provided.
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.188 To support the OFFM-NO- Capture Financial Financial Reportin
Reporting Reconciliation and 0106, Jan 06, Transaction Report g 28

Reporting process, the FBC-15
Core financial system
must provide automated
functionality to generate
a Partial 224 Exception
Report. Parameter is
accounting period. Result
is a list of the FBWT
transactions that were
posted to an ALC, but
are ineligible for
inclusion on the Partial
224 based on the ALC's
business activity.
Transactions must
include: ALC TAS
Transaction amount
Confirmation date
Document number.

Finanacial Statement  02.01.189 To support the OFFM-NO- Capture Financial Financial Reportin
Reporting Reconciliation and 0106, Jan 06, Transaction Report g 29

Reporting process, the FBC-16

Core financial system

must provide automated

functionality to generate

the Cash Forecasting

Report. Result is a report

with payment and

deposit amounts at a

detail suitable for

reporting large dollar

notifications as described

in [ Treasury Financial

Manual (TFM) -6-8500,

Cash Forecasting

Requirements.
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.190 To support the Financial OFFM-NO- Capture Financial Financial Reportin
Reporting Reporting process, the 0106, Jan 06, Transaction Report g 31

Core financial system GLG-01
must provide automated
functionality to generate
all standard reports as of
any accounting period.
Amounts reported must
reflect the cumulative
amount of all
transactions posted to the
general ledger up
through the accounting
period specified for
running the report. If
reporting for the current
period, amounts must be
cumulative up through
the current date.
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Chapter

Finanacial Statement
Reporting

Req Id

02.01.191

FINANCIAL REPORTING REQUIREMENTS

Value
Added?

Change
Type

Requirement

To support the Financial
Reporting process, the
Core financial system
must provide automated
functionality to ensure
consistency between the
data sources used to
generate internal and
external financial reports
for the same accounting
period. The following
relationships must be
maintained: The
beginning and ending
balances and total debit
and credit activity
reported on the Standard
Trial Balance must equal
the beginning and ending
balances and total debit
and credit activity
reported on the FACTS I
and FACTS II trial
balances. The debit and
credit activity reported
on the Transaction
Register must equal the
debit and credit activity
reported on all of the trial
balances. The system-
generated FACTS |
transfer file must agree
with the system-
generated Balance Sheet,
Statement of Net Cost,
and Statement of
Changes in Net Position
See 02.01.34 for balance
of language. The system-
generated FACTS 11

Federal
Sources

OFFM-NO-
0106, Jan 06,
GLG-02

DoD BPM Processes

Sources

Perform Financial
Reporting

DFAS 7900.4-M, Vol. 2

DFMIG Rule
Name

End 2 End Process

Budget-to-Report<br> Financial Reportin
Deployment-to- g 32
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory Management
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Chapter

Req Id

FINANCIAL REPORTING REQUIREMENTS

DoD
Sources

Federal BPM Processes

Sources

Value
Added?

Change
Type

Requirement

DFAS 7900.4-M, Vol. 2

End 2 End Process DFMIG Rule

Name

Finanacial Statement
Reporting

Finanacial Statement
Reporting

02.01.192

02.01.193

transfer file must agree
with the system-
generated Statement of
Budgetary Resources and
the SF-133.

OFFM-NO-
0106, Jan 06,
GLG-08

Perform Financial
Reporting

To support the Financial
Reporting process, the
Core financial system
must provide automated
functionality to validate
FACTS I and FACTS 11
data prior to submission
of the FACTS I and
FACTS II ATBs and the
Government wide
Financial Report System
(GFRS) report to
Treasury's FMS. Provide
the option to run
validation edits on
demand.

OFFM-NO-
0106, Jan 06,
GLG-11

Perform Financial
Reporting

To support the Financial
Reporting process, the
Core financial system
must provide automated
functionality to
customize agency
financial statement
formats by adding or
deleting line items,
changing the name of
line items, inserting
additional subtotals, or
modifying account
crosswalks through table
updates or report writing
capability.

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

Financial Reportin
g 33

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

Financial Reportin
g 34
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.194 To support the Financial OFFM-NO- Assemble Certified Financial Reportin
Reporting Reporting process, the 0106, Jan 06, Financial Statement g 35
Core financial system GLG-12 Package

must provide automated
functionality to generate
reclassified consolidated
agency financial
statements for input to
Government-wide
Financial Reporting
System in accordance
with current Treasury
Financial Manual
Agency Reporting
Requirements for the
Financial Report of the
United States
Government and the

USSGL Crosswalks to

the Closing Package.
Finanacial Statement  02.01.195 To support the Financial OFFM-NO- Assemble Certified Financial Reportin
Reporting Reporting process, the 0106, Jan 06, Financial Statement g 36

Core financial system GLG-13 Package

must provide automated
functionality to generate
consolidated financial
statements on-line. Drill-
down from the
consolidated amounts to
the General Ledger (GL)
accounts and balances
that make up the
amounts, from the GL
account balances to the
individual balances by
Treasury Account
Symbol (TAS), and to
detailed GL transactions.
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Chapter

Req Id

Value
Added?

Change
Type

FINANCIAL REPORTING REQUIREMENTS

DoD
Sources

Federal
Sources

Requirement

BPM Processes

DFAS 7900.4-M, Vol. 2

End 2 End Process DFMIG Rule

Name

Finanacial Statement
Reporting

Finanacial Statement
Reporting

02.01.196

02.01.198

Y

To add value to the ad OFFM-NO-
hoc query functionality, 0106, Jan 06,
the Core financial system TLJ-12
should deliver the

capability to optimize

queries.

To support the Financial DoDFMR
Reporting process, the Vol 6B, Sep
Core financial system 08, Ch 01,
must provide automated 0104; 0105

functionality to generate
annual audited financial
statements for the period
ending on September 30
of each fiscal year; and
the quarterly un-audited
financial statements for
periods ending December
31, March 31, and June
30 of each fiscal year.

Perform Financial
Reporting

Assemble Certified
Financial Statement
Package

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

Financial Reportin
g 37

Financial_Reportin
g 38
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.199 To support the Financial DoDFMR Assemble Certified Financial Reportin
Reporting Reporting process, the Vol 6B, Sep  Financial Statement g 39
annual audited financial 08, Ch 01, Package
statements shall be 010601

comprised of nine major
sections. The nine major
sections and the
sequence of their
presentation are as
follows: A. Agency Head
Message; B.
Management's
Discussion and Analysis
(MD&A); C. Principal
Statements; D. Notes to
the Principal Statements;
E. Supporting
Consolidating/Combinin
g Statements; F.
Required Supplementary
Stewardship Information;
G. Required
Supplementary
Information (RSI); H.
Other Accompanying
Information; I. Audit
Opinion. The quarterly
un-audited financial
statements shall be
comprised of the
principal statements,
notes to the principal
statements and the
supporting
consolidating/combining
statements only.
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Chapter

Req Id

FINANCIAL REPORTING REQUIREMENTS

Value
Added?

Change
Type

Requirement

DoD
Sources

Federal
Sources

BPM Processes

End 2 End Process

DFAS 7900.4-M, Vol. 2

DFMIG Rule
Name

Finanacial Statement
Reporting

Finanacial Statement
Reporting

02.01.200

02.01.201

To support the
Reconciliation and
Reporting process, the
Core financial system
must provide automated
functionality to compare
individual amounts on
the Deposit
Ticket/Deposit Voucher
(DT/DV) support listing
with accounts recorded
in the agency's general
ledger by document
number and accounting
period.

To support the
Reconciliation and
Reporting process, the
Core financial system
must provide automated
functionality to import

DT/DV support listing—

Import the Monthly
DT/DV support listing
from the Government
Online Accounting Link
System (GOALS) 11/
Information Access

System (IAS) to facilitate

reconciliation of agency
recorded deposits and
debit vouchers with
Treasury.

OFFM-NO-
0106, Jan 06,
FBC-08

OFFM-NO-
0106, Jan 06,
FBC-07
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Chapter

Req Id

FINANCIAL REPORTING REQUIREMENTS

Requirement Federal DoD
Sources Sources

BPM Processes

End 2 End Process

DFAS 7900.4-M, Vol. 2

DFMIG Rule
Name

Finanacial Statement
Reporting

02.01.202

To support the OFFM-NO-
Reconciliation and 0
Reporting process, the 0106, Jan[106,
Core financial system FBC-09
must provide automated
functionality to

generate the GL Deposit
Ticket/Debit Voucher

Discrepancy Report.

Parameter is the

accounting period. Result

is a report

including document

number (Deposit Ticket

or Debit Voucher

number), dollar amount,

and document date of:

- Items on the DT/DV

support listing and not in

the agency’s general

ledger

- Items on the DT/DV

support listing for a

different amount than in

the agency’s general

ledger

- Items in the agency’s

general ledger and not on

the DT/DV support

listing
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.203 The system must support SFFAS-1, Jun
Reporting the entity's financial 08, para 37 as

statements disclosure of  amended by
three categories of funds  SFFAS-31, Jun
within the entity’s fund (9, para 33
balance with Treasury

(FBWT) reported on the

entity’s balance sheet:

the obligated balance not

yet disbursed, and the

unobligated balance, and
non-budgetary FBWT.

The obligated balance

not yet disbursed is the

amount of funds against

which budgetary

obligations have been

incurred, but

disbursements have not

been made.
Finanacial Statement  02.01.204 The system must support SFFAS-1,Jun  DoDFMR,
Reporting the entity's financial 08, para 38 Vol 6B, Sep
statements disclosure of 09, Ch 10,
restrictions on 100504

unobligated balances
(such as balances
restricted for future use
and not apportioned for
current use).
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.205 The system must support SFFAS-1,Jun  DoDFMR
Reporting the entity's reconciliation 08, para 39 Vol6B, Sep
of discrepancies between 08, Ch 10,
its Fund Balance with 100502 E
Treasury (FBWT)

general ledger account
and the corresponding
balance in the U.S.
Treasury's account. The
causes of such
discrepancies must be
described in the notes to
financial statements.
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Chapter

Req Id

FINANCIAL REPORTING REQUIREMENTS

Value
Added?

Change
Type

Requirement

DoD
Sources

Federal
Sources

BPM Processes

DFAS 7900.4-M, Vol. 2

DFMIG Rule
Name

End 2 End Process

Finanacial Statement
Reporting

Finanacial Statement
Reporting

02.01.206

02.01.207

The system must provide
the capability for DoD
Components to prepare a
separate Consolidated
Variance Analysis
Supplemental Report to
explain significant
variances between
comparative periods on
report lines of the
Balance Sheet, the
Statement of Net Cost
and selected lines of the
Statement of Changes in
Net Position, the
Statement of Budgetary
and supporting note
schedules. A significant
variance is a fluctuation
from the same quarter in
the prior year to the
current year which is
greater than or equal to
10 percent of the change
of individual lines, or 2
percent of total assets
and where the fluctuation
amount is greater than
the applicable threshold.

The system must make
the monthly SF-133
reports available via the
World Wide Web within
the DoD (DFAS-
Intranet) with export
capability to a generally
used Windows-
compatible spreadsheet
application.

DoDFMR
Vol 6B, Aug
08, Ch 02,
020505

DoDFMR
Vol 6A, Mar
09, Ch 04,
040601C

Perform Financial
Reporting

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.208 The system shall DoDFMR Manage General Budget-to-Report<br>
Reporting uniquely identify Vol 6A, Ledger([/Perform Deployment-to-
transactions that occur Nov 08, Ch  Financial Reporting Redeployment/Retrograd
during a reporting period 02, 020202B e<br>
with the reporting period Environmental
and processed in order to Liabilities<br>
meet the reporting Hire-to-Retire<br>
schedule due dates. Market-to-Prospect<br>

Plan-to-Stock --
Inventory Management

Finanacial Statement  02.01.209 The financial reporting DoDFMR Perform Financial Budget-to-Report<br> Financial Reportin
Reporting system shall allow DoD Vol 6B, Sep  Reporting Deployment-to- g 50

components, for 08, Ch 01, Redeployment/Retrograd

reporting entity financial 010504 e<br>

statements for Treasury Environmental

Index "97" funds, Liabilities<br>

reported as "ODO- Hire-to-Retire<br>

General Funds," to Market-to-Prospect<br>

follow the flow of funds

Plan-to-Stock --

from the apportionment Inventory Management

of an appropriation, to
allocation, suballocation,
and allotment. For
financial statement
reporting, accounting
activities shall
consolidate allotment and
suballotment information
consistent with the flow
(distribution) of funds.
The
consolidating/combining
statements shall include a
column for each of its
general funds and WCF
subentities.
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End 2 End Process DFMIG Rule
Sources Name

Chapter Req Id Value
Added? Type

Change Requirement

Finanacial Statement
Reporting

Finanacial Statement
Reporting

02.01.210

02.01.211

The system shall allow
DoD Components to
prepare financial
statements and have
them audited consistent
with the requirements of
the FY 2002 National
Defense Authorization
Act (Public Law
107-107).

The system should allow
DoD Components to
address significant
events, conditions, risks,
uncertainties, trends, and
contingencies that may
affect future operations
in MD&A.

Federal DoD BPM Processes

Sources
DoDFMR Assemble Certified
Vol 6B, Sep  Financial Statement
08, Ch 01, Package1Perform
010506 Financial Reporting
DoDFMR Assemble Certified
Vol 6B, Sep  Financial Statement
08, Ch 01, Package1Perform
010603 Financial Reporting

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.212 The system must provide DoDFMR Assemble Certified Budget-to-Report<br>
Reporting automated financial Vol 6B, Sep  Financial Statement Deployment-to-
reporting system 08, Ch 10, Package1Perform Redeployment/Retrograd
consistency and 100102 Financial Reporting e<br>
agreement capabilities so Environmental
that supporting schedules Liabilities<br>
presented in the notes Hire-to-Retire<br>
have total figures which Market-to-Prospect<br>
agree with the amounts Plan-to-Stock --
presented in the body of

: Inventory Management
the financial statements. i &

Also, the chosen
rounding level must be
consistently maintained
throughout the financial
statements and notes.
Rounded totals must
agree between the
financial statements as
applicable (e.g., Total
Consolidated Net
Position line on the
Statement of Changes in
Net Position should
equal the Total
Consolidated Net
Position line on the
Balance Sheet).
Individual line items
must sum to the totals
(this may require
adjusting the individual
detail line items for
differences created by
the rounding process
rather than adjusting
column totals). In
addition, the prior year
column must be
consistent with the
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

amounts published on the
financial statements and
notes in the prior year.

Finanacial Statement  02.01.213 The financial reporting DoDFMR Assemble Certified Budget-to-Report<br>
Reporting system shall provide Vol 6B, Sep  Financial Statement Deployment-to-
capability for 08, Ch 10, Packagel |Perform Redeployment/Retrograd
consistency in 100207 Financial Reporting e<br>
Formatting of Notes. A Environmental
consistent format is Liabilities<br>
required for the narrative Hire-to-Retire<br>
portion of notes. The Market-to-Prospect<br>
narrative will first Plan-to-Stock --
explain abnormal

I tory M t
balances followed by nventory Managemen

definitions and other
relevant disclosures.
References to financial
regulations or other notes
are not required in the
note narrative.
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BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DoD

Finanacial Statement
Reporting

02.01.214

The financial reporting
system must allow
NonAppropriated Fund
Instrumentalities
(NAFTIs) to issue
financial reports that
include full and adequate
disclosure of financial
and accounting
information in
accordance with
DoDFMR Volume 13
Chapter 7 and DoDI
1015.15 specific
reporting requirements
(e.g., disclosure of fund
equity adjustments and
eliminating entry
transactions between
NAFIs); this includes
Military Service
Headquarters, Major
Command and/or
Region, and installation
NAFIs. Following these
requirements ensures that
financial and accounting
information is properly
treated in preparing
consolidated reports.

DoDFMR Perform Financial
Vol 13, Nov  Reporting

08, Ch 09,

090309D

Budget-to-Report<br> Financial Reportin
Deployment-to- g 49
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory Management
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Finanacial Statement  02.01.215 A summary of the OMB Circular Perform Financial Budget-to-Report<br>
Reporting Financial Management A-127, Jul 93, Reporting Deployment-to-
System Plan should be Sec9.A.2.] Redeployment/Retrograd
included in the agency's e<br>
annual financial report as Environmental
instructed in OMB Liabilities<br>
Circular No A-136, Hire-to-Retire<br>
"Financial Reporting Market-to-Prospect<br>
Requirements." For Plan-to-Stock --

agencies not covered
under the Chief Financial
Officers (CFO) Act, they
need to prepare the plans
but are not required to
report them in their
annual financial reports.

Inventory Management
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BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DoD

Finanacial Statement
Reporting

02.01.216

The accounting system
must provide capability
for NAFIs to produce
reports to compare
current and prior period
performance and planned
performance with actual
performance on an
accrual basis. Reports
will be designed to signal
when controls over funds
or other resources have
broken down, alert
managers when
operations are deviating
from financial plans, and
provide the financial data
needed to analyze and
predict the financial
consequences of
alternative courses of
action. These reports,
combined with other
management
information, provide
managers with a wide
range of useful
information that contrast
anticipated work units
and their anticipated
costs with actual work
units and actual incurred
costs. Data will be saved
as appropriate for
historical purposes as
well as for reconstruction
of data files.

DoDFMR Perform Financial
Vol 13, Nov  Reporting

08, Ch 09,

090311.B

Budget-to-Report<br> Financial Reportin
Deployment-to- g 54
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory Management
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Chapter

Finanacial Statement
Reporting

Finanacial Statement
Reporting

Finanacial Statement
Reporting

Req Id

02.01.217

02.01.218

02.01.219

FINANCIAL REPORTING REQUIREMENTS

Change Requirement Federal
Type Sources

The system must support
reporting the monthly
outlay execution data
(specifically the
Statement of
Transactions (SoT) to the
Department of the
Treasury) to
OUSD(C)/(P/B) (P&FC)
in electronic format at
the same time it is
reported to the
Department of the
Treasury each month.

The system must show SFFAS-27,
unexpended OMB A-136
appropriations

attributable to earmarked
funds, if material,
separately on the face of
the balance sheet and
statement of changes in
net position (SFFAS 27,
"Identifying and
Reporting Earmarked
Funds").

The system should allow
for disclosure of all items
that represent more than
10 percent of the value of
the the “Other” line item,
or if no amount
encompasses 10 percent
or more of the “Other”
line item, that the amount
is attributable to multiple
items.

DoD BPM Processes
Sources

DoDFMR Perform Financial
Vol 6A, Reporting

Mar 09, Ch

04, 040601D

DoDFMR Perform Financial
Vol 04, Feb Reporting

09, Ch 15,

150302,

150401

DoDFMR Perform Financial
Vol 6B, Sep  Reporting

08, Ch 10,

100802D

DFAS 7900.4-M, Vol. 2

DFMIG Rule
Name

End 2 End Process

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

Budget-to-Report<br> Financial Reportin
Deployment-to- g 52
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory Management

Financial Reporting - 41
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BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DoD

Finanacial Statement
Reporting

Finanacial Statement
Reporting

02.01.220

02.01.221

The financial reporting
system shall have
capabilities for preparing
and reporting
disaggregated Statement
of Budgetary Resources
(SBR) as Required
Supplementary
Information (RSI). The
DoD has elected to
aggregate smaller budget
accounts within an
account grouping titled
"Other Accounts." The
major account groupings
and the aggregate of
smaller budget accounts
shall, in total, agree with
the amounts reported on
the face of the reporting
entity's SBR.

The financial reporting
system shall have
capabilities for RSI
Reporting on Military
Equipment Deferred
Maintenance. The
Military Departments
shall use the format in
Table 12-2 to report
material amounts of
deferred maintenance on
military equipment.

DoDFMR Perform Financial
Vol 6B, Sep Reporting

09, Ch 12,

1202

DoDFMR Maintain Asset

Vol 6B, Sep  Information]Perform
09, Ch 12, Financial Reporting
120304

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction
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Federal DoD BPM Processes End 2 End Process DFMIG Rule
Sources Sources Name

Chapter

Req Id Value Change
Added? Type

Requirement

Finanacial Statement  02.01.222 The financial reporting DoDFMR Maintain Asset Budget-to-Report<br>
Reporting system shall have Vol 6B, Sep  Information[/Perform Deployment-to-
capabilities for RSI 09, Ch 12, Financial Reporting Redeployment/Retrograd
reporting to allow DoD 120401 e<br>
Components to report the Environmental
quantities, additions, and Liabilities<br>
deletions of Heritage Hire-to-Retire<br>
Assets under their Market-to-Prospect<br>
control in a Stewardship Plan-to-Stock --
Report titled, "Heritage Inventory
Assets". Management<br>
Service-to-Satisfaction
Finanacial Statement  02.01.223 The financial reporting DoDFMR Maintain Asset Budget-to-Report<br>
Reporting system shall have Vol 6B, Sep  Information]Perform Deployment-to-
capabilities for RSI 09, Ch 12, Financial Reporting Redeployment/Retrograd
reporting to allow DoD 120401 e<br>
Components to disclose Environmental
the quantities and Liabilities<br>

condition of Stewardship
Land under their control
in a Supplemental

Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --

Stewardship Report, Invento
titled "Stewardship Mznagerrient<br>
Land".

Service-to-Satisfaction
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DFAS
DoD
DoDFMR
DoDl

FASAB
FFMIA
FSIO
FY

GFRS
GOALS

MD&A
NAFI

0ODO
OFFM

OMB
OUSD(C)/(P/B)

P&FC
RSI

SBR
SF
SFFAS

TAS
TFM

WCF

ACRONYMS

Defense Finance and Accounting Service
Department of Defense

DoD Financial Management Regulation
Department of Defense Instruction

Federal Accounting Standards Advisory Board
Federal Financial Management Improvement Act
Financial System Integration Office

Fiscal Year

Government wide Financial Report System
Government Online Accounting Link System

Management Discussion and Analysis
Non-Appropriated Fund Instrumentality

Other Defense Organizations

Office of Federal Financial Management

Office of Management and Budget

Office of the Under Secretary of Defense (Comptroller) Program/Budget

Program and Financial Control Directorate
Required Supplementary Information

Statement of Budgetary Resources
Standard Form
Statement of Federal Financial Accounting Standards

Treasury Account Symbol
Treasury Financial Manual

Working Capital Fund

DFAS 7900.4-M, Vol. 2
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Defense Finance and Accounting Service

DFAS 7900.4-M
Financial Management Systems Requirements Manual
Volume 3, Property, Plant and Equipment

May 2011

Financial Management Center of Excellence

SUBJECT:  Financial Management Systems Requirements
Volume 3, Property, Plant and Equipment

1. PURPOSE

a. This Volume presents the financial management system design and implementation
requirements for Department of Defense (DoD) military components’ and agencies’ Property,
Plant and Equipment (PP&E) financial management systems. This Volume is part of the
publication which reissues Defense Finance and Accounting Service (DFAS) 7900.4-G, “Federal
Requirements for Financial Management Systems,” commonly known as the “Blue Book,” as a
multivolume Manual titled DFAS 7900.4-M. The Blue Book is a comprehensive compilation of
the Federal Financial Management Improvement Act (FFMIA) and DoD system requirements.

b. The Blue Book serves as a “roadmap” to Federal and DoD financial management system
requirements by major financial management functional areas and their authoritative sources,
and will assist managers who are responsible for financial management systems in planning,
designing, enhancing, modifying, and implementing financial management systems. Managers
are ultimately responsible for being knowledgeable of and complying with the various
authoritative sources of financial requirements (both legislative and regulatory). The Blue Book
guidance and procedures are contained in several volumes located on the DFAS Reference
Library at http://www.dfas.mil/dfas/fmcoe/bluebook.html. Appendix 4 of the

Blue Book includes links to where authoritative sources may be accessed.

c. Adherence to these requirements will enable the DoD military components and agencies to
meet Federal mandates and will help facilitate DFAS to progress toward reaching its strategic
goal of providing services faster, better, and cheaper. The objective of this Volume is to
promulgate the financial management systems requirements for system and program managers’
use in developing Property, Plant and Equipment functionality.
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2. APPLICABILITY:

Requirements contained within this document are applicable to accounting and finance systems
operated and maintained by DoD.

3. POLICY:

a. This Volume provides a synopsis of Federal and DoD financial system requirements,
mandated by policy, for Property, Plant and Equipment financial management systems. It is a
comprehensive compilation of financial management systems requirements mandated by Public
Law 104-208, “Federal Financial Management Improvement Act of 1996 September 30, 1996.

b. This Volume incorporates revisions to existing financial system requirements from the

authoritative sources via highlighting the appropriate text in bolded blue font. See Appendix
2 of DFAS 7900.4-M for a complete listing and description of the financial system requirements
changes, deletions, and additions, listed by major financial system requirements functional area.

c. Users of this Volume may forward questions, comments and suggested changes to:

Defense Finance and Accounting Service
Financial Management Center of Excellence
Attn: Integration and Requirements Branch

8899 East 56th Street
Indianapolis, IN 46249

E-mail questions, comments, and suggestions to ffmiarequirements@dfas.mil

4. ORGANIZATIONAL RESPONSIBILITIES FOR FFMIA COMPLIANCE

a. Within DoD, various organizations operate financial management systems. In an overall
scheme, many of these systems should be linked in an integrated network. However, these
systems frequently “stand-alone” or “stovepipe” systems that are not logically integrated with
other related systems. Critical financial data, instead of being transferred electronically between
systems through well-controlled interfaces, are often transferred manually by means of journal
vouchers, hardcopy spreadsheets, “data calls,” or other inefficient and error-prone methods.

b. DFAS functions as the primary Departmental entity responsible for producing a Trial Balance
from the ERP general ledger and preparing the financial reports for the DoD. Much of the data
used by DFAS to carry out the DoD’s accounting and financial reporting functions—such as
property and inventory values—originate in non-DFAS organizations or systems. Therefore,
other organizations, primarily the military services and Defense agencies, should be held
responsible for the compliance of their financial management systems with all applicable Federal
requirements. Appendix 5 of DFAS 7900.4-M contains Federal and DoD guidance on FFMIA
compliance, evaluation, and reporting.
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5. PROCEDURES:
Procedures are presented in each VVolume of this Manual as appropriate.

6. RELEASABILITY:

UNLIMITED. This Volume as part of DFAS 7900.4-M is approved for public release and may
be accessed at http://www.dfas.mil/dfas/fmcoe/bluebook.html

7. EFFECTIVE DATE: This Volume is effective immediately.

Steve Bonta
Director, Financial Management
Center of Excellence
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PROPERTY, PLANT AND EQUIPMENT INTRODUCTION

1. The Department of Defense owns and manages more physical assets than any other Federal agency.
Annually, the Department reports tens of billions of dollars in property plant and equipment. In addition, the
Department owns, manages, and controls thousands of pieces/units of National Defense (ND) assets (planes,
missiles, ships, tanks, submarines, and the like). Within DoD, the three military departments and assorted
Defense agencies operate and maintain property accountability systems that track, maintain visibility,
manage, and report on DoD’s mammoth Property, Plant and Equipment (PP&E) holdings. These property
accountability systems, for the most part, maintain records that are used to prepare general ledger balances
for PP&E financial reporting.

2. Effective October 1, 2002 (fiscal year 2003), Federal Accounting Standards Advisory Board (FASAB)
voted to amend SFFAS 6 (See SFFAS 23) to delete the term National Defense PP&E and require the
reporting on the balance sheet of military equipment as General PP&E, reported at acquisition cost and
depreciated. Users must be aware of this change. In this version, the term has been changed from its former
Stewardship Asset context. Due to the significant accounting and reporting changes approved by the Federal
Accounting Standards Advisory Board (FASAB) regarding military equipment, Required Supplementary
Stewardship Information (RSSI) reporting of military equipment has been terminated. In addition, per
SFFAS 23, the term "ND PP&E" has been rescinded and all assets previously considered to be ND PP&E
should be classified as general PP&E. Accordingly, the cost of these items should be capitalized and, with
the exception of the cost of land and land improvements that produce permanent benefits, depreciated. The
amendments in SFFAS 23 take effect for accounting periods beginning after September 30, 2002.

3. The Joint Financial Management Improvement Program (JFMIP) published the “Property Management
Systems Requirements” in October 2000 for Federal agencies’ systems that are used to account for, track,
control, and help manage PP&E.

Property, Plant, and Equipment - 1



Chapter

Maintain/Update
Property Information

Maintain/Update
Property Information

Req Id

03.01.001

03.01.002

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Federal
Sources

Requirement

The property system SFFAS-29, Jun
should categorize PP&E 08, Para 36
assets as:

General PP&E (including

land acquired for or in

connection with other

general PP&E),

Stewardship PP&E

Heritage Assets, and

Stewardship Land.

The property system
must record General
PP&E if used in
providing goods or
services, or supports the
mission of the entity and
could be used for
alternative purposes,
used in business-type
activities, or is used by
entities in activities
whose costs can be
compared to those of
other entities performing
similar activities (e.g.,
federal hospital services
in comparison to
commercial hospitals).

DoD
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060102;
DoDFMR
Vol 4, Jun
09, Ch
6,060103.B.
1

DoDFMR
Vol 4, Jun
09, Ch 6,
060103 A.5

BPM Processes

Maintain Asset
Information["Manage
General Ledger

Maintain Asset
Information[/Post to
General Ledger

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Maintain_Update
Property Informati
on 1

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Maintain_Update
Property Informati
on 2
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Chapter

Maintain/Update
Property Information

Req Id

03.01.003

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

The property system
must include land, other
than Stewardship Land,
with an identifiable cost
that was specifically
acquired for, or in
connection with, the
construction of General
PP&E; and land rights,
which are interests and
privileges held by an
entity in land owned by
others, such as
leaseholds, easements,
water and water power
rights, diversion rights,
submersion rights, rights-
of-way, mineral rights
and other like interests in
land.

Federal
Sources

SFFAS-6, Jun
08, Para
25;0SFFAS-
29, Jun 08,
Para 35

DoD
Sources

DoDFMR
Vol 4, Jun
09, Ch 6,
060103.A.6.c
and d

BPM Processes

Maintain Asset
Information[/Perform
Asset Valuation

DFAS 7900.4-M, Vol. 3

End 2 End Process DFMIG Rule

Name

Acquire-to-Retire<br> Maintain_Update
Deployment-to- Property Informati
Redeployment/Retrograd on_3

e<br>

Plan-to-Stock --

Inventory

Management<br>

Service Request-to-

Resolution<br>

Service-to-Satisfaction

Property, Plant, and Equipment - 3



Chapter

Maintain/Update
Property Information

Req Id

03.01.005

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

The property system
must record the costs of
General PP&E real
property assets, while
under construction, to the
Standard General Ledger
(SGL) Construction-in-
Progress account. These
costs include the costs of
project design and actual
construction such as
labor, materials, and
overhead costs. Upon the
asset’s placement in
service, these costs shall
be transferred to the
proper General PP&E
asset account as the
recorded cost of the
asset. During the
construction of General
PP&E, if it is determined
that the cost will not
exceed DoD
capitalization threshold
(see paragraph
060103.A.1.d of this
chapter), the costs of the
construction project shall
be expensed in the period
the determination is
made.

DoD
Sources

Federal
Sources

DoDFMR
Vol 4, Jun
09, Ch 6,
060201.C.2
and
060105.B.1
and 2

BPM Processes

Create CIP and or WIP
Account[1Perform Asset
Valuation[]Post to
General
Ledger[IRelieve CIP
and or WIP
Account[JUpdate CIP
and or WIP Account

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

&nbsp;Cost
Management<br>
Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock -- Inven

Maintain_Update
Property Informati
on 4
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Chapter Req Id Value Change
Added? Type

Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Sources Sources Name

Maintain/Update
Property Information

Maintain/Update
Property Information

03.01.006

03.01.007

The property system
must allow authorized
users system access to
change the estimated
useful life of an asset, the
depreciation method, and
estimated salvage value,
and make adjustments to
PP&E asset and contra-
asset accounts on an
exception basis.

The property system
shall include adequate
controls to promote the
accuracy of the accounts
and the data produced
from the accounts.
Procedures shall be
established for periodic
verification of general
ledger balances with
related balances in
subsidiary records, and
for periodic verification
of the latter with related
document files or the
assigned value of related
assets on hand. Such
periodic inventories also
shall include reconciling
the subsidiary property
accountability records
and/or systems with the
general ledger accounts
and physical accounts

JFEMIP SR-00- Maintain Asset
4, Oct 00 Pg 17 Information
DoDFMR Conduct Physical
Vol 4, Jun Inventory
09, Ch 6,
060106.C

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Property, Plant, and Equipment - 5
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Chapter

Maintain/Update
Property Information

Req Id

03.01.011

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

The property system,
when recording the
acquisition cost of a
General PP&E asset in
the property
accountability and/or
accounting system, must
assign a dollar value
supported by appropriate
documentation.
Documentation (original
documents and/or hard
and electronic copies of
original documentation)
shall be maintained in a
readily available
location, during the
applicable retention
period.

DoD
Sources

Federal
Sources

DoDFMR
Vol 4, Jun
09, Ch 6,
060104.B
and
060106.A.3

BPM Processes

Maintain Asset
InformationIPerform
Asset Valuation[]Post to
General Ledger

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Maintain_Update
Property Informati
on_ 8

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Property, Plant, and Equipment - 6
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Maintain/Update 03.01.012 The property system DoDFMR Maintain Asset Deployment-to- Maintain_Update
Property Information shall recognize facilities Vol 4, Jun Information Redeployment/Retrograd Property Informati

that are occupied, and 09, Ch 6, e<br> on 9

equipment that is used, 060105.D.1 Plan-to-Stock --

outside the Zone of the Inventory

Interior, by DoD Management<br>

Components as General Service-to-Satisfaction

PP&E of the

occupying/using DoD

Component for
accountability and
financial statement
reporting purposes, if
such occupation/use
meets all of the following
criteria. If any of the
criteria are not met, the
asset shall not be
recognized by the DoD
Component:

The General PP&E are
occupied or equipment is
used without
reimbursement to the
host nation.

The DoD Component
controls access to or use
of the facility or
equipment.

Use of the facility or
equipment is for an
unspecified length of
time.

The DoD Component
maintains and repairs the
facility or equipment.

Property, Plant, and Equipment - 7



Chapter

Maintain/Update
Property Information

Req Id

03.01.013

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

For construction—in-
progress (CIP), the
property system shall be
able to assign at least one
Real Property Unique
Identifier (RPUID) when
the CIP account is
created. Upon receiving
official authorization to
perform work on a real
property construction
project, the sponsoring
entity will obtain and
assign an RPUID from
the real property
accountable Component
for each real property
asset that will result
during the construction.
CIP costs will be tracked
by both the Service-
unique project number
and the RPUID to ensure
visibility, traceability,
and accountability. A
project may include one
or more real property
asset and corresponding
RPUIDs. All costs to be
capitalized for a
construction project will
be accumulated in the
CIP account. A CIP
account must be linked to
at least one primary
RPUID but may be
linked to multiple
RPUIDs to provide
traceability for all
construction costs

DoD
Sources

Federal
Sources

DoDFMR
Vol 4, Jun
09, Ch 6,
060202.B.2

BPM Processes

Create CIP and or WIP
Account[Perform Asset
Valuation[1Relieve CIP
and or WIP
Account[JUpdate CIP
and or WIP Account

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

&nbsp;Cost
Management<br>
Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Maintain_Update
Property Informati
on_10
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Chapter

Maintain/Update
Property Information

Req Id

03.01.015

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Change
Type

Requirement

incurred. A reasonable
allocation methodology
should be established to
assign project costs
periodically as the costs
are incurred to all
corresponding RPUIDs,
no later than the time the
assets are placed in
service (interim
acceptance).

The property system
must quantify Multi-use
Heritage Assets (i.c.,
Heritage Asset buildings
used predominantly for
government operations)
and should reference a
note on the balance sheet
that discloses
information about
Heritage Assets, as well
as reported as General
PP&E.

Federal
Sources

SFFAS-29, Jun
08, Para
27;LlOMB
Circular A-136,
Jun 09 Sec 2,
4.3.3,Pg43

DoD BPM Processes
Sources

DoDFMR
Vol 4, Jun
09, Ch 6,
060304; Do
DFMR Vol
6B, May 09,
Ch4,
040303.F.5;
[l

DoDFMR
Vol 6B, Sep
08, Ch
10,101202.G
4.a-¢

Maintain Asset
Information

DFAS 7900.4-M, Vol. 3

End 2 End Process

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Property, Plant, and Equipment - 9

DFMIG Rule
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Maintain_Update
Property Informati
on 11



Chapter

Maintain/Update
Property Information

Maintain/Update
Property Information

Req Id

03.01.018

03.01.019

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

To avoid duplicative
Department of Defense
and the federal
government accounting
records, the property
system, for those
Defense Agencies that
possess and control (have
preponderant use of)
PP&E assets that
materially contribute to
the Defense Agencies’
mission, should maintain
accounting and financial
reporting for such PP&E,
regardless of the
organization that
originally acquired the
items or provided the
funding for the PP&E.

The property system
must support entries to
record financial
transactions in
accounting system
general ledger accounts
and/or the supporting
subsidiary property
accountability records
and must be supported
by source documents that
reflect all transactions
affecting the
Component's investment
in the PP&E including
acquisitions, disposals or
retirements

Federal DoD
Sources Sources

BPM Processes

DoDFMR Maintain Asset

Vol 4, Jun Information

09, Ch 6,

060105.E.1

DoDFMR Maintain Asset

Vol 4, Jun Information[1Post to
09, Ch 6, General Ledger
060106.A.1a

nd 2

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Deployment-to- Maintain_Update
Redeployment/Retrograd Property Informati
e<br> on_ 12
Plan-to-Stock --

Inventory

Management<br>

Service-to-Satisfaction

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Maintain_Update
Property Informati
on 13

Property, Plant, and Equipment - 10



Chapter

Maintain/Update
Property Information

Maintain/Update
Property Information

Req Id

03.01.020

03.01.021

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

The property system
must include sufficient
information indicating
the physical quantity,
location, and unit cost of
the PP&E.

The property system
must identify and
classify PP&E that was
capitalized, recorded in
the property
accountability or
accounting system, and
reported in the financial
statements.

DoD
Sources

Federal
Sources

DoDFMR
Vol 4, Jun
09, Ch 6,

060106.B

DoDFMR
Vol 4, Jun
09, Ch 6,

060106.D

BPM Processes

Maintain Asset
Information

Maintain Asset
Information[1Post to
General Ledger

DFAS 7900.4-M, Vol. 3

End 2 End Process

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Property, Plant, and Equipment - 11

DFMIG Rule
Name

Maintain_Update
Property Informati
on_14

Maintain_Update
Property Informati
on_15



Chapter

Maintain/Update
Property Information

Req Id

03.01.022

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

The property system
must accumulate the
construction-in-progress
cost amounts when a
DoD entity is
constructing a real
property asset to be
transferred to another
DoD entity under
allocations or allotments,
the constructing entity
must accumulate cost in
a CIP account for the
benefit of the fund
owner. When a DoD
entity is constructing a
real property asset to be
transferred to another
DoD entity on a cost
reimbursable basis, the
constructing entity must
accumulate cost in an
accounts receivable to be
billed to the sponsoring
entity since project
inception. The billed
costs are recorded in the
corresponding CIP
account by the
sponsoring entity. When
there is a cost-shared
project between Federal
and non-federal entities,
a CIP account must only
be created if the asset is
federally owned.

DoD
Sources

Federal
Sources

DoDFMR
Vol 4, Jun
09, Ch 6,
060202.B.3.a

BPM Processes

Create CIP and or WIP
Account[1Perform
Financial
Reporting[TPost to
General
Ledger[Relieve CIP
and or WIP
Account[JUpdate CIP
and or WIP Account

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

&nbsp;Cost
Management<br>
Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock -- Inven

Maintain_Update
Property Informati
on_16

Property, Plant, and Equipment - 12



PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Maintain/Update 03.01.023 The property system DoDFMR Maintain Asset &nbsp;Cost Maintain_Update
Property Information must be able to relieve Vol 4, Jun Information[ Perform Management<br> Property Informati

the CIP account when an 09, Ch 6, Asset Valuation/Post to  Acquire-to-Retire<br> on 17

asset or an improvement 060202.B.3.  General Budget-to-Report<br>

to an asset is placed in b Ledger[Relieve CIP Concept-to-Product<br>

service, and the cost and or WIP Account Deployment-to-

accumulated to date in Redeployment/Retrograd

the CIP account must be e<br>

transferred to the Environmental

appropriate General Liabilities<br>

Property Plant and Hire-to-Retire<br>

Equipment (PP&E) ) Market-to-Prospect<br>

account and recorded in Order-to-Cash<br>

the real property

inventory. Once the asset Plan-to-Stock -- Inven

is placed in service, each
additional cost incurred
must be recorded in the
CIP account until final
acceptance, and then
transferred by RPUID to
the appropriate General
PP&E account. After real
property final
acceptance, each
additional project cost
must be expensed and
must not be included in
the CIP account.

Maintain/Update 03.01.024 The property JFMIP SR-00- Maintain Asset Deployment-to- Maintain_Update
Property Information management system 4, Oct 00 Pg 18 Information Redeployment/Retrograd Property Informati
must capture property e<br> on 18
identification number, Plan-to-Stock -- -
which may be the item’s Inventory
serial number. Management<br>

Service-to-Satisfaction

Property, Plant, and Equipment - 13



PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DoD

Maintain/Update
Property Information

Maintain/Update
Property Information

Maintain/Update
Property Information

Maintain/Update
Property Information

03.01.025

03.01.026

03.01.027

03.01.028

The property
management system
must capture location.

The property
management system
must capture an item's
current ownership status
(e.g., owned by the
Government, leased to
the Government under a
capital lease, leased to
the Government under an
operating lease, loaned to
the Government).

The property
management system
must capture the current
user (e.g., the agency,
contractor, grantee, etc.).

The property
management system
must capture an item's
current use status
whether in-use, in
storage, in-transit, etc.

JFMIP SR-00-
4, 0ct 00 Pg 18

JFMIP SR-00-
4, 0ct 00 Pg 18

JFMIP SR-00-
4, 0ct 00 Pg 18

JFMIP SR-00-
4, 0ct 00 Pg 18

Maintain Asset
Information

Maintain Asset
Information

Maintain Asset
Information

Maintain Asset
Information

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Property, Plant, and Equipment - 14

Maintain_Update
Property Informati
on 19

Maintain_Update
Property Informati
on_20

Maintain_Update
Property Informati
on 21

Maintain_Update
Property Informati
on 22



PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

Federal DoD End 2 End Process

Sources Sources

BPM Processes

Chapter

Req Id Value Change

Added? Type

Requirement

Maintain/Update
Property Information

Maintain/Update
Property Information

Maintain/Update
Property Information

Maintain/Update
Property Information

03.01.029

03.01.030

03.01.031

03.01.032

The property
management system
must capture identity of
property custodian
and/or the accountable
organization.

The property
management system
must capture in-transit
information to
establish/maintain
accountability and
control over Government

property.

The property
management system may
provide capability to
electronically transfer
property records between
interfacing systems for
the gaining and losing
property custodians
within the agency.

The property
management system may
provide analytic tools to
support analysis and
evaluation of annual
maintenance status,
needs, and costs for
effective program
planning and budgeting.

JFMIP SR-00-
4, 0ct 00 Pg 18

JFMIP SR-00-
4, 0ct 00 Pg 18

JFMIP SR-00-
4, 0ct 00 Pg 19

JFMIP SR-00-
4, Oct 00 Pg 19

Maintain Asset
Information

Maintain Asset
Information

Dispose Property or
Materiel[IMaintain
Asset Information

Maintain Asset
Information

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Property, Plant, and Equipment - 15

Maintain_Update
Property Informati
on 23

Maintain_Update
Property Informati
on_24

Maintain_Update
Property Informati
on_25

Maintain Update
Property Informati
on_26



PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DoD

Maintain/Update
Property Information

Maintain/Update
Property Information

Maintain/Update
Property Information

Maintain/Update
Property Information

03.01.033

03.01.034

03.01.035

03.01.036

The property
management system may
capture property
maintenance, upgrade,
and overhaul schedules.

The property
management system may
capture actual
maintenance, upgrade,
and overhaul data.

The property
management system may
capture space utilization
information.

The property
management system may
support the use of bar
code scanners.

JFMIP SR-00-
4, 0ct 00 Pg 19

JFMIP SR-00-
4, 0ct 00 Pg 19

JFMIP SR-00-
4, Oct 00 Pg 19

JEMIP SR-00-
4, Oct 00 Pg 19

Maintain Asset
Information

Maintain Asset
Information

Maintain Asset
Information

Maintain Asset
Information

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Property, Plant, and Equipment - 16

Maintain_Update
Property Informati
on 27

Maintain_Update
Property Informati
on_ 28

Maintain_Update
Property Informati
on 29

Maintain Update
Property Informati
on_30



PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Maintain/Update 03.01.037 Y The property JFMIP SR-00- Maintain Asset Acquire-to-Retire<br> Maintain_Update
Property Information management system may 4, Oct 00 Pg 19 InformationJPost to Budget-to-Report<br> Property Informati
record the stratification General Ledger Concept-to-Product<br> on 31
of critical and non- Deployment-to-
critical maintenance. Redeployment/Retrograd
e<br>
Environmental
Liabilities<br>

Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --

Inventory
Management<br>
Procur
Maintain/Update 03.01.038 Y The property JEMIP SR-00- Maintain Asset Deployment-to- Maintain Update
Property Information management system may 4, Oct 00 Pg 19 Information Redeployment/Retrograd Property Informati
record detailed e<br> on 32
information regarding Plan-to-Stock -- -
known flood hazard or Inventory
flooding of real property. Management<br>
Service-to-Satisfaction
Maintain/Update 03.01.039 The property JFEMIP SR-00- Perform Asset Acquire-to-Retire<br> Maintain_Update
Property Information management system 4, Oct 00 Pg 12 Valuation[JPost to Budget-to-Report<br> Property Informati
must record beginning General Ledger Concept-to-Product<br> on_33
balances, acquisitions, Deployment-to-
withdrawals, and Redeployment/Retrograd
calculate ending balances e<br>
expressed in values and Environmental
physical units, except for Liabilities<br>
heritage assets and Hire-to-Retire<br>
stewardship land for Market-to-Prospect<br>
which all end of period Order-to-Cash<br>

balances are expressed in

. ; Plan-to-Stock --
physical units only.

Inventory
Management<br>
Procur

Property, Plant, and Equipment - 17



PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DoD

Maintain/Update
Property Information

Maintain/Update
Property Information

Maintain/Update
Property Information

03.01.040

03.01.041

03.01.042

The property
management system
must capture the
condition of the asset for:
* General PP&E

* Heritage assets, and

* Stewardship land.

The property
management system
must provide edits
(controls) to prevent
duplication and reduce
the likelihood of creating
erroneous property
documents/records to
ensure the integrity of
data recorded in the
system.

The property
management system
must permit only
authorized users to enter,
modify, or otherwise
alter property records.

SFFAS-6, Jun
08, Para
21;0SFFAS-
23, Jun 08,
Para 5, 6 and
9;JJFMIP SR-
00-4, Oct 00
Pg 12

JFMIP SR-00-
4, 0ct 00 Pg 12

JFMIP SR-00-
4, Oct 00 Pg 12

Maintain Asset
Information

Maintain Asset
Information

Aggregate Asset
Inventory Count
Results[ ] Approve Asset
Inventory Count
Information[]Associate
Project Identification to
Appropriate CIP
Account[]Associate
Project Identification to
Appropriate WIP
Account[]Determine If
CIP and or WIP Account
is Required[1Deter

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

&nbsp;Cost
Management<br>
Deployment-to-
Redeployment/Retrograd
e<br>
Market-to-Prospect<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Property, Plant, and Equipment - 18

Maintain_Update
Property Informati
on_34

Maintain_Update
Property Informati
on_ 35

Maintain Update
Property Informati
on_36



Chapter

Maintain/Update
Property Information

Maintain/Update
Property Information

Maintain/Update
Property Information

Req Id

03.01.043

03.01.044

03.01.045

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Federal
Sources

Requirement

JFMIP SR-00-
4, Oct 00 Pg 12

The property
management system
must provide an audit
trail for entries to a
property record,
including the
identification of the
individual(s) entering or
approving the
information and/or data.

JFMIP SR-00-
4, Oct 00 Pg 12

The property
management system
must identify the type of
transaction affecting the
property item, e.g., initial
acquisition, change in
location, and disposal.

JFMIP SR-00-
4, Oct 00 Pg 12

The property
management system
must incorporate
adequate security
features that prevent
unauthorized access to
the property system by
unauthorized individuals.

DoD
Sources

BPM Processes

Aggregate Asset
Inventory Count
Results[] Approve Asset
Inventory Count
InformationJ Associate
Project Identification to
Appropriate CIP
Account[1Associate
Project Identification to
Appropriate WIP
Account[]Determine If
CIP and or WIP Account
is Required[1Deter

Maintain Asset
Information

Aggregate Asset
Inventory Count
Results[] Approve Asset
Inventory Count
Information[]Associate
Project Identification to
Appropriate CIP
Account[] Associate
Project Identification to
Appropriate WIP
Account[]Determine If
CIP and or WIP Account
is Required[1Deter

DFAS 7900.4-M, Vol. 3

End 2 End Process

&nbsp;Cost
Management<br>
Deployment-to-
Redeployment/Retrograd
e<br>
Market-to-Prospect<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

&nbsp;Cost
Management<br>
Deployment-to-
Redeployment/Retrograd
e<br>
Market-to-Prospect<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Property, Plant, and Equipment - 19

DFMIG Rule
Name

Maintain_Update
Property Informati
on 37

Maintain Update
Property Informati
on_ 38

Maintain_Update
Property Informati
on_ 39



Chapter

Maintain/Update
Property Information

Maintain/Update
Property Information

Maintain/Update
Property Information

Req Id

03.01.046

03.01.047

03.01.048

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Requirement

The property
management system
must enable the transfer
of responsibility for
property from one
authorized manager to
another authorized
manager.

The property
management system
must capture real
property information for
GSA's Worldwide
Inventory system as
directed in Federal
Property Management
Regulation (FPMR)
102-84. (property
management only).

The property
management system
must capture the fact that
an environmental or
hazardous substance is
located on or contained
within a property item in
accordance with 41 CFR
101-42.202.

Federal
Sources

JFMIP SR-00-
4, Oct 00 Pg 12

JFMIP SR-00-
4, Oct 00 Pg 12

JEMIP SR-00-
4, Oct 00 Pg 12

DoD
Sources

BPM Processes

Aggregate Asset
Inventory Count
Results[ ] Approve Asset
Inventory Count
Information[]Associate
Project Identification to
Appropriate CIP
Account[]Associate
Project Identification to
Appropriate WIP
Account[]Determine If
CIP and or WIP Account
is Required[ 1 Deter

Maintain Asset
Information

Maintain Asset
Information

DFAS 7900.4-M, Vol. 3

End 2 End Process

&nbsp;Cost
Management<br>
Deployment-to-
Redeployment/Retrograd
e<br>
Market-to-Prospect<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Property, Plant, and Equipment - 20

DFMIG Rule
Name

Maintain_Update
Property Informati
on_40

Maintain_Update
Property Informati
on 41

Maintain Update
Property Informati
on_42



Chapter

Maintain/Update
Property Information

Maintain/Update
Property Information

Maintain/Update
Property Information

Req Id

03.01.049

03.01.050

03.01.051

Value
Added?

Y

Y

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Federal
Sources

Requirement

JFMIP SR-00-
4, Oct 00 Pg 12

The property
management system
must distinguish between
capitalized property and
expensed property
tracked in the property
management system.

JFMIP SR-00-
4, Oct 00 Pg 13

The property

management system may
capture and prioritize the
estimated cost of repairs.

JFMIP SR-00-
4,0ct 00 Pg 13

The property
management system may
accumulate data from
multiple appropriations.

DoD
Sources

BPM Processes

Maintain Asset
Information[/Perform
Asset Valuation

Maintain Asset
Information

Maintain Asset
Information[1Manage
Execution Fund
Account! |Manage
General
Ledger[1Perform Asset
Valuation

DFAS 7900.4-M, Vol. 3

End 2 End Process

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procure-to-Pay<br>
Proposal

Property, Plant, and Equipment - 21

DFMIG Rule
Name

Maintain_Update
Property Informati
on_43

Maintain Update
Property Informati
on_44

Maintain_Update
Property Informati
on_45



Chapter Req Id
Maintain/Update 03.01.052
Property Information
Maintain/Update 03.01.053
Property Information
Maintain/Update 03.01.054

Property Information

Value
Added?

Y

Y

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

DoD
Sources

Federal
Sources

Requirement

JFMIP SR-00-
4, Oct 00 Pg 13

The property
management system may
provide for on-line
search capability based
on user-defined
parameters.

JFMIP SR-00-
4, 0ct 00 Pg 13

The property
management system may
provide the capability for
agency property
management systems to
interface on-line or
through Internet with
other property
management systems
external to the agency to
facilitate identification,
location, or transfer of
property Federal
Government-wide.

The property system DoDFMR
must disclose the Vol 4, Jun
quantity and/or value of 09, Ch 6,
such facilities and 060105.D.4

equipment and the
unique convertible nature
of them in the General
PP&E narrative section
(footnotes) of DoD
Component’s financial
statements.

BPM Processes

Maintain Asset
Information

Maintain Asset
Information

Maintain Asset
Information[/Perform
Financial Reporting

DFAS 7900.4-M, Vol. 3

End 2 End Process

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Property, Plant, and Equipment - 22

DFMIG Rule
Name

Maintain Update
Property Informati
on_46

Maintain_Update
Property Informati
on 47

Maintain_Update
Property Informati
on_48



PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change Requirement Federal DoD
Added? Type Sources Sources Name

Maintain/Update
Property Information

Maintain/Update
Property Information

03.01.055

03.01.056

The property system
must accumulate the cost
of construction or
developmental projects
in either the
construction-in-progress
general ledger account
for posting to the
applicable PP&E
accounts when
construction is completed
or to the appropriate
expense accounts if the
construction project is
terminated prior to
completion. Each
document must link to
the appropriate asset
unique identifier.

The property JEMIP-SR-00-
management system 4, Oct 00 ,page
must produce reports in 12

accordance with user

defined criteria. Such

reports may:|Provide

property information to

allow appropriate users

to conduct an inventory

of current holdings or

any subset of those

holdings at any time.

|Allow a user to access

both summary data and

more detailed data.

DoDFMR
Vol 4, Jun
09, Ch 6,
060106.F

Property, Plant, and Equipment - 23



PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Record Acquisition of  03.02.001 The property system SFFAS-6,Jun  DoDFMR Maintain Asset Acquire-to-Retire<br> Record Acquisitio
Property, Plant and must record all general (08, Para 26 Vol 4, Jun Information[ ] Perform Budget-to-Report<br> n_Of PPE 1
Equipment PP&E at cost. Cost shall 09, Ch Asset Valuation[ Post to  Concept-to-Product<br>

include all costs incurred 6,060104.A  General Ledger Deployment-to-

to bring the PP&E to a Redeployment/Retrograd

form and location e<br>

suitable for its intended Environmental

use. If the General PP&E Liabilities<br>

acquisition costs, Hire-to-Retire<br>

including other costs
necessary to bring the
asset to an operable
condition, do not equal

Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --

Invento
or exceed DoD Yy
O Management<br>
capitalization threshold,
Procur

the costs are expensed in
the period incurred.
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Chapter

Req Id

Record Acquisition of 03.02.002
Property, Plant and
Equipment

Added?

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value Change

Type

Requirement

For accountability and
financial reporting
purposes, the property
system must recognize
all General PP&E assets
acquired by Department
of Defense (DoD). In
most instances, a General
PP&E asset shall be
recognized by the
Component acquiring the
General PP&E asset.
Recognition shall occur
when title to the asset
passes to the acquiring
DoD Component. Title
passage will occur either
at the time of delivery to
the DoD Component (or
an agent of the DoD
Component) or at an
earlier contractually
specified time. The
exception to this
requirement is based on
the concept of the
preponderant use and is
explained in DoDFMR,
Volume 04, Chapter 06,
paragraph 060105.B.

Federal
Sources

SFFAS-6, Jun
08, Para 34 (1st
sentence)

DoD
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060105.A.
1 and 2

BPM Processes

Create CIP and or WIP
Account[Post to
General
Ledger(Relieve CIP
and or WIP
Account[JUpdate CIP
and or WIP Account

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

&nbsp;Cost
Management<br>
Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock -- Inven

Record Acquisitio
n_Of PPE 2
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Chapter

Req Id

Record Acquisition of  03.02.003
Property, Plant and
Equipment

Added?

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value Change

Type

Requirement

The property system
must include internal use
software as General
PP&E if it has a useful
life of two years or more,
provides a significant
increase in functionality
that is visible to the user
(in the case of
enhancements) and the
cost of the software
equals or exceeds the
capitalization threshold.
The capitalized costs of
Commercial Off-The-
Shelf (COTS) software
shall be the actual
purchase price, plus any
costs incurred for
implementation. The
capitalized cost of
contractor developed
software shall include the
amount paid to the
contractor to design,
program, install, and
implement new software
or to modify existing or
COTS software, plus any
costs incurred for
implementation. The
capitalized cost of
internally developed
software shall include the
full cost (direct and
indirect costs) incurred
during the software
development phase. Full
cost includes the costs of
new software (e.g.,

Federal
Sources

SFFAS-10, Jun
08, Para 15-18

DoD
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060209.B.
1-B.3

BPM Processes

Post to General Ledger

DFAS 7900.4-M, Vol. 3

End 2 End Process DFMIG Rule

Name

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record_Acquisitio
n_Of PPE 3
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DoD

Record Acquisition of 03.02.004
Property, Plant and
Equipment

contract cost, salaries of
programmers, systems
analysts, project
managers, and
administrative personnel;
associated employee
benefits; outside
consultants' fees; rent;
and supplies and
overhead) and technical
documentation. The
development of technical
documentation and
manuals is capitalized.

The property system SFFAS-6, Jun
shall record the cost for 08, Para 29
General PP&E acquired

under a capital lease

equal to the amount

recognized as a liability

for the capital lease at its

inception, plus any cash

paid or other

consideration given.

DoDFMR Perform Asset
Vol 4, Jun Valuation[/Post to
09, Ch General Ledger
6,060201.C.

5

Acquire-to-Retire<br> Record Acquisitio
Budget-to-Report<br> n_Of PPE 4
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur
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Chapter

Req Id

Record Acquisition of 03.02.005
Property, Plant and
Equipment

Record Acquisition of  03.02.006
Property, Plant and
Equipment

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

The property system
shall record the cost for
General PP&E acquired
through donation,
execution of a will or
judicial process
excluding forfeiture, at
its estimated fair value at
the time acquired by the
Department. The fair
market value (also
known as fair value) is
an unbiased, equitable
value based on the cost
of a similar asset or the
price that an impartial
buyer would be willing
to pay for the asset or a
similar asset.

The system shall record
the cost for General
PP&E transferred from
another DoD Component
or federal agency based
upon the cost recorded
on the transferring
entity’s books for the
PP&E, net of any
accumulated
depreciation. If the
receiving DoD
Component cannot
reasonably ascertain
those amounts, the cost
of the asset shall be its
fair value at the time of
transfer.

Federal
Sources

SFFAS-6, Jun
08, Para 30

SFFAS-6, Jun
08, Para 31

DoD
Sources

BPM Processes

DoDFMR Perform Asset
Vol 4, Jun Valuation[]Post to
09, Ch General Ledger
6,060201.C.

3

DoDFMR Perform Asset

Vol 4, Jun Valuation[/Post to
09, Ch General Ledger
6,060201.C.

8

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Acquisitio
n_Of PPE 5

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record_Acquisitio
n_Of PPE 6
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DoD

Record Acquisition of 03.02.007
Property, Plant and
Equipment

The system must record ~ SFFAS-6, Jun
the cost for General 08, Para 32
PP&E acquired through
exchange between the
Department and a
nonfederal entity at the
fair value of the PP&E
surrendered at the time of
exchange. If the fair
value of the PP&E
acquired is more readily
determinable than that of
the PP&E surrendered,
the cost shall be the fair
market value of the
PP&E acquired. If the
fair value cannot be
determined, the cost of
the PP&E acquired shall
be the cost recorded for
the PP&E surrendered,
net of any accumulated
depreciation. Any
difference between the
net recorded amount of
the PP&E surrendered
and the cost of the PP&E
acquired shall be
recognized as a gain or
loss. In the event that
cash consideration is
included in the exchange,
the cost of General
PP&E acquired shall be
increased by the amount
of cash consideration
surrendered or decreased
by the amount of cash
consideration received. If
the DoD Component

DoDFMR
Vol 4, Jun
09, Ch
6,060201.C.
4

Maintain Asset
Information [ Perform
Asset Valuation[1Post to
General Ledger

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Acquisitio
n_Of PPE 7
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

enters into an exchange
in which the fair value of
the PP&E acquired is
less than that of the
PP&E surrendered, the
PP&E acquired shall be
recognized at its cost, as
described previously and
subsequently reduced to
its fair value. A loss shall
be recognized in an
amount equal to the
difference between the
cost of the PP&E
acquired and its fair
value. This guidance on
exchanges applies only
to exchanges between a
DoD Component and a
nonfederal entity.
Exchanges between a
DoD Component and
another DoD Component
or federal agency shall be
accounted for as a
transfer.
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Record Acquisition of  03.02.008 The property system SFFAS-3,Jun  DoDFMR Maintain Asset Acquire-to-Retire<br> Record Acquisitio
Property, Plant and must record the cost of 08, Para 62-64 Vol 4, Jun Information[ ] Perform Budget-to-Report<br> n_Of PPE 8
Equipment General PP&E acquired 09, Ch Asset Concept-to-Product<br>

through seizure or 6,060201.C.  Valuation[] Perform Deployment-to-

forfeiture at fair market 6 Financial Redeployment/Retrograd

value, less an allowance Reporting JPost to e<br>

for any liens or claims General Ledger Environmental

from a third party. Seized Liabilities<br>

property other than Hire-to-Retire<br>

monetary instruments
shall be disclosed in the
footnotes. The value of
the seized property shall

Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --

be accounted for in an ﬁgﬁgg&en«bp
agency's property Procur

management records
until the property is
forfeited, returned, or
otherwise liquidated.
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Chapter

Req Id

Record Acquisition of  03.02.009
Property, Plant and
Equipment

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

The property system, for
constructed assets, shall
record the cost to
construct the asset as
construction-in-progress
(CIP) until the asset is
placed in service. In the
case of a constructed
asset, the placed-in
service date is the date
the asset is substantially
complete and available
for use. This should be
the date on the “Transfer
and Acceptance of
Military Real Property”
(DD Form 1354). The
date needs to be
supported by a source
document such as
substantial acceptance of
the completed asset. At
that point, costs are
transferred from the
construction-in-progress
(CIP) account to the
appropriate PP&E
account, triggering
capitalization and
depreciation of the real
property asset. For real
property construction
projects that are
completed in multiple
phases, the cost of each
phase is transferred from
the construction-in-
progress account to the
real property asset
account at the time the

Federal
Sources

SFFAS-6, Jun
08, Para 34
(2nd sentence)

DoD
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060105.A.
2.b, A3.a-b

BPM Processes

Create CIP and or WIP
Account[]Perform Asset
Valuation[1Relieve CIP
and or WIP
AccountTUpdate CIP
and or WIP Account

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

&nbsp;Cost
Management<br>
Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Record_Acquisitio
n_Of PPE 9
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

phase is placed in
service. Each facility,
therefore, may have one
or more placed in service
dates, which will be used
to initiate the
capitalization of each
corresponding phase.
Each phase shall then be
depreciated separately
over its estimated useful
life. All additional costs
incurred following the
asset placed in service
date shall be transferred
at the final acceptance of
the asset. The original
acquisition cost of the
asset will be adjusted for
this amount and the
revised amount will
continue to be
depreciated over the
remaining useful life of
the asset.
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Record Acquisition of 03.02.010 Y Although the SFFAS-6,Jun  DoDFMR Maintain Asset Acquire-to-Retire<br> Record_Acquisitio
Property, Plant and measurement basis for 08, Para 40- Vol 4, Jun Information[ ] Perform Budget-to-Report<br> n_Of PPE 10
Equipment valuing G-PP&E remains  41;[JSFFAS- 09, Ch Asset Valuation[/Post to  Concept-to-Product<br>

historical cost, 35, Oct 09, 6,060104.B.  General Ledger Deployment-to-

reasonable estimates may  Para 12, Pg 7 2 Redeployment/Retrograd

be used to establish the e<br>

historical cost of G- Environmental

PP&E, in accordance Liabilities<br>

with the asset recognition
and measurement
provisions herein.
Estimates may be based
on:The costs of similar

Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --

. Invento
assets at the time of y
o Management<br>
acquisition, The current
Procur

costs of similar assets
discounted for inflation
since the time of
acquisition (i.e., by
deflating current costs to
costs at the time of
acquisition by the
general price index), or
other reasonable
methods, including those
estimation methods
specified in SFFAS 23
paragraph 12.
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Acquisition of 03.02.016 The property system SFFAS-29, Jun DoDFMR Maintain Asset Acquire-to-Retire<br> Record Acquisitio
Property, Plant and must be able to record 08, Para 40.d Vol 4, Jun Information[ | Post to Budget-to-Report<br> n_Of PPE 11
Equipment the value of Stewardship 09, Ch General Ledger Concept-to-Product<br>
land in terms of physical 6,060301.B Deployment-to-
quantities rather than in Redeployment/Retrograd
monetary values. e<br>
Environmental
Liabilities<br>

Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Record Acquisition of 03.02.019 To maintain effective DoDFMR Maintain Asset Acquire-to-Retire<br> Record_Acquisitio
Property, Plant and property accountability Vol 4, Jun Information[ ] Perform Budget-to-Report<br> n_Of PPE 12
Equipment and control, and for 09, Ch Financial Concept-to-Product<br>

financial reporting 6,060107;0  Reporting[1Post to Deployment-to-

purposes, DoD DoDI General Ledger Redeployment/Retrograd

Components shall record 5000.64, e<br>

in DoD property Nov 06, Pg Environmental

accountability systems 6, Para 6.3 — Liabilities<br>

detailed information on 6.4 Hire-to-Retire<br>

property provided to Market-to-Prospect<br>

contractors, to include Order-to-Cash<br>

real property

Plan-to-Stock --

(Government-owned
Inventory

Contractor Operated
facilities) and DoD Management<br>
property transferred from Procur

one contract to another

contract. DoD property

that was procured or

fabricated by a contractor

shall be accounted for

and reported by the

contractor until the

property is recorded in

DoD property

accountability records or

systems.
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Chapter

Req Id

Record Acquisition of 03.02.021
Property, Plant and
Equipment

Record Acquisition of  03.02.022
Property, Plant and
Equipment

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

General PP&E consists
of tangible assets that
must meet all of the
following criteria: have
an estimated useful life
of two years or more,|are
not intended for sale in
the ordinary course of
operations,|are acquired
or constructed with the
intention of being used
or being available for use
by the entity and|have an
initial acquisition cost,
book value, or when
applicable, an estimated
fair market value that
equals, or exceeds, DoD
capitalization threshold.

The property system
must record General
PP&E assets acquired
through capital leases,
including leasehold
improvements.

Federal DoD
Sources Sources

BPM Processes

DoDFMR Maintain Asset

Vol 4, Jun InformationIPost to
09, Ch General Ledger
6,060103.A.

1

DoDFMR Maintain Asset

Vol 4, Jun Information[1Post to
09, Ch General Ledger
6,060103.A.

6.a

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Acquisitio
n_Of PPE 13

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record_Acquisitio
n Of PPE 14
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Chapter

Req Id

Record Acquisition of 03.02.023
Property, Plant and
Equipment

Record Acquisition of  03.02.024
Property, Plant and
Equipment

Record Acquisition of 03.02.026
Property, Plant and
Equipment

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

The property system
must record General
PP&E including property
owned by the reporting
entity even though it may
be in the possession of
others.

The property system
must record General
PP&E assets acquired
when trading in another
General PP&E asset
equal to the sum of the
book value of the asset
traded plus any cash paid
or liabilities assumed for
the new asset. The book
value is the recorded cost
of a General PP&E asset,
less its accumulated
depreciation.

The property system
must record the
capitalized cost of
tangible equipment items
of a durable nature that
are used by DoD in
providing goods and
services in the
Equipment account.

DoD
Sources

Federal BPM Processes

Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060103.A.
6.b

DoDFMR
Vol 4, Jun
09, Ch
6,060201.C.
9

Perform Asset
Valuation[/Post to
General Ledger

DoDFMR
Vol 4, Jun
09, Ch
6,060203

Post to General Ledger

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record_Acquisitio
n_Of PPE 15

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Acquisitio
n_Of PPE 16
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Chapter

Req Id

Record Acquisition of 03.02.027
Property, Plant and
Equipment

Record Acquisition of 03.02.028
Property, Plant and
Equipment

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

The property system
must record the value of
capitalized
improvements to leased
property in the Leasehold
Improvement account.

The property system
must accumulate the
periodic amortization
expense for leasehold
improvements in the
Accumulated
Amortization on
Leasehold Improvements
account.

Federal DoD
Sources Sources

BPM Processes

DoDFMR Perform Asset
Vol 4, Jun Valuation[Post to
09, Ch General Ledger
6,060208.A

DoDFMR Perform Asset
Vol 4, Jun ValuationJPost to
09, Ch General Ledger
6,060208.B

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Acquisitio
n_Of PPE 17

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Acquisitio
n Of PPE 18
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Chapter

Req Id

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

BPM Processes

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Record Acquisition of  03.02.029
Property, Plant and
Equipment

Record Acquisition of 03.02.030
Property, Plant and
Equipment

Requirement Federal DoD
Sources Sources
Software that is DoDFMR
developed by one Vol 4, Jun
activity and used by 09, Ch
another activity or 6,060209.B.

activities without 4
reimbursement shall be

capitalized and

depreciated by the

developing activity (if it

meets the capitalization

criteria). The cost of the

software shall not be

allocated to the using

activities.

The property system DoDFMR
shall expense, as Vol 4, Jun
incurred, all data 09, Ch
conversion costs incurred 6,060209.C

for internally developed,
contractor developed or
COTS software,
including the cost to
develop or obtain
software that allows for
access or conversion of
existing data to the new
software. Such costs may
include the purging or
cleansing of existing
data, reconciliation or
balancing of data, and
the creation of new/or
additional data.

Post to General Ledger

Post to General Ledger

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record_Acquisitio
n _Of PPE 19

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Acquisitio
n_Of PPE 20
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Chapter

Req Id

Record Acquisition of 03.02.031
Property, Plant and
Equipment

Record Acquisition of 03.02.032
Property, Plant and
Equipment

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Requirement

The property system, for
internal use software,
must expense all costs
incurred after final
acceptance testing has
been successfully
completed.

The property
management system
must distinguish between
heritage assets and multi-
use heritage assets.

Federal
Sources

JFMIP SR-00-
4, Oct 00 Pg 16

DoD
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060209.D

BPM Processes

Post to General Ledger

Maintain Asset
Information[/Perform
Financial Reporting

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Acquisitio
n_Of PPE 21

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Record Acquisitio
n_Of PPE 22
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Chapter Req Id

Record Acquisition of 03.02.033
Property, Plant and
Equipment

Record Acquisition of 03.02.034
Property, Plant and
Equipment

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Change Requirement Federal
Type Sources

JFMIP SR-00-
4, 0ct 00 Pg 16

The property
management system
must capture the
estimated value of
donated assets.

The property JEMIP SR-00-
management system 4, Oct 00 Pg 16
must classify PP&E

according to the Standard
General Ledger Accounts
(e.g., buildings, land,
equipment, assets under
capital lease, software).

DoD BPM Processes
Sources

Perform Asset
Valuation[/Post to
General Ledger

Maintain Asset
Information[’Manage
General

Ledger( |Perform Asset
Valuation

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record_Acquisitio
n_Of PPE 23

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Record Acquisitio
n Of PPE 24
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Chapter

Req Id

Record Acquisition of 03.02.035
Property, Plant and
Equipment

Record Acquisition of 03.02.036
Property, Plant and
Equipment

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Federal
Sources

Requirement

JFMIP SR-00-
4, 0ct 00 Pg 14

The property
management system
must create a skeletal
property record or other
mechanism for capturing
information on property
in-transit from the
providing entity (e.g.,
vendor, donator, loaner,
grantor, etc.). The
skeletal property record
or other mechanism is
required only for
property for which the
government has taken
title.

JFMIP SR-00-
4, Oct 00 Pg 14

The property
management system
must complete the
skeletal property record,
or create a property
record for items with no
skeletal property record,
upon assuming
possession of the item,
placing the real property
asset in service, or
initiation of real estate
instrument/grant.

DoD
Sources

BPM Processes

Create CIP and or WIP
Account[]Post to
General Ledger

Maintain Asset
Information[/Perform
Asset Valuation

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

&nbsp;Cost
Management<br>
Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock -- Inven

Record_Acquisitio
n_Of PPE 25

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Record Acquisitio
n_Of PPE 26
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Chapter

Req Id

Record Acquisition of 03.02.037
Property, Plant and
Equipment

Record Acquisition of 03.02.038
Property, Plant and
Equipment

Record Acquisition of 03.02.039
Property, Plant and
Equipment

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Federal
Sources

Requirement

JFMIP SR-00-
4, 0ct 00 Pg 14

The property
management system
must capture the method
of acquiring each
property item or bulk
property items (e.g.,
direct purchase,
completed work-in-
process, capital lease,
donation, non-reciprocal
transfer or reciprocal
transfer), and the date of
acquisition.

JFMIP SR-00-
4, Oct 00 Pg 14

The property
management system
must capture quantity,
date of physical receipt
or date real property is
available for use or
placed into service, and
condition of item
received when a
condition assessment was
made.

JFMIP SR-00-
4, Oct 00 Pg 14

The property
management system
must forward physical
receipt information,
including quantity and
date of physical receipt,
to the acquisition system
and Core Financial
System.

DoD
Sources

BPM Processes

Maintain Asset
Information

Maintain Asset
Information

Manage General Ledger

DFAS 7900.4-M, Vol. 3

End 2 End Process

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory Management
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DFMIG Rule
Name

Record_Acquisitio
n_Of PPE 27

Record Acquisitio
n_Of PPE 28

Record Acquisitio
n_Of PPE 29



PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

DoD End 2 End Process

Sources

Federal BPM Processes

Sources

Value
Added?

Chapter

Req Id Change

Type

Requirement

Record Acquisition of  03.02.040
Property, Plant and

Equipment

Record Acquisition of  03.02.041
Property, Plant and

Equipment

Record Acquisition of  03.02.042
Property, Plant and

Equipment

Record Acquisition of  03.02.043
Property, Plant and

Equipment

Y

The property
management system may
interface electronically
with GSA’s Worldwide
Inventory.

The property
management system may
provide information on
the status of upgrades
and overhauls to

property.

The property
management system may
aggregate relatively
homogenous assets into
asset pools.

The property
management system may
capture
warranty/guarantee
information, including
terms and period of
coverage.

JFMIP SR-00-
4, Oct 00 Pg 15

JFMIP SR-00-
4, Oct 00 Pg 15

JFMIP SR-00-
4, Oct 00 Pg 15

JFMIP SR-00-
4, 0Oct 00 Pg 15

Maintain Asset
Information

Maintain Asset
Information

Maintain Asset
Information

Maintain Asset
Information

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction
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Record Acquisitio
n_Of PPE 30

Record Acquisitio
n_Of PPE 31

Record Acquisitio
n_Of PPE 32

Record Acquisitio
n_Of PPE 33



PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Acquisition of 03.02.044 For General PP&E assets DoDFMR
Property, Plant and acquired by a contractor Vol 4, Jun
Equipment on behalf of a DoD 09, Ch
Component (e.g., the 6,060105.A.
DoD Component that 4

will ultimately hold title
to the assets), the assets
shall be recognized upon
delivery or constructive
delivery, whether to the
contractor performing the
service, or to the DoD
Component. Delivery or
constructive delivery
shall be based on the
terms of the contract
regarding delivery,
receipt and acceptance.
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Acquisition of  03.02.045 To establish proper DoDFMR
Property, Plant and PP&E accountability Vol 4, Jun
Equipment when acquiring General 09, Ch
PP&E from another DoD 6,060105.A.
Component or federal 6

agency, the acquiring
DoD Component shall
request from the
transferring DoD
Component or other
federal agency, the
necessary source
documents to establish
the location; original
acquisition cost; cost of
improvements; the date
the asset was purchased,
constructed, or acquired;
the estimated useful life;
the amount of
accumulated
depreciation; and the
condition, if desired. If
this information is not
available, estimates may
be necessary and must be
documented.
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Acquisition of 03.02.046 The property system DoDFMR
Property, Plant and shall record the cost for Vol 4, Jun
Equipment General PP&E acquired 09, Ch
by purchase from a third 6,060201.C.
party (private, 1

commercial, or
government) at its
purchase contract cost
plus applicable ancillary
costs. For purposes of
this guidance, purchase
includes procurements of
General PP&E by cash,
check, installment or
progress payments on
contracts, or capital
lease.
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Acquisition of  03.02.047 The property system DoDFMR
Property, Plant and shall record the Vol 4, Jun
Equipment applicable asset and 09, Ch
liability amounts, for a 6,060206.D

capital lease, at lease
inception. The amount
to be recorded under a
capital lease is the
present value of the
rental property and other
lease payments during
the lease term, excluding
that portion of the
payments representing
executory costs such as
insurance, maintenance
and taxes paid to the
lessor. If the present
value amount, however,
exceeds the fair value of
the leased property at the
inception of the lease, the
amount recorded shall be
the fair value. If the
executory costs portion
of the minimum lease
payments cannot be
determined, the amount
should be estimated. In
such cases, the substance
of the arrangement,
rather than its legal form,
shall determine the
accounting treatment. All
other leases should be
accounted for as
operating leases with no
balance sheet
recognition.

Property, Plant, and Equipment - 49



PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Acquisition of  03.02.048 The property system DoDFMR
Property, Plant and shall allocate the cost of Vol 4, Jun
Equipment software purchased as 09, Ch
part of a package of 6,060209.F

products and services as
capitalizable and non-
capitalizable (expensed)
costs based on a
reasonable estimate of
the value of the
individual products or
services. Costs that are
not susceptible to
allocation between
maintenance and
relatively minor
enhancements should be

expensed.
Record Acquisition of  03.02.049 The property system DoDFMR
Property, Plant and shall capitalize bulk Vol 4, Jun
Equipment purchases of software 09, Ch
programs and modules or 6,060209.G

components of a total
software system that
individually meet DoD
capitalization threshold.
If the per item cost of a
bulk purchase (e.g.,
numerous copies of
spreadsheets and word-
processing programs)
does not meet DoD
capitalization threshold,
the bulk purchase shall
be expensed in the period
acquired.
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Acquisition of 03.02.050 The property system DoDFMR
Property, Plant and shall capitalize the Vol 4, Jun
Equipment acquisition cost of 09, Ch
enhancements to existing 6,060209.H.
Internal Use Software 1

(and modules thereof)
when such costs exceed
DoD capitalization
threshold, and when it is
more likely than not that
such enhancements will
result in a significant
increase in functionality
that is apparent to the
user. The cost of routine
or minor changes or
modernizations that do
not significantly add
functionality shall be
expensed in the period
incurred. Also, the cost
of enhanced versions of
software for a nominal
charge is expensed in the
period incurred.
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Chapter

Record Asset Value
Changes

Record Asset Value
Changes

Record Asset Value
Changes

Req Id

03.03.001

03.03.005

03.03.006

Value
Added?

Y

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Federal
Sources

Requirement

The property system
should identify the costs
to improve a General
PP&E asset and
capitalize the costs of the
improvement when it
increases the General
PP&E asset’s capability,
size, efficiency, or useful
life. Additionally, the
cost of the improvement
must equal or exceed the
capitalization threshold,
regardless of funding
source.

The property system, for JFMIP SR-00-
capitalized property only, 4, Oct 00 Pg 16
must generate data for

the journal entries

necessary for recording

changes in the valuation

including any associated

gains or losses.

JFMIP SR-00-
4, Oct 00 Pg 19

The property system may
capture the cost of
capitalizable
improvements separate
from the original cost,
the estimated change in
asset’s life as a result of
the improvement, and the
date of improvement.

DoD
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060204.A,
060209.H.1

BPM Processes

Create CIP and or WIP
AccountIMaintain
Asset
InformationIPerform
Asset Valuation[JPost to
General
Ledger[Relieve CIP
and or WIP
Account[Update CIP
and or WIP Account

Generate General
Ledger

Transactions | Maintain
Asset
Information[JPerform
Asset Valuation

Maintain Asset
Information

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

&nbsp;Cost
Management<br>
Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock -- Inven

Record Asset Val
ue Changes 1

Acquire-to-Retire<br> Record Asset Val
Concept-to-Product<br> ue Changes 2
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory

Management<br>

Procure-to-Pay<br>
Prospect-to-Order<br>

Service Request-to-Resol

Deployment-to- Record Asset Val
Redeployment/Retrograd ue Changes 3
e<br>

Plan-to-Stock --

Inventory

Management<br>

Service-to-Satisfaction
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Chapter

Record Asset Value
Changes

Record Asset Value
Changes

Req Id

03.03.007

03.03.008

Value
Added?

Y

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Requirement Federal
Sources
The property SFFAS-5, Jun
management system 08, Para

should allocate a portion
of each capital lease
payment to interest
expense, and the balance
shall be applied to reduce
the lease liability using
the effective interest rate
method.

00-4, Oct 00
Pg 19

The property JFMIP SR-00-
management system may 4, Oct 00 Pg 19
identify the type of cost

recorded (e.g. acquisition

cost, estimated fair

market value,

revaluation, present

value).

DoD
Sources

DoDFMR
Vol 4, Jun

46;0JFMIP SR- 09, Ch

6,060206.H

BPM Processes

Manage Liabilities [/ Post

to General Ledger

Maintain Asset
Information[/Perform
Asset Valuation

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Asset Val
ue Changes 4

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Record Asset Val
ue_Changes 5
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Chapter

Record Asset Value
Changes

Record Asset Value
Changes

Req Id

03.03.009

03.03.012

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Requirement

The property system
shall capitalize and
record Bulk purchases of
General PP&E that
individually meet the
capitalization threshold,
in a property
accountability system
that is capable of
computing depreciation
or interfaces with a
system that is capable of
computing depreciation.

The property system
must record the purchase
cost of DoD-controlled
buildings, improvements
and renovations in the
Buildings, Improvements
and Renovations account
(USSGL 1730). When
the purchase cost cannot
be determined, the
property system must
record the estimated fair
market value of buildings
and the cost of placing
such assets in the form
intended for use less any
accumulated depreciation
or amortization which
would have been taken
had the asset been
recorded at the time it
was acquired.

Federal
Sources

DoD
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060103.A.
3

DoDFMR
Vol 4, Jun
09, Ch
6,060202.C

BPM Processes

Post to General Ledger

Maintain Asset
Information ] Perform
Asset Valuation[/Post to
General Ledger

DFAS 7900.4-M, Vol. 3

End 2 End Process DFMIG Rule

Name

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Asset Val
ue Changes 6

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Asset Val
ue_Changes 9
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Chapter

Record Asset Value
Changes

Req Id

03.03.014

Added?

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value Change

Type

Requirement

The property system
must record the purchase
cost of DoD-controlled
utilities and
improvements to land
and facilities not
classified as buildings in
the Other Structures and
Facilities account
(USSGL 1740). When
the acquisition cost
cannot be determined,
the property system must
record the estimated fair
market value and the cost
of placing such assets in
the form intended for use
less any accumulated
depreciation or
amortization which
would have been taken
had the asset been
recorded at the time it
was acquired.

DoD
Sources

Federal
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060202.D

BPM Processes

Maintain Asset
Information [ Perform
Asset Valuation[1Post to
General Ledger

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Asset Val
ue Changes 10
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Chapter

Record Asset Value
Changes

Req Id

03.03.016

Added?

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value Change

Type

Requirement

The property system,
generally, shall expense
repairs to PP&E personal
and real property. When
repair is by replacement,
the repair may be
expensed or it may be
capitalized. Repair by
replacement that is
expensed, occurs when a
facility or facility
component has failed, is
in the incipient stages of
failing or is no longer
performing the functions
for which it was
designated.
Replacements falling into
this category shall be
expensed. If the
replacement was
undertaken to improve or
expand the efficiency of
an asset that was in good
working order, then the
replacement is an
improvement,

DoD
Sources

Federal
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060204.C

BPM Processes

Post to General Ledger

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Asset Val
ue_Changes 11
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DoD

Record Asset Value
Changes

03.03.017

The property system
must capitalize the cost
of improvements to more
than one General PP&E
asset, when performed
under a single contract or
work order and that
cannot be specifically
identified by asset, only
if the allocated cost per
General PP&E asset
equals or exceeds DoD
capitalization threshold.
When more than one
improvement is made to
a single building and the
improvements are part of
one overall effort to
increase the building’s
capacity, size, or useful
life; the sum of the costs
of the improvements
shall be capitalized, if the
summed costs equal or
exceed DoD
capitalization threshold.
This is required even
when the improvements
are funded separately.
Once a determination has
been made that the
aggregate costs of the
improvements will be
capitalized, each
improvement should be
capitalized and
depreciation placed in
service.

DoDFMR 0
Vol 4, Jun

09, Ch
6,060204.D

&nbsp;Cost
Management<br>
Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock -- Inven

Record Asset Val
ue Changes 12
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Chapter

Record Asset Value
Changes

Req Id

03.03.018

Added?

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value Change

Type

Requirement

When a General PP&E
asset is identified for
other than normal
removal from service,
such as would be the
case for assets that are
part of a Base
Realignment and Closure
(BRAC), the property
system must remove
asset from the PP&E
accounts, along with its
associated accumulated
depreciation/amortization
and record in the Other
General PP&E account
(1890) at its net
realizable value (NRV).
Oftentimes the NRV will
be zero. Any difference
between the book value
of the PP&E asset and its
expected NRV shall be
recognized as a gain or
loss in the period of
adjustment. For assets
that are part of BRAC,
the disposal date is the
operation closure date as
established by BRAC
law.

DoD
Sources

Federal
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060205.M.
1

BPM Processes

Dispose Property or
Materiel ] Maintain
Asset Information[JPost
to General Ledger

DFAS 7900.4-M, Vol. 3

End 2 End Process DFMIG Rule

Name

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Asset Val
ue Changes 13

Property, Plant, and Equipment - 58



PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

BPM Processes End 2 End Process DFMIG Rule
Sources Name

Chapter Req Id Value Change
Added? Type

Requirement Federal DoD

Sources

Record Asset Value 03.03.019
Changes
Record Asset Value 03.03.020
Changes
Record Asset Value 03.03.021
Changes

The property JFMIP SR-00-
management system, for 4, Oct 00 Pg 16
capitalized property and

stewardship asset, must

capture changes in

quantities, including unit

of measure, where

applicable, for beginning

balance adjustments,

additions, and deletions,

and compute ending

balances by asset

category.

The property JFMIP SR-00-
management system, for 4, Oct 00 Pg 16
capitalized property and

stewardship asset, must

provide an audit trail for

all adjustments to

quantities and units.

The property JFMIP SR-00-
management system, for 4, Oct 00 Pg 16
capitalized property and

stewardship asset, must

capture the acquisition

cost of an asset and any

changes in the valuation,

where applicable for

reporting purposes.

Maintain Asset
Information

Maintain Asset
Information

Maintain Asset
Information [ Perform
Asset Valuation[1Post to
General Ledger

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

Record Asset Val
ue Changes 14

Record Asset Val
ue Changes 15

Record Asset Val
ue Changes 16
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Chapter

Record Asset Value
Changes

Record Asset Value
Changes

Req Id

03.03.022

03.03.023

Added?

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value Change

Type

Requirement

The property
management system, for
capitalized property only,
must provide an audit
trail for all adjustments
to property values.

The property system
shall not record, in the
Other General PP&E
account, any assets that
have been removed from
service and sent to a
depot for storage with
the intent to use the
assets again in the future
or for other assets taken
out of service on a
temporary basis. Those
assets shall remain
recorded in the
appropriate general
ledger account and shall
continue to be
depreciated. Normal
disposal transactions
shall not be processed
through account 1890
and shall not be
accounted for using
account 5730.

DoD
Sources

Federal
Sources

JFMIP SR-00-
4, 0ct 00 Pg 16

DoDFMR
Vol 4, Jun
09, Ch
6,060205.M.
3

BPM Processes

Maintain Asset
Information[/Perform
Asset Valuation

DFAS 7900.4-M, Vol. 3

End 2 End Process DFMIG Rule

Name

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Record Asset Val
ue Changes 17
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Asset Value 03.03.024 The property system DoDFMR
Changes shall recognize and Vol 4, Jun
measure impairment 09, Ch
when one of the 6,060209.L1.
following occurs and is a
related to post

implementation/operatio
nal software and or
modules:

The software is no longer
expected to provide
substantive service
potential and will be
removed from service.

A significant reduction
occurs in the capabilities,
functions or uses of the
software (or a module
thereof).
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Asset Value 03.03.025 If the impaired software DoDFMR
Changes is to remain in use, the Vol 4, Jun
property system shall 09, Ch
measure the loss due to 6,060209.1.1.
impairment as the b

difference between the
book value and either:

The cost to acquire
software that would
perform similar
remaining functions
(e.g., the unimpaired
functions) or, if that is
not feasible;

The portion of the book
value attributable to the
remaining functional
elements of the software.
The loss shall be
recognized upon
impairment, and the book
value of the asset
reduced accordingly.

If neither of the above
can be determined, the
book value shall continue
to be amortized over the
remaining useful life of
the software.
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Asset Value 03.03.026 If the impaired software DoDFMR
Changes is to be removed from Vol 4, Jun
use, the property system 09, Ch
shall measure any loss 6,060209.1.1.
due to impairment as the c

difference between the
book value and the net

realizable value (NRV),
if any.
Record Asset Value 03.03.027 When it is determined DoDFMR
Changes that software under Vol 4, Jun
development (or a 09, Ch
module thereof) will not 6,060209.1.2

be completed and placed
in service, the property
system should reduce the
related book value
accumulated for the
software to reflect the
expected NRV, if any,
and the loss recognized.
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record Asset Value 03.03.028 When Internal Use DoDFMR
Changes Software is replaced with Vol 4, Jun
new software, the 09, Ch
property system shall 6,060209.J.3

expense the
undepreciated cost of the
old software when the
new software
successfully completes
testing. No adjustments
will be made to the
previously recorded
amortization/depreciation
. Any additions to the
book value or changes in
useful life should be
treated prospectively.
The change should be
accounted for during the
period of the change and
future periods.
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Chapter

Deprciate, Amortize
or Deplete Asset

Req Id

03.04.001

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

The property system
must calculate
depreciation/
amortization expense
through the systematic
and rational allocation of
the cost of general
PP&E, less the estimated
salvage/residual value,
over the DoD standard
recovery period of the
general PP&E. Within
the DoD, straight-line
depreciation method
must be used.
Depreciation expense
shall be recognized on all
PP&E, except land and
land rights of unlimited
duration.

Estimates of useful life
of general PP&E must
consider factors such as
physical wear and tear
and technological change
(e.g., obsolescence).
Any changes in
estimated life or
salvage/residual value
must be treated
prospectively. The
change must be
accounted for in the
period of the change and
in future periods. No
adjustments should be
made to previously
recorded depreciation or
amortization.

A composite or group

Federal
Sources

SFFAS-6, Jun
08, Para
35;SFFAS-
23, Jun 08,
Para 9.f

DoD
Sources

BPM Processes

DoDFMR Maintain Asset

Vol 4, Jun InformationIPost to
09, Ch General Ledger
6,060205.A-

C

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br> Depreciate Amorti
Budget-to-Report<br> ze Deplete Asset
Concept-to-Product<br> 1
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur
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Chapter

Deprciate, Amortize
or Deplete Asset

Deprciate, Amortize
or Deplete Asset

Req Id

03.04.002

03.04.004

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

depreciation
methodology, whereby
the costs of PP&E are
allocated using the same
allocation rate, is
permissible.

The property system
must capture the
estimated useful life,
depreciation/amortization
/depletion method, and
salvage/residual value for
each capitalized asset or
group of assets, for
capitalized property.

The property system
must accumulate
depreciation expense in a
contra asset account:
accumulated
depreciation. It must also
accumulate amortization
expense in a contra asset
account: accumulated
amortization

DoD
Sources

Federal
Sources

JFMIP SR-00-
4, Oct 00 Pg 17

DoDFMR
Vol 4, Jun
09, Ch
6,060205.J
and Table 6-
1

SFFAS-6, Jun
08, Para 36

BPM Processes

Maintain Asset
Information

Maintain Asset
Information[/Post to
General Ledger

DFAS 7900.4-M, Vol. 3

End 2 End Process

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Deprciate, Amortize 03.04.006 The property system SFFAS-6, Jun  DoDFMR
or Deplete Asset must remove General 08, Para 39 Vol 4, Jun
PP&E from general 09, Ch
PP&E accounts along 6,060205.L.1
with associated
accumulated
depreciation/

amortization, if prior to
disposal, retirement or
removal from service, it
no longer provides
service in the operations
of the entity because it
has suffered damage,
becomes obsolete in
advance of expectations,
or is identified as excess.
The General PP&E shall
be recorded in an
appropriate asset account
at its expected net
realizable value. Any
difference in the book
value of the PP&E and
its expected net
realizable value shall be
recognized as a gain or a
loss in the period of
adjustment.
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Chapter

Req Id

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Requirement Federal DoD BPM Processes

Sources Sources

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Deprciate, Amortize
or Deplete Asset

Deprciate, Amortize
or Deplete Asset

03.04.007

03.04.010

Maintain Asset
Information[/Post to
General Ledger

The property system
should calculate and 08, Para 41;
record accumulated SFFAS-23, Jun
depreciation/ 08, Para 14
amortization (contra

asset) based on the

recorded estimated cost

and the number of years

the general PP&E has

been in use relative to its

estimated useful life. A

contra asset account--

accumulated

depreciation--for the

assets should be

calculated under the

provisions provided in

paragraphs 41, 42, and

43 of SFFAS 6, as

amended.

For accountability and DoDFMR Maintain Asset
financial reporting Vol 4, Jun InformationJPerform
purposes, the property 09, Ch Financial Reporting
system must recognize 6,060105.A.

the proper accounting 1

treatment (expense or

capitalization and

depreciation or

amortization) and the

reporting of capitalized

amounts and

accumulated depreciation

or amortization on the

appropriate DoD

Component’s financial

statements.

SFFAS-6, Jun

Acquire-to-Retire<br> Depreciate Amorti
Budget-to-Report<br> ze Deplete Asset
Concept-to-Product<br> 4
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur

Budget-to-Report<br> Depreciate Amorti
Deployment-to- ze Deplete Asset
Redeployment/Retrograd 5

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory

Management<br>

Service-to-Satisfaction
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Chapter

Deprciate, Amortize
or Deplete Asset

Deprciate, Amortize
or Deplete Asset

Deprciate, Amortize
or Deplete Asset

Req Id

03.04.020

03.04.026

03.04.028

Value
Added?

Y

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Federal
Sources

Change
Type

Requirement

The property system
must be able to
depreciate capital lease
assets for those activities
authorized to enter into
capital lease agreements.

The property JEMIP SR-00-
management system may 4, Oct 00 Pg 19
calculate depreciation on

asset pools.

The property JFMIP SR-00-
management system shall 4, Oct 00 Pg 19
depreciate separately

capital improvements

which increase the

asset’s capability, size or

efficiency but have an

expected useful life that

differs from the useful

life of the General PP&E

asset.

DoD
Sources

BPM Processes

DoDFMR Maintain Asset
Vol 4, Jun Information[1Post to
09, Ch General Ledger
6,060207.B
Maintain Asset
Information
DoDFMR
Vol 4, Jun
09, Ch
6,060204.A

DFAS 7900.4-M, Vol. 3

End 2 End Process DFMIG Rule

Name

Acquire-to-Retire<br> Depreciate Amorti
Budget-to-Report<br> ze Deplete Asset
Concept-to-Product<br> 6
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur

Deployment-to- Depreciate  Amorti
Redeployment/Retrograd ze Deplete Asset
e<br> 7

Plan-to-Stock --

Inventory

Management<br>

Service-to-Satisfaction
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Chapter

Deprciate, Amortize
or Deplete Asset

Req Id

03.04.029

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

The system must record
as capital leases the
leases that meet the
following four criteria.
Otherwise, it should be
classified as an operating
lease.

The lease transfers
ownership of the
property to the lessee by
the end of the lease term.
|The lease contains an
option to purchase the
leased property at a
bargain price.

The lease term is equal to
or greater than 75 percent
of the estimated
economic life of the
leased property.

The present value of
rental and other
minimum lease
payments, excluding that
portion of the payments
representing executory
cost, equals or exceeds
90 percent of the fair
value of the leased

property.

The last two criteria
(numbers 3 and 4) are
not applicable when the
beginning of the lease
term falls within the last
25 percent of the total
estimated economic life
of the leased property. If

Federal
Sources

SFFAS-6, Jun
08, Para 20

DoD
Sources

BPM Processes

DoDFMR Maintain Asset

Vol 4, Jun InformationIPost to
09, Ch General Ledger
6,060206.E,

Fand G

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br> Depreciate Amorti
Budget-to-Report<br> ze Deplete Asset
Concept-to-Product<br> 9
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur
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Chapter

Req Id

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Federal
Sources

Value
Added?

Change
Type

Requirement

DoD
Sources

BPM Processes

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Deprciate, Amortize
or Deplete Asset

Deprciate, Amortize
or Deplete Asset

03.04.030

03.04.032

a lease does not meet at
least one of the four
criteria, above, then the
property system should
classify it as an operating
lease.

JFMIP SR-00-
4, Oct 00 Pg 17

The property system
must provide an audit
trail for amortization,
depletion and
depreciation expense.

The property system
shall calculate and
accumulated depreciation
expense using the
straight-line method
based on the recorded
cost less salvage value
and divided equally
among accounting
periods during the asset’s
useful life based on
recovery periods in
DoDFMR, Volume 4,
Chapter 6, Table 6-1.
Salvage value will be
used in the calculation
only if it exceeds 10
percent of the cost of the
asset.

Maintain Asset
Information

DoDFMR
Vol 4, Jun
09, Ch

6,060205.1

Deployment-to- Depreciate Amorti
Redeployment/Retrograd ze Deplete Asset
e<br> 10

Plan-to-Stock --

Inventory

Management<br>

Service-to-Satisfaction
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Deprciate, Amortize 03.04.034 The property system DoDFMR
or Deplete Asset shall recognize computer Vol 4, Jun
software that is 09, Ch
integrated into 6,060209.E
(embedded) and

necessary to operate
equipment (rather than
perform an application)
as part of the equipment
of which it is an integral
part and capitalized and
depreciated as part of the
cost of equipment. The
aggregate cost of the
hardware and software
shall be used to
determine whether to
capitalize or expense the

costs.
Record 03.05.008 Y The property JEMIP SR-00- Dispose or Return Acquire-to-Retire<br> Record Retiremen
Disposition/Retiremen management system may 4, Oct 00 Pg 19 Property and Deployment-to- t Or_Disposition_
t of Assets capture the estimated Materiel IMaintain Redeployment/Retrograd Of Asset 5
cost to demolish Asset Information e<br>
property, or otherwise Plan-to-Stock --
dispose of property. Inventory
Management<br>
Service Request-to-
Resolution<br>

Service-to-Satisfaction
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DoD

Record
Disposition/Retiremen
t of Assets

Record
Disposition/Retiremen
t of Assets

Record
Disposition/Retiremen
t of Assets

03.05.009

03.05.010

03.05.011

JFMIP SR-00-
4, Oct 00 Pg 17

The property
management system
must identify excess
property or property held
for disposal/retirement.

JFMIP SR-00-
4, Oct 00 Pg 17

The property
management system
must transfer property
record data to the
property disposal
organization or receiving
entity.

JFMIP SR-00-
4, Oct 00 Pg 17

The property
management system
must capture date of
transfer, transferring
entity, and recipient
organization (disposal
organization or recipient

entity).

Dispose or Return
Property and
Materiel []Maintain
Asset Information

Dispose or Return
Property and
Materiel ] Maintain
Asset Information

Dispose or Return
Property and
Materiel []Maintain
Asset Information

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DoD

Record
Disposition/Retiremen
t of Assets

Record
Disposition/Retiremen
t of Assets

Record
Disposition/Retiremen
t of Assets

Record
Disposition/Retiremen
t of Assets

03.05.012

03.05.013

03.05.014

03.05.015

JFMIP SR-00-
4, Oct 00 Pg 17

The property
management system
must capture all essential
information related to
excess property and
disposal as required by
Federal Management
Regulation (FMR)
102-36 for applicable
agencies.

JFMIP SR-00-
4, Oct 00 Pg 17

The property
management system
must capture type of
disposal action (e.g.,
retirement, exchange,
sale, donation, etc.), final
disposition, and date of
disposal.

JFMIP SR-00-
4, Oct 00 Pg 17

The property
management system
must capture property
retirement or disposal
status.

JFMIP SR-00-
4, Oct 00 Pg 17

The property
management system
must capture deletions.

Dispose or Return
Property and
Materiel [ Maintain
Asset Information

Dispose or Return
Property and
Materiel []Maintain
Asset Information

Dispose or Return
Property and
Materiel [ Maintain
Asset Information

Maintain Asset
Information

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction
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Record Retiremen
t Or_Disposition_
Of Asset 9

Record Retiremen
t Or_Disposition_
Of Asset 10

Record Retiremen
t Or_Disposition_
Of Asset 11

Record Retiremen
t Or_Disposition_
Of Asset 12



Chapter

Record
Disposition/Retiremen
t of Assets

Record
Disposition/Retiremen
t of Assets

Record
Disposition/Retiremen
t of Assets

Req Id

03.05.016

03.05.017

03.05.018

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Change Requirement Federal
Type Sources

JFMIP SR-00-
4, Oct 00 Pg 17

The property
management system
must calculate gain or
loss at time of disposal or
retirement, sale,
exchange, donation.

JFMIP SR-00-
4, Oct 00 Pg 17

The property
management system
must transfer the asset’s
acquisition cost,
accumulated
depreciation/amortization
, and the amount of gain
or loss to the Core
Financial System at the
time of asset transfer,
disposal, or retirement.

JFMIP SR-00-
4, Oct 00 Pg 17

The property
management system
must maintain an audit
trail of transfer, disposal,
and retirement actions.

DoD BPM Processes
Sources

Dispose or Return
Property and
Materiel [ Maintain
Asset Information

Dispose or Return
Property and

Materiel [l Maintain
Asset Information[JPost
to General Ledger

Dispose or Return
Property and
Materiel []Maintain
Asset Information

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br> Record Retiremen
Deployment-to- t Or_Disposition_
Redeployment/Retrograd Of Asset 13
e<br>

Plan-to-Stock --

Inventory

Management<br>

Service Request-to-

Resolution<br>

Service-to-Satisfaction

Acquire-to-Retire<br> Record Retiremen
Budget-to-Report<br> t Or_Disposition_
Concept-to-Product<br> Of Asset 14
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur

Acquire-to-Retire<br> Record Retiremen
Deployment-to- t Or_Disposition_
Redeployment/Retrograd Of Asset 15
e<br>

Plan-to-Stock --

Inventory

Management<br>

Service Request-to-

Resolution<br>

Service-to-Satisfaction
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Record 03.05.020 The property system DoDFMR
Disposition/Retiremen must no longer Vol 4, Jun
t of Assets depreciate general PP&E 09, Ch
assets that have been 6,060205.L.2

identified for permanent
removal from service
once the asset no longer
contributes to the
operation of the entity.

Record 03.05.021 The property system DoDFMR
Disposition/Retiremen must record the disposal Vol 4, Jun
t of Assets start date on which an 09, Ch

asset is no longer 6,060205.L.3

depreciated, remove its
book value from the
financial records, and
record the corresponding
gain/loss from
disposition. For
demolitions, this
represents the demolition
contract’s start date. For
transfers and sales, this
represents the date on
which the instrument is
endorsed or operation is
ceased, whichever comes
later. For natural
disasters, this represents
the actual date of the
incident.
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Chapter

Req Id

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

Federal DoD
Sources Sources

BPM Processes

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Deferred Maintenance
Costs and Cleanup
costs

03.06.001

The property system
shall recognize and
record the following total
estimated cost of
environmental liabilities
associated with General
PP&E placed in service
prior to October 1, 1997:
(a) In the initial year the
liability is recorded,
unless the costs are
intended to be recovered
through user charges.

(b) If the costs are
intended to be recovered
through user charges,
then the DoD
Components shall
recognize a liability for
that part of the asset’s
useful life that has lapsed
since the PP&E was
placed into service in the
initial year the liability is
recorded. The remaining
liability shall be
systematically
recognized over the
remaining useful life.
The property system
must recognize the
estimated environmental
liabilities associated with
General PP&E placed in
service after September
30, 1997, that have
future environmental
cleanup, closure, and/or
disposal requirements,
over the useful life. The

DoDFMR
Vol 4, Apr
08, Ch
13,130202.D
A1-2

Develop or Collect
Environmental Liability
DocumentationManage
Liabilities 1 Post to

General Ledger

Acquire-to-Retire<br> Deferred Mainten
Budget-to-Report<br> ance_And_Cleanu
Concept-to-Product<br> p Costs_1
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

accumulation of the
liability and the
recognition of the related
expense shall commence
when it is placed in
service, continue in each
period that operation
continues, and be
completed when the

General PP&E ceases

operation.
Deferred Maintenance 03.06.002 Environmental liability =~ SFFAS-6,Jun  DoDFMR Develop or Collect Environmental Liabilities Deferred Mainten
Costs and Cleanup estimates shall be 08, Para 96 Vol 4, Apr  Environmental Liability ance_And_Cleanu
costs reviewed annually and 08, Ch Documentation p_Costs 2

revised when there is 13,130204.D

evidence that significant
changes in the cost
measurement have
occurred, such as
changes in scope,
ownership, regulation, or
technology. At a
minimum, long-term cost
estimates shall be
adjusted upward or
downward annually,
through indexing, to
maintain them on a
current cost basis as if
acquired in the current
period.
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Chapter

Deferred Maintenance
Costs and Cleanup
costs

Req Id

03.06.003

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

DoD
Sources

Federal BPM Processes

Sources

Value
Added?

Change
Type

Requirement

During each period that ~ SFFAS-6, Jun  DoDFMR Develop or Collect
general PP&E is in 08, Para97 and Vol4, Apr  Environmental Liability
operation, the property 98 08, Ch Documentation]Post to
system must record a 13,130202.D General Ledger

portion of the estimated 2 and

total cleanup costs as an 130204.E

expense. This expense
allocation must be done
in a systematic and
rational manner based on
the use or physical
capacity of the associated
PP&E, whenever
possible. If physical
capacity is not applicable
or estimable, the
estimated useful life of
the associated PP&E
may serve as the basis
for systematic and
rational recognition of
expenses and
accumulation of the
liability. Recognition of
the expense and
accumulation of the
liability shall begin on
the date that the PP&E is
placed into service,
continue in each period
that operation continues,
and be completed when
the PP&E ceases
operation.

DFAS 7900.4-M, Vol. 3

End 2 End Process DFMIG Rule

Name

Acquire-to-Retire<br> Deferred Mainten
Budget-to-Report<br> ance_And_Cleanu
Concept-to-Product<br> p Costs 3
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Deferred Maintenance 03.06.004 The system should allow SFFAS-6,Jun  DoDFMR Develop or Collect Acquire-to-Retire<br> Deferred Mainten
Costs and Cleanup estimated environmental 08, Para 100 Vol 4, Apr  Environmental Liability ~ Budget-to-Report<br> ance_And_Cleanu
costs liabilities to be reduced 08, Ch Documentation[ |Manage Concept-to-Product<br> p Costs 4

by the expensed amounts 13,130204.D  Liabilities /Perform Deployment-to-

that are paid to reflect the Financial Redeployment/Retrograd

total remaining cleanup Reporting[1Post to e<br>

costs less.any _ General Ledger Environmental

unrecognized portions of Liabilities<br>

a systematically Hire-to-Retire<br>

recognized cost estimate.
Further, the DoD
Component should be
able to distinguish

Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --

Invento

between the current and Managerr}r]len t<br>

non-current portions of

the liability estimate. g0
Deferred Maintenance 03.06.005 The property system SFFAS-6, Jun  DoDFMR Develop or Collect Acquire-to-Retire<br> Deferred Mainten
Costs and Cleanup must recognize the 08, Para 101 Vol 4, Apr Environmental Liability = Budget-to-Report<br> ance_And_Cleanu
costs estimated environmental 08, Ch Documentation[IManage Concept-to-Product<br> p Costs 5

liabilities associated with 13,130202.D Liabilities[ /Post to Deployment-to-

cleanup cost for 3 General Ledger Redeployment/Retrograd

Stewardship PP&E in the e<br>

period that the asset is Environmental

placed into service. Liabilities<br>

Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Deferred Maintenance 03.06.006 The property system SFFAS-6, Jun  DoDFMR Manage Liabilities[1Post Acquire-to-Retire<br> Deferred Mainten
Costs and Cleanup must record the 08, Para 102 Vol 4, Apr to General Budget-to-Report<br> ance And Cleanu
costs cumulative effect of 08, Ch Ledger[Provide Concept-to-Product<br> p Costs 6

changes in cost estimates 13,130202.G  Information for Deployment-to-

by recognizing an A Environmental Liability = Redeployment/Retrograd

expense in the current Form and Content e<br>

accounting period and Environmental

adjusting the Liabilities<br>

corresponding liability. Hire-to-Retire<br>

Additionally, the related
cleanup cost for the
current period shall be
expensed and accrued as

Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --

an environmental Inventory
e Management<br>
liability.

Procur
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Chapter

Deferred Maintenance
Costs and Cleanup
costs

Req Id

03.06.011

Added?

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value Change

Type

Requirement

For stewardship PP&E
that are in service at the
effective date of
SFFAS-6 (beginning
after September 30,
1997), the system must
recognize a liability for
cleanup costs and an
adjustment must be made
to the Net Position of the
entity. The amount of the
adjustment shall be
shown as a "prior period
adjustment” in any
statement of changes in
net position that may be
required. No amounts
should be recognized as
expense in the period of
implementation. The
amounts involved should
be disclosed and, to the
extent possible, the
amount associated with
current and prior periods
should be noted.

Federal
Sources

SFFAS-6, Jun
08, Para 105-
106

DoD
Sources

DoDFMR
Vol 4, Apr
08, Ch
13,130202.D

BPM Processes

Perform Financial
ReportingTPost to
General
Ledger[1Provide
Information for
Environmental Liability
Form and Content

DFAS 7900.4-M, Vol. 3

End 2 End Process DFMIG Rule

Name

Acquire-to-Retire<br> Deferred Mainten
Budget-to-Report<br> ance_And_Cleanu
Concept-to-Product<br> p Costs 11
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur
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Chapter

Deferred Maintenance
Costs and Cleanup
costs

Deferred Maintenance
Costs and Cleanup
costs

Req Id

03.06.012

03.06.013

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

The system shall allow
an entity to record an
offsetting charge, for any
General PP&E Cleanup
Cost liability recognized
upon implementation, to
its' Statement of Changes
in Net Position.

An entity must show, as
a prior period adjustment
in its Statement of
Changes in Net Position,
the amount of the
liability due to
implementing the
cleanup costs standard in
SFFAS-6. The amounts
involved shall be
disclosed and, to the
extent possible, the
amount associated with
current and prior periods
should be noted. The
system shall not
recognize any amount as
an expense in the period
of implementation.

Federal
Sources

SFFAS-6, Jun
08, Para 105

SFFAS-6, Jun
08, Para 105

DoD
Sources

BPM Processes

Perform Financial
Reporting[TPost to
General Ledger

DoDFMR Perform Financial
Vol 4, Apr Reporting

08, Ch

13,130202.G

3

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br> Deferred Mainten
Budget-to-Report<br> ance_And_Cleanu
Concept-to-Product<br> p Costs 12
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur

Budget-to-Report<br> Deferred Mainten
Deployment-to- ance_And_Cleanu
Redeployment/Retrograd p Costs 13
e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Plan-to-Stock --

Inventory Management
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

Federal DoD End 2 End Process

Sources Sources

BPM Processes

Chapter

Req Id Value Change

Added? Type

Requirement

Deferred Maintenance 03.06.015
Costs and Cleanup

costs

Deferred Maintenance 03.06.017
Costs and Cleanup

costs

Deferred Maintenance 03.06.018
Costs and Cleanup

costs

Y

The property
management system may
provide the capability to
forecast or schedule
maintenance
requirements for future
periods.

The property
management system
must capture
management’s estimate
of deferred maintenance.
This may be
accomplished through a
process or system other
than in a property
system.

The property
management system
must capture
management’s
assessment of property
condition. This may be
accomplished through a
process or system other
than in a property
system.

JFMIP SR-00-
4, Oct 00 Pg 19

JFMIP SR-00-
4, Oct 00 Pg 17

JFMIP SR-00-
4, Oct 00 Pg 18

Maintain Asset
Information

Maintain Asset
Information[/Perform
Installations Support

Maintain Asset
Information

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction
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Deferred Mainten
ance And Cleanu
p_Costs 14

Deferred Mainten
ance And_ Cleanu
p_Costs 16

Deferred Mainten
ance And Cleanu
p_Costs 17



Chapter

Deferred Maintenance
Costs and Cleanup
costs

Deferred Maintenance
Costs and Cleanup
costs

Req Id

03.06.020

03.06.021

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Requirement

The property
management system
must capture the total
estimated clean-up cost
when the item is placed
in service if the PP&E
meets the criteria
established in paragraph
88 of SFFAS No. 6. This
may be accomplished
through a process or
system other than in a
property system.

The property
management system
must capture
environmental liabilities
associated with PP&E
when an event has
occurred and the liability
is probable and
estimable. This may be
accomplished through a
process or system other
than in a property
system.

Federal
Sources

JFMIP SR-00-
4, 0ct 00 Pg 18

JFMIP SR-00-
4, Oct 00 Pg 18

DoD
Sources

BPM Processes

Develop or Collect
Environmental Liability
Documentation'Manage
LiabilitiesJPost to
General Ledger

Develop or Collect
Environmental Liability
Documentation[/Manage
Liabilities[ /Post to
General Ledger

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br> DeferredMainten
Budget-to-Report<br> ance_And_Cleanu
Concept-to-Product<br> p Costs 19
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur

Acquire-to-Retire<br> Deferred Mainten
Budget-to-Report<br> ance_And_Cleanu
Concept-to-Product<br> p_ Costs 20
Deployment-to-

Redeployment/Retrograd

e<br>

Environmental

Liabilities<br>

Hire-to-Retire<br>

Market-to-Prospect<br>

Order-to-Cash<br>

Plan-to-Stock --

Inventory

Management<br>

Procur
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

Deferred Maintenance 03.06.022 The property JEMIP SR-00- Develop or Collect Acquire-to-Retire<br> DeferredMainten
Costs and Cleanup management system 4, Oct 00 Pg 18 Environmental Liability = Budget-to-Report<br> ance_And_Cleanu
costs must calculate the annual Documentation[1Manage Concept-to-Product<br> p Costs 21

amortization of estimated Liabilities1Post to Deployment-to-

material, clean-up costs, General Ledger Redeployment/Retrograd

and the unamortized e<br>

balance for general Environmental

PP&E. Liabilities<br>

Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur
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Chapter

Req Id

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Requirement

Federal
Sources

Deferred Maintenance
Costs and Cleanup
costs

03.06.023

The property system
must estimate
environmental liability
and should include all
cleanup, closure, and/or
disposal costs. Such cost
estimates are calculated
on a current cost basis
and are based on a
current plan, existing
laws, and technology.
Overhead management
costs for environmental
sites and equipment that
cannot be attributed to
specific sites and
equipment should be
added to environmental
liability at a summary
level. Environmental
liability estimates should
include the following
cost elements, as
applicable:

1. Compensation and
benefits of government
personnel expected to
devote significant time
directly to a disposal
effort to include security
and surveillance.

2. Efforts to tear down,
remove, and dispose of
the item(s) to include
transportation,
demilitarization, and
dismantlement.

3. Planning and design
efforts to include
contract advertisement

DoD BPM Processes End 2 End Process DFMIG Rule
Sources Name
DoDFMR Develop or Collect Environmental Liabilities Deferred Mainten
Vol 4, Apr Environmental Liability ance_And_Cleanu
08, Ch Documentation p_Costs 22
13,130204.C
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

and document
reproduction.

4. Landscaping costs to
replace landscaping
elements damaged or
destroyed by remediation
efforts.

5. Permits, licenses, and
approval to include State
Historic Preservation
Officer concurrence and
documentation. Also
included are screening
costs of suitable property
for the homeless as
established by the
McKinney Act in Public
Law 101-645.

6. Repair costs if
disposed without being
demolished.

7. Cost of employing
contractors, engineers,
and consultants.

8. Cost of dedicated
facilities, machinery, and
equipment and the
related operating and
maintenance costs.

9. Research and
development costs for
alternative remediation
technologies.

10. Grants or payments
to state, tribal, and local
governments.

11. Payments to
regulatory agencies to
provide technical
support, e.g. document
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Chapter

Deferred Maintenance
Costs and Cleanup
costs

Stewardship Property,
Plant and Equipment
(Including Federal
Mission PP&E)

Req Id

03.06.024

03.07.010

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Requirement

review of planned
studies.

12. Disposal costs
(includes
demilitarization, material
handling, transportation,
storage, and tipping
fees).

The property system
shall maintain records of
environmental sites
records and equipment
that contribute to DoD
environmental liabilities
and reconcile them with
PP&E records at least
annually.

The property system
must expense the costs of
acquiring Heritage
Assets and Stewardship
Land in the period
incurred.

Federal
Sources

DoD
Sources

DoDFMR
Vol 4, Apr
08, Ch
13,130204.F

DoDFMR
Vol 4, Jun
09, Ch
6,060301.C

BPM Processes

Develop or Collect
Environmental Liability
Documentation

Perform Asset
Valuation[Post to
General Ledger

DFAS 7900.4-M, Vol. 3

End 2 End Process

Environmental Liabilities

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur
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Name
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ance_And_Cleanu
p_Costs 23

Stewardship PPE
1



Chapter

Stewardship Property,
Plant and Equipment
(Including Federal
Mission PP&E)

Stewardship Property,
Plant and Equipment
(Including Federal
Mission PP&E)

Req Id

03.07.011

03.07.012

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Change Requirement Federal
Type Sources

The property system
must recognize the cost
of acquiring, improving,
reconstructing, or
renovating Heritage
Assets, other than Multi-
Use Heritage Assets, as a
cost on the Statement of
Net Cost for the period in
which the cost is
incurred. The cost shall
include all costs incurred
to bring the asset to its
current condition and
location.

Except for assets
classified as Multi-Use
Heritage Assets, the
property system must not
recognize amounts for
Heritage Assets acquired
through donation or
devise (a will or clause
of a will disposing of
property) in the cost of
Heritage Assets.

SFFAS-29, Jun
08, Para 20

DoD BPM Processes
Sources

DoDFMR Perform Asset
Vol 4, Jun Valuation[Post to
09, Ch General Ledger
6,060303.A.

1

DoDFMR Perform Asset
Vol 4, Jun ValuationJPost to
09, Ch General Ledger
6,060303.A.

2

DFAS 7900.4-M, Vol. 3

End 2 End Process DFMIG Rule

Name

Acquire-to-Retire<br> Stewardship_ PPE
Budget-to-Report<br> 2
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --

Inventory

Management<br>

Procur

Acquire-to-Retire<br> Stewardship PPE
Budget-to-Report<br> 3
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --

Inventory

Management<br>

Procur
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Chapter

Req Id

Stewardship Property, 03.07.013
Plant and Equipment
(Including Federal

Mission PP&E)

Stewardship Property, 03.07.014
Plant and Equipment
(Including Federal

Mission PP&E)

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Federal
Sources

Requirement

The property system
must capitalize the costs
of acquisition,
improvement, or
reconstruction of Multi-
Use Heritage Assets as
General PP&E and
depreciated if the costs
equal or exceed DoD
capitalization threshold.

SFFAS-29, Jun
08, Para 22

The property system
must recognize assets
classified as Multi-Use
Heritage Assets and
acquired through
donation or devise as
General PP&E at the fair
value of the assets at the
time received and the
amount shall also be
recognized as non-
exchange revenues on
the Statement of
Financing.

SFFAS-29, Jun
08, Para 23

DoD
Sources

DoDFMR
Vol 4, Jun
09, Ch

6,060303.B.

1

DoDFMR
Vol 4, Jun
09, Ch

6,060303.B.

2

BPM Processes

Maintain Asset
InformationIPerform
Asset Valuation[]Post to
General Ledger

Perform Asset
Valuation[]Post to
General Ledger

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br> Stewardship_ PPE
Budget-to-Report<br> 4
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --

Inventory

Management<br>

Procur

Acquire-to-Retire<br> Stewardship PPE
Budget-to-Report<br> 5
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --

Inventory

Management<br>

Procur
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Stewardship Property, 03.07.015 For transfers of Heritage DoDFMR
Plant and Equipment Assets, except for Multi- Vol 4, Jun
(Including Federal Use Heritage Assets, 09, Ch
Mission PP&E) from one component to 6,060303.A.
another, the property 3

system shall not affect
the net cost of operations
or net position of either
component. In some
cases, assets included in
General PP&E may be
transferred to a
component for use as
Heritage Assets. In this
instance, the transferring
component should
recognize a transfer-out
of capitalized assets.
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Chapter

Stewardship Property,
Plant and Equipment
(Including Federal
Mission PP&E)

Reporting

Req Id

03.07.016

03.08.001

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Change Requirement Federal
Type Sources

The property system
must recognize transfers
of Multi-Use Heritage
Assets from one Federal
entity to another as
transfers of capitalized
assets. The receiving
entity shall recognize a
transfer-in as an
additional financing
source and the
transferring entity shall
recognize a transfer-out.
The value recorded
should be the transferring
entity’s book value of the
Multi-Use Heritage
Asset. If the receiving
entity is not provided the
book value, the Multi-
Use Heritage Asset shall
be recorded at its
estimated fair value.|

SFFAS-29, Jun
08, Para 24

The property system SFFAS-6, Jun
should allow an entity to 08, Para 13
disclose the

capitalization

threshold(s) in its

financial statements.

DoD BPM Processes
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060303.B.
3

Perform Asset
Valuation[ | Perform
Financial Reporting

DFAS 7900.4-M, Vol. 3

End 2 End Process DFMIG Rule

Name

Acquire-to-Retire<br>
Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Sat

PPE_Reporting_1
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Chapter

Reporting

Req Id

03.08.003

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Requirement

The system shall allow
an entity to disclose, in
its financial statements,
the following
information for each
major asset class of G-
PP&E:

A.
Depreciation/Amortizatio
n Method.

B. Service Life.

C. Acquisition Value.
D. Accumulated
Depreciation/Amortizatio
n.

E. Net Book Value.

F. General PP&E in the
Possession of
Contractors.

G. Other Information.
Disclose in the narrative
sections of this note
other relevant
information for General
PP&E line item on the
reporting entity's Balance
Sheet (i.e. adjustments,
general disclosures, and
information regarding
heritage assets and
stewardship land).

Federal
Sources

SFFAS-6, Jun
08, Para
45;SFFAS-
35, Oct 09,
Para 12, Pg 8

DoD
Sources

DoDFMR
Vol 6B, Sep
08, Ch
10,101202

BPM Processes

Maintain Asset
Information [ Perform
Asset

Valuation[ ] Perform
Financial Reporting

DFAS 7900.4-M, Vol. 3

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Service Request-to-
Resolution<br>
Service-to-Sat
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Reporting 03.08.004 The system shall allow a DoDFMR Maintain Asset Acquire-to-Retire<br> PPE_Reporting_3
reporting entity to: Vol 6B, Information[]Perform Budget-to-Report<br>
* Disclose, in it's May 09, Ch  Asset Deployment-to-
Statement of Net Cost, 5,050302.A  Valuation|Perform Redeployment/Retrograd
the full costs of each Financial Reporting e<br>
program’s output which Environmental
consists of both direct Liabilities<br>

and indirect costs of the
output and the costs of
identifiable supporting
services provided by

Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --

th ts withi Inventory
other segments within Management<br>
the reporting entity and .
by other reporting Service Request-to-
y o Resolution<br>
entities.

* Accumulate and assign Service-to-Sat

costs in accordance with
the costing methodology
in SFFAS No. 4.

« Disclose in note 18, the
costs for those items
which are included with
the reporting entities that
receive the funding,
separately from other
non-production costs, if
incurred.

* Report costs related to
the production of outputs
separately from costs that
are not related to the
production of outputs;

* Report the cost of
stewardship PP&E
separately from other
non-production costs.
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Reporting 03.08.009 With the exception of SFFAS-29, Jun DoDFMR Perform Asset Acquire-to-Retire<br> PPE Reporting_4
multi-use heritage assets, 08, Para 19-20 Vol 4, Jun Valuation | Perform Budget-to-Report<br>
the system should 09, Ch Financial Reporting Deployment-to-
disclgs'e. the cost of 6,060303.A. Redeployment/Retrograd
acquisition, 1 e<br>
improvemept, Environmental
reconstruction, or Liabilities<br>
renovation of heritage Hire-to-Retire<br>

assets on the statement of
net cost for the period in
which the cost is

Market-to-Prospect<br>
Plan-to-Stock --

. Invento

incurred. The cost should M Y

. . anagement<br>

include all costs incurred .

during the period to SRS L
Resolution<br>

bring the item to its
current condition. In the
event that heritage assets
are acquired or
constructed, the cost
should be recognized as a
cost of the period
incurred. These costs
should be disclosed as
“Cost of Heritage
Assets” in the footnotes.

Service-to-Sat
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Chapter

Reporting

Reporting

Req Id

03.08.010

03.08.016

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value Change
Added? Type

Requirement

The system shall record
the cost of heritage assets
transferred from another
Federal entity based
upon the book value of
the asset recorded on the
transferring entity’s
books. If the receiving
entity does not know the
book value, the fair value
should be disclosed in
notes to the Statement of
Net Cost. If fair value is
not estimable,
information related to the
type and quantity of
assets transferred should
be disclosed.

The system should allow
an entity to recognize the
cost of acquisition of
stewardship land on the
statement of net cost for
the period in which the
cost is incurred. The cost
should include all costs
to prepare stewardship
land for its intended use
(e.g., razing a building).
The system should allow
entities with stewardship
land to reference a note
on the balance sheet that
discloses information
about stewardship land,
but no asset dollar
amount should be shown.

Federal
Sources

SFFAS-29, Jun
08, Para 24

SFFAS-29, Jun
08, Para 37 and
40

DoD
Sources

DoDFMR
Vol 6B, Sep
08, Ch
10,102004.A

DoDFMR
Vol 4, Jun
09, Ch
6,060306
and 060307

BPM Processes

Perform Asset
Valuation[Perform
Financial
ReportingTPost to
General Ledger

Perform Asset
Valuation[Perform
Financial
Reporting[TPost to
General Ledger

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

PPE_Reporting_5

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

PPE Reporting_7
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Reporting 03.08.017 The system shall SFFAS-29,Jun DoDFMR Perform Asset Acquire-to-Retire<br> PPE_Reporting_8
recognize that the 08, Para 39 Vol 6B, Sep  Valuation[ /Perform Budget-to-Report<br>
transfers of stewardship 08, Ch Financial Concept-to-Product<br>
land, from one Federal 10,100204;00 Reporting JPost to Deployment-to-
entity to another, does DoDFMR General Ledger Redeployment/Retrograd
not affect the net cost of Vol 4, Jun e<br>
operations or net position 09, Ch Environmental
of either entity. The cost 6,060306.E Liabilities<br>
of acquiring stewardship Hire-to-Retire<br>

land and any costs to

prepare stewardship land
for its intended use, shall
be recognized as a cost in

Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --

Invento
the Statement of Net Y
. X Management<br>
Cost in the period when
Procur

it is incurred. These costs
shall be disclosed in the
notes. In some cases,
land included in general
PP&E may be transferred
to an entity for use as
stewardship land and in
this instance the
transferring entity should
recognize a transfer-out
of capitalized assets.
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Chapter

Reporting

Reporting

Req Id

03.08.018

03.08.019

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value Change
Added? Type

Requirement

If the cost of heritage
assets and stewardship
land transferred from
other federal entities is
not known, then the
system must allow the
receiving entity to
disclose their fair value
in the Statement of Net
Cost.

The system shall not
recognize cost of
Stewardship land
acquired through
donation or devise, but
the fair value of the
property must be
disclosed. If the fair
value is not known or
reasonably estimable,
information related to the
type and quantity of
assets received shall be
disclosed.

Federal
Sources

SFFAS-29, Jun
08, Para 38

DoD BPM Processes
Sources

DoDFMR Perform Asset

Vol 6B, Sep  Valuation[1Post to

08, Ch General Ledger

10,100204.A

DoDFMR Perform Asset

Vol 6B, Sep  Valuation[1Perform

08, Ch Financial

10,100204.A  Reporting[1Post to
General Ledger

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

PPE Reporting 9

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

PPE_Reporting_10
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Chapter

Reporting

Reporting

Req Id

03.08.023

03.08.024

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Federal
Sources

Requirement

An entity that reports
amounts for deferred
maintenance may
measure the amounts
using condition
assessment surveys or
lifecycle forecasts. The
method used to
determine the estimated
amounts of deferred
maintenance must be
reported in the narrative
statement to the Required
Supplementary
Information Deferred
Maintenance Report in
DoD Component
financial statements.

SFFAS-14, Jun
08, Para
80;JSFFAS-6,
Jun 08, Para 80;

At a minimum, Deferred SFFAS-6, Jun
maintenance shall be 08, Para
presented in the financial 83;ISFFAS-
statements as required 14, Jun 08,
supplementary Para 83

information for all
General PP&E, heritage
assets, and stewardship
land. The following
shall be included: |* the
identification of each
major class of asset, as
determined by the entity,
for which maintenance
has been deferred and|
the method of measuring
deferred maintenance for
each major class of
PP&E.

DoD
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060108.C

DoDFMR
Vol 6B, Sep
08, Ch
12,120301.A
B;0DoDFM
R Vol 4, Jun
09, Ch 6,
060108.C

BPM Processes

Maintain Asset
Information( | Perform
Financial Reporting

Maintain Asset
Information[/Perform
Financial Reporting

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

PPE Reporting 11

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

PPE_Reporting_12
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Chapter

Reporting

Req Id

03.08.025

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value Change
Added? Type

Requirement

If an entity uses the
condition assessment
survey method of
measuring deferred
maintenance, the
following should be
presented for each major
class of PP&E:

¢ description of
requirements or
standards for acceptable
operating condition,

* any changes in the
condition requirements
or standards, and

+ asset condition and a
range or a point estimate
of the dollar amount of
maintenance needed to
return it to its acceptable
operating condition.
Examples of condition
information include, but
are not limited to
averages of standardized
condition rating codes,
percentage of assets
above, at or acceptable-
condition, or narrative
information.

Federal
Sources

SFFAS-6, Jun
08, Para
83;JSFFAS-
14, Jun 08,
Para 83

DoD
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060108.D;
Il

DoDFMR
Vol 6B, Sep
08, Ch
12,120303.C

BPM Processes

Maintain Asset
Information[/Perform
Financial Reporting

DFAS 7900.4-M, Vol. 3

End 2 End Process DFMIG Rule

Name

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

PPE Reporting_13
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Chapter

Reporting

Req Id

03.08.026

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value Change
Added? Type

Requirement

If an entity uses the total
life-cycle method of
measuring deferred
maintenance, the
following should be
presented for each major
class of PP&E:

* The original date of the
maintenance forecast and
an explanation for any
changes to the forecast,

* Prior year balance of
the cumulative deferred
maintenance amount,

* The dollar amount of
the maintenance
requirement estimated
for the reporting period,
* The dollar amount of
maintenance actually
performed during the
period,

* The difference between
the forecast and actual
maintenance,

* Any adjustments to the
scheduled amounts
deemed necessary, and

* The ending cumulative
balance for the reporting
period for each major
class of asset
experiencing deferred
maintenance.

Federal
Sources

SFFAS-6, Jun
08, Para
83;JSFFAS-
14, Jun 08,
Para 83

DoD
Sources

DoDFMR
Vol 6B, Sep
08, Ch
12,120301.B

BPM Processes

Maintain Asset
Information[/Perform
Financial Reporting

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

PPE Reporting_14
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Chapter

Reporting

Reporting

Reporting

Req Id

03.08.027

03.08.028

03.08.029

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Value
Added?

Change
Type

Requirement

If an entity elects to
report critical and non-
critical amounts of
deferred maintenance for
PP&E, the information
shall include
management's definition
of these categories.

To support
Environmental Liability
Disclosures, an entity
must disclose each
reporting period, within
the financial statement
note for environmental
liabilities, the sources
(laws and regulations)
for cleanup, closure,
and/or disposal
requirements.

To support
Environmental Liability
Disclosures, an entity
must disclose each
reporting period, within
the financial statement
note for environmental
liabilities, the method for
assigning estimated total
cleanup, closure, and/or
disposal costs to current
operating periods.

Federal DoD
Sources Sources
SFFAS-6, Jun
08, Para 84;
SFFAS-14, Jun
08, Para 84
SFFAS-6, Jun  DoDFMR
08, Para 107 Vol 4, Apr
08, Ch
13,130203.A
.1
SFFAS-6,Jun  DoDFMR
08, Para 108 Vol 4, Apr
08, Ch
13,130203.A
2.

BPM Processes

Maintain Asset
Information

Perform Financial
Reporting[IProvide
Information for
Environmental Liability
Form and Content

Perform Financial
Reporting[1Provide
Information for
Environmental Liability
Form and Content

DFAS 7900.4-M, Vol. 3

End 2 End Process

Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Federal DoD
Sources Sources

BPM Processes DFMIG Rule

Name

Value End 2 End Process

Added?

Chapter

Req Id Change

Type

Requirement

Reporting

03.08.030

To support
Environmental Liability
Disclosures, an entity
must disclose each
reporting period, within
the financial statement
note for environmental
liabilities, the
unrecognized amounts of
environmental liabilities
for assets that require the
systematic recognition of
the total estimated
cleanup, closure, and/or
disposal costs. The DoD
Component should
recognize the portion of
the total cost that is
attributed to the useful
life of the asset that has
expired since the asset
was placed in service.
The balance or the total
estimated cleanup,
closure, and/or disposal
cost is the unrecognized
cost of the liability.

SFFAS-6, Jun
08, Para 109

DoDFMR
Vol 4, Apr
08, Ch
13,130203.A
3

Perform Financial
Reporting[JProvide
Information for
Environmental Liability
Form and Content

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

PPE Reporting 18
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Chapter

Reporting

Reporting

Req Id

03.08.031

03.08.032

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Requirement

To support
Environmental Liability
Disclosures, an entity
must disclose each
reporting period, within
the financial statement
note for environmental
liabilities, any material
changes in total
estimated cleanup,
closure, and/or disposal
costs due to changes in
laws, technology, or
plans.

To support
Environmental Liability
Disclosures, an entity
must disclose each
reporting period, within
the financial statement
note for environmental
liabilities, the portion of
the changes in estimated
costs due to changes in
laws and technology, or
plans; and those changes
related to prior periods.

Federal
Sources

SFFAS-6, Jun
08, Para 110

SFFAS-6, Jun
08, Para 110

DoD
Sources

DoDFMR
Vol 4, Apr
08, Ch
13,130203.A
4.

DoDFMR
Vol 4, Apr
08, Ch
13,130203.A
S.

BPM Processes

Perform Financial
Reporting[IProvide
Information for
Environmental Liability
Form and Content

Perform Financial
Reporting[1Provide
Information for
Environmental Liability
Form and Content

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

PPE Reporting 19

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management

PPE Reporting 20
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Chapter

Reporting

Reporting

Req Id

03.08.033

03.08.034

Value
Added?

Change
Type

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Requirement Federal
Sources

To support SFFAS-6, Jun
Environmental Liability 08, Para 111

Disclosures, an entity
must disclose each
reporting period, within
the financial statement
note for environmental
liabilities, the nature of
estimates and the
disclosure of information
regarding possible
changes due to inflation,
deflation, technology,
plans, or applicable laws
and regulations.

Due to significant
accounting and reporting
changes approved by the
FASAB regarding
military equipment,
Required Supplementary
Stewardship Information
(RSSI) reporting of
military equipment has
been terminated. Also,
the term "ND PP&E" and
its definition has been
rescinded and all assets
previously considered to
be ND PP&E should be
classified as general
PP&E and, the
provisions for general
PP&E and associated
cleanup costs for general
PP&E contained in
SFFAS No. 6, as
amended, are to be
applied.

SFFAS-23, Jun
08, Para 3-6

DoD
Sources

DoDFMR
Vol 4, Apr
08, Ch
13,130203.A
.6

BPM Processes

Perform Financial
Reporting[IProvide
Information for
Environmental Liability
Form and Content

Maintain Asset
Information

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Budget-to-Report<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Plan-to-Stock --
Inventory Management
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Deployment-to-
Redeployment/Retrograd
e<br>

Plan-to-Stock --
Inventory
Management<br>
Service-to-Satisfaction

PPE Reporting 22
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Federal DoD
Sources

BPM Processes End 2 End Process DFMIG Rule
Sources Name

Chapter

Req Id Value Change

Added? Type

Requirement

Reporting

03.08.045

The property system
must recognize
investments in
Nonfederal Physical
Property as expenses
incurred by the
Department for the
purchase, construction,
or major renovation of
physical property owned
by state and local
governments, including
major additions,
alterations, and
replacements; the
purchase of major
equipment; and the
purchase or improvement
of other physical assets.
In addition, RSSI
reporting of nonfederal
physical property shall
include federally-owned
physical property
transferred to state and
local governments. For
financial investment in
Research, Development
and Testing (RDT&E),
the amounts reported
should be measured on
the same basis of
accounting as used for
financial statement
purposes, including
appropriate accrual
adjustments, general and
administrative overhead,
and a share of the cost of
facilities and must

SFFAS-8, Jun
08, Para 84 and
97

DoDFMR Perform Asset
Vol 6B, Sep  Valuation[1Post to
08, Ch General Ledger
11,110301;0

DoDFMR

Vol 6B, Sep

08, Ch

11,110203.B

Acquire-to-Retire<br>
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>
Procur

PPE Reporting_23
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Chapter

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Federal DoD
Sources Sources

Value Change BPM Processes

Added? Type

Requirement

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Reporting

Reporting

03.08.046

03.08.051

recognized and reported
as expenses in arriving at
the net cost of
operations.

Perform Asset
Valuation[JPost to
General Ledger

To support and record
Investment in Non-
Federal Physical
Property, cash grants
related to Nonfederal
Physical Property
programs must be
recognized and reported
as expenses in arriving at
the net cost of operations
and are not to be
included in the
Investment in Non-
Federal Physical
Property (INPP) report.

SFFAS-8, Jun
08, Para 85

JFMIP SR-00-
4, Oct 00 Pg 12

Maintain Asset
Information

The property
management system
must produce reports in
accordance with user
defined criteria. Such
reports may:|* Provide
property information to
allow appropriate users
to conduct an inventory
of current holdings or
any subset of those
holdings at any time.|
Allow a user to access
both summary data and
more detailed data.

Acquire-to-Retire<br> PPE Reporting 24
Budget-to-Report<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>

Environmental
Liabilities<br>
Hire-to-Retire<br>
Market-to-Prospect<br>
Order-to-Cash<br>
Plan-to-Stock --
Inventory
Management<br>

Procur

Deployment-to- PPE_Reporting 25
Redeployment/Retrograd

e<br>

Plan-to-Stock --

Inventory

Management<br>

Service-to-Satisfaction
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PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Reporting 03.08.053 The property system DoDFMR
must disclose, each Vol 4, Apr
reporting period, within 08, Ch
the financial statement 13,130203.A

note for environmental
liabilities the estimated
cleanup, closure and/or
disposal cost estimates
associated with General
PP&E.

Reporting 03.08.054 Entities with heritage SFFAS-29, Jun
assets should reference a (8, Para 25 and
note on the balance sheet 28
that discloses
information about
heritage assets, but no
asset dollar amount
should be shown.

Reporting 03.08.055 The U.S. Government- SFFAS-29, Jun
wide financial statement (8, Para 29
should disclose that

multi-use heritage assets
are recognized and
presented with general
PP&E in the basic
financial statements and
that additional
information for the
multi-use heritage assets
is included with the
heritage assets
information.
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Chapter

Reporting

Reporting

Acquisition of
Internal IT Software

Acquisition of
Internal IT Software

Req Id

03.08.056

03.08.057

03.09.001

03.09.002

PROPERTY, PLANT AND EQUIPMENT REQUIREMENTS

Change Requirement
Type

The U.S. Government-
wide financial statement
should reference a note
on the balance sheet that
discloses information
about stewardship land,
but no asset dollar

amount should be shown.

The property system
should accommodate the
following financial
statement disclosures for
Internal Use Software:

1. The cost,
accumulated
depreciation, and net
book value.

2. The estimated useful
life.

3. The method of
depreciation (straight-
line).

Make a determination
that the acquisition
supports core, priority
functions of the
Department.

Establish outcome-based
performance measures
linked to strategic goals.

Federal
Sources

SFFAS-29, Jun
08, Para 42

DoD BPM Processes
Sources

DoDFMR
Vol 4, Jun
09, Ch
6,060209.K

DoDI
5000.02,
Dec 08, Pg
48, Tbl §,
Item #1

DoDI
5000.02,
Dec 08, Pg
48, Tbl 8,
Item #2

End 2 End Process

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name
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REQUIREMENTS DFAS 7900.4-M, Vol. 3

Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Acquisition of
Internal IT Software

Acquisition of
Internal IT Software

Acquisition of
Internal IT Software

Acquisition of
Internal IT Software

Acquisition of
Internal IT Software

Acquisition of
Internal IT Software

03.09.003

03.09.004

03.09.005

03.09.006

03.09.007

03.09.008

Redesign the processes
that the system supports
to reduce costs, improve
effectiveness and
maximize the use of
COTS technology.

Determine that no
Private Sector or
Government source can
better support the
function.

Conduct an analysis of
alternatives.

Conduct an economic
analysis that includes a
calculation of the return
on investment; or for
non-AIS programs,
conduct a Life-Cycle
Cost Estimate (LCCE).

Develop clearly
established measures and
accountability for
program progress.

Ensure that the
acquisition is consistent
with the Global
Information Grid policies
and architecture, to
include relevant
standards.

DoDI
5000.02,
Dec 08, Pg
48, Tbl 8,
Item #3

DoDI
5000.02,
Dec 08, Pg
48, Tbl 8,
Item #4

DoDI
5000.02,
Dec 08, Pg
48, Tbl 8,
Item #5

DoDI
5000.02,
Dec 08, Pg
48, Tbl 8,
Item #6

DoDI
5000.02,
Dec 08, Pg
48, Tbl 8,
Item #7

DoDI
5000.02,
Dec 08, Pg
48, Tbl 8,
[tem #8
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Requirement Federal DoD
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Chapter Req Id Value Change
Added? Type Sources Sources Name

BPM Processes End 2 End Process DFMIG Rule

Acquisition of
Internal IT Software

Acquisition of
Internal IT Software

Acquisition of
Internal IT Software

03.09.009

03.09.010

03.09.011

Ensure that the program
has an information
assurance strategy that is
consistent with DoD
policies, standards and
architectures, to include
relevant standards.

Ensure, to the maximum
extent practicable, (1)
modular contracting has
been used, and (2) the
program is being
implemented in phased,
successive increments,
each of which meets part
of the mission need and
delivers measurable
benefit, independent of
future increments.

Register Mission-Critical
and Mission-Essential
systems with the DoD
CIO.

DoDI
5000.02,
Dec 08, Pg
48, Tbl 8,
Item #10

DoDI
5000.02,
Dec 08, Pg
48, Tbl 8,
Item #11

DoDI
5000.02,
Dec 08, Pg
48, Tbl 8§,
Item #11
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Chapter

Req Id

Value
Added?

Change
Type

REQUIREMENTS

Federal DoD
Sources Sources

Requirement

BPM Processes

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquisition of
Internal IT Software

03.09.012

For all programs that DoDI
acquire information 5000.02,
technology (IT), Dec 08, Pg
including a National 47
Security System (NSS),

at any acquisition

category (ACAT) level,

the Milestone Decision
Authority (MDA) shall
not initiate a program or
an increment of a
program, or approve
entry into any phase of
the acquisition process;
and the DoD Component
shall not award a contract
until: (1) The sponsoring
DoD Component or
Program Manager (PM)
has satisfied the
requirements of Title
40/Clinger-Cohen Act
(CCA); (2) The DoD
Component Chief
Information Officer
(CIO), or designee,
confirms Title 40/CCA
compliance; and (3) For
Major Defense
Acquisition Programs
(MDAPs) and Major
Automated Information
System (MAIS)
programs only, the DoD
CIO also confirms Title
40/CCA compliance.
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Acquisition of 03.09.013 The Title 40/CCA DoDI Define Acquire-to-Retire<br>
Internal IT Software requirements identified 5000.02, Program[Develop Concept-to-Product<br>
in Table 8 DoDI 5000.02 Dec 08, Pg Program Deployment-to-
shall. be satisfied to the 47 Redeployment/Retrograd
maximum extent e<br>
practicable Fhrough Market-to-Prospect<br>
documentation Prospect-to-Order<br>
developed under the Service Request-to-

JCIDS and the Defense Resolution<br>
Acquisition System. The
DoD Component
Requirements Authority,
in conjunction with the
Acquisition Community,
is accountable for actions
1-5 in Table 8; the PM is
accountable for actions
6-11. The PM shall
prepare a table similar to
Table 8 to indicate which
documents (including
page and paragraph)
correspond to the Title
40/CCA requirements.
CIOs shall use the
documents cited in the
table prepared by the PM
to assess and confirm
Title 40/CCA
compliance.

Service-to-Satisfaction
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Chapter

Acquisition of
Internal IT Software

Acquisition of
Internal IT Software

Req Id

03.09.014

03.09.015

Value
Added?

Change
Type

Requirement

The OIPT shall resolve
issues related to
compliance for MAIS
programs and MDAPs.
The Investment Review
Board (IRB) shall
resolve issues related to
compliance for MAIS
and MDAP defense
business systems.
Defense Acquisition
Guidebook
(http://akss.dau.mil/dag/)
has more information
supporting Title 40/CCA
compliance.

Before providing
Milestone A approval for
an IT business system,
the MDA shall determine
that the system will
achieve IOC within five
years (section 811 of
P.L. 109-364). This
MDA determination is
not required for NSS, but
is required for AIS
defense business
systems, including those
that are also MAIS or
MDAP.

REQUIREMENTS

Federal
Sources

DoD
Sources

DoDI
5000.02,
Dec 08, Pg
47

DoDI
5000.02,
Dec 08, Pg
47

BPM Processes

Define
Program(1Develop
Program

Define
Program[1Develop
Program

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>
Market-to-Prospect<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>
Market-to-Prospect<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction
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Chapter

Req Id

Value
Added?

Change
Type

Requirement

REQUIREMENTS
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DFMIG Rule
Name

End 2 End Process

Acquisition of
Internal IT Software

Acquisition of
Internal IT Software

03.09.016

03.09.017

DEFENSE BUSINESS
SYSTEMS
MANAGEMENT
COMMITTEE
(DBSMC)
CERTIFICATION
APPROVAL. For
defense business system
acquisition programs that
have modernization
funding exceeding
$1,000,000, the MDA
shall not grant any
milestone or full-rate
production approval or
their equivalent, and the
authority to obligate
funding shall not be
granted until the
certification under
paragraph (a) of section
2222 of 10 USC has been
approved by the
DBSMC.

IRB (Investment Review
Board) Defense business
system acquisition
review: An IRB shall
facilitate program
communications and
issue resolution, and
shall support the MDA
(Milestone Decision
Authorities) for ACAT
(Acquistion Category)
IAM (Information
Assurance Manager)
business systems.

Federal DoD BPM Processes
Sources Sources
DoDI Define
5000.02, Program(1Develop
Dec 08, Pg  Program
47
DoDI Define
5000.02, Program[1Develop
Enclosure Program
11.3.b, Dec
08, Pg 74

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>
Market-to-Prospect<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>
Market-to-Prospect<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Acquisition of 03.09.018 Enterprise Risk DoDI Define Acquire-to-Retire<br>
Internal IT Software Assessment 5000.02, Program[Develop Concept-to-Product<br>
Methodology (ERAM): Enclosure Program Deployment-to-
An independent risk 11.3.b, Dec Redeployment/Retrograd
assessment shall be 08, Pg 74 e<br>
performed prior (o all Market-to-Prospect<br>
milestone decisions for Prospect-to-Order<br>
each ACAT IAM Service Request-to-

business system. These
assessments are known
as ERAM assessments.
The ERAM findings
shall be provided to the
IRB and the MDA prior
to all milestone
decisions. Additional
ERAMs can be requested
by the cognizant IRB or
the MDA. For programs
below the MAIS
threshold, the responsible
MDA and the PM shall
consider a similar
independent risk
assessment.

Resolution<br>
Service-to-Satisfaction
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Chapter

Acquisition of
Internal IT Software

Acquisition of
Internal IT Software

Req Id

03.09.019

03.09.020

Value
Added?

Change
Type

Requirement

The CAE (Component
Acquisition Executive)
shall provide the
cognizant IRB with a
written statement that the
program is compliant
with applicable statute
and regulation (e.g., the
requirements in
Enclosure 4 of DoDI
5000.02, Dec. 8, 2008),
describe any issues
applicable to the
milestone decision, and
recommend approval of
the milestone by the
MDA.

Prepare business system
certification request. The
PM shall describe the
program and update the
DoD global business
system inventory
regarding the specific
certification request. The
PM shall complete an
economic viability
review and prepare other
plans or analyses as
required by the DoD
Component Pre-
Certification Authority
(PCA) or the responsible
IRB.

REQUIREMENTS

Federal DoD BPM Processes
Sources Sources
DoDI Define
5000.02, Program[1Develop
Enclosure Program
11.3.b, Dec
08, Pg 74
DoDI Define
5000.02, Program[Develop
Enclosure Program
11.3.b, Dec
08, Pg 75

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>
Market-to-Prospect<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction

Acquire-to-Retire<br>
Concept-to-Product<br>
Deployment-to-
Redeployment/Retrograd
e<br>
Market-to-Prospect<br>
Prospect-to-Order<br>
Service Request-to-
Resolution<br>
Service-to-Satisfaction
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Acquisition of 03.09.021 Validate business system DoDI Define Acquire-to-Retire<br>
Internal IT Software certification request. 5000.02, Program[1Develop Concept-to-Product<br>
Each DoD Component Enclosure Program Deployment-to-
shall designate a PCA 11.3.b, Dec Redeployment/Retrograd
(typically within its CIO 08, Pg 75 e<br>
organization) with Market-to-Prospect<br>
portfolio responsibility Prospect-to-Order<br>
for the organization. The Service Request-to-
PCA shall serve as the Resolution<br>
primary authority within Service-to-Satisfaction
the DoD Component

responsible for review
and validation of
business systems
certification requests,
and shall identify the
programs requiring IRB
Certification and
DBSMC approval. The
PCA shall be responsible
for validation of all
information submitted by
the PM. The PCA shall
maintain a readily
available library of
supporting
documentation for all
defense business system
programs. The PCA
shall transmit the
validated defense
business system
certification request to
the responsible IRB for
certification.
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Acquisition of 03.09.022 Certify business system DoDI Define Acquire-to-Retire<br>
Internal IT Software certification request. The 5000.02, Program[Develop Concept-to-Product<br>
responsible IRB advises Enclosure Program Deployment-to-
the IRB Chair on matters 11.3.b, Dec Redeployment/Retrograd
related to defense 08, Pg 75-76 e<br>
business system Market-to-Prospect<br>
certification requests. Prospect-to-Order<br>
The IRB Chair shall

. Service Request-to-
determine whether each Resolution<br>

request: 1. is in
compliance with the
enterprise architecture; or
is necessary to achieve a
critical national security
capability or address a
critical requirement in an
area such as safety or
security; or is necessary
to prevent a significant
adverse effect on a
project that is needed to
achieve an essential
capability, taking into
consideration the
alternative solutions for
preventing such adverse
effect. If the IRB Chair
determines that the
certification request
satisfies one or more of
the above criteria, the
Chair shall recommend
that the appropriate
Approval Authority sign
a certification
memorandum and
request DBSMC
approval. The Approval
Authorities (also referred
to as Certification

Service-to-Satisfaction
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REQUIREMENTS

Requirement Federal DoD
Sources Sources

Authorities) are the
USD(AT&L) for any
defense business system
of which the primary
purpose is to support
acquisition, logistics, or
installations and
environment activities;
USD(C) for any defense
business system of which
the primary purpose is to
support financial
management, or strategic
planning and budgeting
activities; USD(P&R) for
any defense business
system of which the
primary purpose is to
support human resource
management activities;
ASD(NII) for any
defense business system
of which the primary
purpose is to support
information technology
infrastructure or
information assurance
activities; and the Deputy
Secretary of Defense for
any defense business
system of which the
primary purpose is to
support any DoD activity
not covered in this
paragraph (section 2222
of 10 USC). The
certification
memorandum shall
include any conditions
placed on the

BPM Processes

DFAS 7900.4-M, Vol. 3

DFMIG Rule
Name

End 2 End Process

Property, Plant, and Equipment - 121



REQUIREMENTS DFAS 7900.4-M, Vol. 3

Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

certification.
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name
Acquisition of 03.09.023 Approve business system DoDI Define Acquire-to-Retire<br>
Internal IT Software certification request. The 5000.02, Program[1Develop Concept-to-Product<br>
DBSMC Chair is the Enclosure Program Deployment-to-
final approval authority 11.3.b, Dec Redeployment/Retrograd
for all defense business 08, Pg 76 e<br>
system certification Market-to-Prospect<br>
requests. The Chair shall Prospect-to-Order<br>
document decisions in an

. Service Request-to-
official memorandum to Resolution<br>

affected PMs through the
DoD Component PCAs.
DBSMC Chair approval
shall occur before the
first milestone review of
an acquisition program
or technology project.
The PM shall include a
copy of the DBSMC-
approved DoD
Certification Authority
Memorandum with the
documentation provided
to the MDA. A DBSMC
certification approval
does not constitute
authority to execute an
acquisition program.
Consistent with those
documents, only the
appropriate MDA can
approve the acquisition
strategy, technology
readiness, milestones,
and other aspects of a
formal acquisition
program. The statutory
and regulatory
requirements specified in
this document, and
applicable to business

Service-to-Satisfaction
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Chapter Req Id Value Change Requirement Federal DoD BPM Processes End 2 End Process DFMIG Rule
Added? Type Sources Sources Name

systems, shall be

followed.
Acquisition of 03.09.024 ANNUAL REVIEW of DoDI Acquire-to-Retire<br>
Internal IT Software business system 5000.02, Concept-to-Product<br>
certification. Following Enclosure Deployment-to-
DBSMC approval, the 11.3.b, Dec Redeployment/Retrograd
IRB Chair shall review 08, Pg 76 e<br>
the program annually. If Market-to-Prospect<br>
the IRB Chair determines Prospect-to-Order<br>
that the system has failed Service Request-to-
to comply with Resolution<br>

previously imposed
conditions, or that risks
to the system are not
acceptable, the Chair
may recommend
decertification to the
DBSMC through the
DoD Certification
Authority.

Service-to-Satisfaction
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ACAT
AIS

CAE
CCA
CIO

DFAS
DoD
DoDFMR
DoDl

FASAB
FFMIA
FSIO

IAM
10C

JCIDS
JFMIP

MAIS
MDA
MDAP

NSS

OIPT
OMB

PCA
PP&E

SFFAS

ACRONYMS

Acquisition Category
Automated Information System

Component Acquisition Executive
Clinger-Cohen Act
Chief Information Officer

Defense Finance and Accounting Service
Department of Defense

DoD Financial Management Regulation
Department of Defense Instruction

Federal Accounting Standards Advisory Board
Federal Financial Management Improvement Act
Financial System Integration Office

Information Assurance Manager
Initial Operational Capability

Joint Capabilities Integration and Development System
Joint Financial Management Improvement Program

Major Automated Information System
Milestone Decision Authority
Major Defense Acquisition Programs

National Security System

Overarching Integrated Product Team
Office of Management and Budget

Component Pre-Certification
Property, Plant, and Equipment

Statement of Federal Financial Accounting Standards
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Defense Finance and Accounting Service

DFAS 7900.4-M
Financial Management Systems Requirements Manual
Volume 4, Inventory, Supplies, and Materials

September 2011

Financial Management Center of Excellence

SUBJECT: Description of Requirement Changes

The complete listing and description of the requirements changes, deletions, and additions by
chapters and systems requirements can be found below.

All changes in this volume are denoted by bold blue font.

VOLUME 4 - Inventory, Supplies, and Materials

Req ID Change Reason for Change
Type
Change per verbiage change as found in authoritative

04.01.005 C

source, DoDFMR Vol. 4, Ch. 1 010501.B

Chart Legend:

A - Added FFMRs
These are new requirements due to revised and updated source document

C - Changed FFMRs
These requirements were contained in previous versions, but were changed for various reasons,
as described in the Requirement Changes Appendix.

D - Deleted FFMRs
These requirements were removed from this version because they were no longer
required by the source document or were redundant with another FFMR

Note: If there is no code in the requirements value added or change type columns for an FFMR, it
is by definition, unchanged from previous versions.
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Defense Finance and Accounting Service

DFAS 7900.4-M
Financial Management Systems Requirements Manual
Volume 4, Inventory, Supplies, and Materials

September 2011

Financial Management Center of Excellence

SUBJECT:  Financial Management Systems Requirements
Volume 4, Inventory, Supplies, and Materials

1. PURPOSE

a. This Volume presents the financial management system design and implementation
requirements for Department of Defense (DoD) military components’ and agencies’ Inventory,
Supplies, and Materials financial management systems. This Volume is part of the publication
which reissues Defense Finance and Accounting Service (DFAS) 7900.4-G, “Federal
Requirements for Financial Management Systems,” commonly known as the “Blue Book,” as a
multivolume Manual titled DFAS 7900.4-M. The Blue Book is a comprehensive compilation of
the Federal Financial Management Improvement Act (FFMIA) and DoD system requirements.

b. The Blue Book serves as a “roadmap” to Federal and DoD financial management system
requirements by major financial management functional areas and their authoritative sources,
and will assist managers who are responsible for financial management systems in planning,
designing, enhancing, modifying, and implementing financial management systems. Managers
are ultimately responsible for being knowledgeable of and complying with the various
authoritative sources of financial requirements (both legislative and regulatory). The Blue Book
guidance and procedures are contained in several volumes located on the DFAS Reference
Library at http://www.dfas.mil/dfas/fmcoe/bluebook.html. Appendix 4 of the

Blue Book includes links to where authoritative sources may be accessed.

c. Adherence to these requirements will enable the DoD military components and agencies to
meet Federal mandates and will help facilitate DFAS to progress toward reaching its strategic
goal of providing services faster, better, and cheaper. The objective of this Volume is to
promulgate the financial management systems requirements for system and program managers’
use in developing Inventory, Supplies, and Materials functionality.
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2. APPLICABILITY:

Requirements contained within this document are applicable to accounting and finance systems
operated and maintained by DoD.

3. POLICY:

a. This Volume provides a synopsis of Federal and DoD financial system requirements,
mandated by policy, for Inventory, Supplies, and Materials financial management systems. It is
a comprehensive compilation of financial management systems requirements mandated by
Public Law 104-208, “Federal Financial Management Improvement Act of 1996 September 30,
1996.

b. This Volume incorporates revisions to existing financial system requirements from the

authoritative sources via highlighting the appropriate text in bolded blue font. See Appendix
2 of DFAS 7900.4-M for a complete listing and description of the financial system requirements
changes, deletions, and additions, listed by major financial system requirements functional area.

c. Users of this Volume may forward questions, comments and suggested changes to:

Defense Finance and Accounting Service
Financial Management Center of Excellence
Attn: Integration and Requirements Branch

8899 East 56th Street
Indianapolis, IN 46249

E-mail questions, comments, and suggestions to ffmiarequirements@dfas.mil

4. ORGANIZATIONAL RESPONSIBILITIES FOR FEMIA COMPLIANCE

a. Within DoD, various organizations operate financial management systems. In an overall
scheme, many of these systems should be linked in an integrated network. However, these
systems frequently “stand-alone” or “stovepipe” systems that are not logically integrated with
other related systems. Critical financial data, instead of being transferred electronically between
systems through well-controlled interfaces, are often transferred manually by means of journal
vouchers, hardcopy spreadsheets, “data calls,” or other inefficient and error-prone methods.

b. DFAS functions as the primary Departmental entity responsible for producing a Trial Balance
from the ERP general ledger and preparing the financial reports for the DoD. Much of the data
used by DFAS to carry out the DoD’s accounting and financial reporting functions—such as
property and inventory values—originate in non-DFAS organizations or systems. Therefore,
other organizations, primarily the military services and Defense agencies, should be held
responsible for the compliance of their financial management systems with all applicable Federal
requirements. Appendix 5 of DFAS 7900.4-M contains Federal and DoD guidance on FFMIA
compliance, evaluation, and reporting.
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5. PROCEDURES:
Procedures are presented in each VVolume of this Manual as appropriate.

6. RELEASABILITY:

UNLIMITED. This Volume as part of DFAS 7900.4-M is approved for public release and may
be accessed at http://www.dfas.mil/dfas/fmcoe/bluebook.html

7. EFEECTIVE DATE: This Volume is effective immediately.

Steve Bonta
Director, Financial Management
Center of Excellence
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INVENTORY, SUPPLIES, AND MATERIALS INTRODUCTION

1. A Federal agency’s Inventory, Supplies, and Materials systems must be designed and implemented to:

a. operate in accordance with laws, regulations, and judicial decisions;

b. provide timely access to complete, correct, and accurate information to those within and outside of the
agency who require the information;

c. interact timely and properly with core financial systems; and

d. provide adequate internal controls to ensure that the Inventory, Supplies, and Materials system(s) is
operating as intended.

2. The Department of Defense is the largest holder of inventory assets in the Federal government, owning
and controlling such assets with net values exceeding $125 billion. The magnitude of the Department’s
inventory holdings and their significance to financial management and program operations require stringent
systems of accountability and control. Inventory systems must be an integral part of the Department of
Defense’s total financial management system. The Joint Financial Management Improvement Program
(JEMIP) publishes inventory system requirements in JFMIP-SR-03-02.

3. In addition to systems requirements promulgated by JFMIP, the Office of Management and Budget (OMB)
has published specific accounting requirements for inventories and related assets in Statement of Federal
Financial Accounting Standards (SFFAS)-3. SFFAS-3 stipulates that inventories be accounted for at
historical cost or with methods which approximate historical costs. The Department of Defense has selected
the following cost methods for valuing its inventory and related materials.

¢ Inventory— The Department’s policy is that inventory must be valued at historical cost using the
MAC flow assumption. However, the Department has also approved, for specific use, the first in, first
out (FIFO) and latest acquisition cost (LAC) flow assumptions for calculating historical cost.

¢ Operating Materials and Supplies—Moving average cost (MAC) flow assumption for arriving at
historical cost. Historical cost must include all appropriate purchase and production costs incurred to
bring the items to their current condition and location. Excess, obsolete, or unserviceable operating
materials and supplies must be valued at their estimated net realizable value (NRV).

o Stockpile Materials— Stockpile materials must be valued on the basis of historical cost. Historical
cost must include all appropriate purchase, transportation and production costs incurred to bring the
items to their current condition and location. Abnormal costs must be charged to operations of the
period. The DoD standard of using the MAC flow assumption must be applied in arriving at the
historical cost of stockpile materials.

4. DoD Components are requested to forward recommend changes to this Regulation through channels to the
address below. Submit requests for deviations from or exceptions to this Regulation, with justification, to:
Office of the Under Secretary of Defense (Comptroller)
Accounting and Finance Policy (Code AFP)
1100 Defense Pentagon
Washington, DC 20301-1100

Inventory, Supplies, and Materials - 1



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Req Id

Inventory Recognition 04.01.001
and Valuation

Inventory Recognition 04.01.002
and Valuation

Value
Added?

Change
Type

Requirement

The system must
categorize inventory as:
(A) available and
purchased for resale;

(B) held for repair;

(C) excess, obsolete, and
unserviceable;

(D) raw materials; and
(E) work in process

To support the control
requirements and define
the processing and data
requirements for
Inventory, Supplies and
Materials, the Core
system must recognize
Inventory, Supplies and
Materials when title
passes from vendor to the
purchasing activity or
when the product is
delivered to the
purchasing entity,
whichever is earlier

Federal
Sources

SFFAS-3, Jun
08, Para
19;1JFMIP-
SR-03-02, Aug
03 Pg 42

DoD
Sources

DoDFMR
Vol 6B, Sep
08, Ch 10,
101103;1Do
DFMR Vol
6B, May 09,
Ch 4,
040303.E

DoDFMR
Vol 4, May
09, Ch
4,040302

BPM Processes

Identify and Reserve
Supply Chain
Resources[ 1Manage
General
Ledger[1Perform
Financial
Reporting[1Update
Asset Record

Identify and Reserve
Supply Chain

Resources! |Post to
General Ledger[/Update
Asset Record

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire
Budget-to-Report
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfactio

Inventory Recogni
tion_And_ Valuatio
n 1

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Recogni
tion_And Valuatio
n 2

Inventory, Supplies, and Materials - 2



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Req Id

Inventory Recognition 04.01.003
and Valuation

Inventory Recognition 04.01.004
and Valuation

Value
Added?

Change
Type

Requirement

To support the control
requirements and define
the processing and data
requirements for
Inventory, Supplies and
Materials, the core
system, upon sale (when
the title passes or the
goods are delivered) or
upon use in the provision
of a service, must
recognize the related
expense and the cost of
those goods shall be
removed from inventory

The system shall
maintain separate
accounts to identify
transactions that result in
inventory gains, losses
and adjustments.

Federal
Sources

SFFAS-3, Jun
08, Para
19;1JFMIP-
SR-03-02, Aug
03 Pg 42

DoD
Sources

DoDFMR
Vol. 4, May
09, Ch
4,040307

BPM Processes

Identify and Reserve
Supply Chain

Resources[ /Post to
General Ledger[1Update
Asset Record

Generate General
Ledger

Transactions[ /Post to
General Ledger

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Recogni
tion_And_ Valuatio
n 3

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Recogni
tion_And Valuatio
n 4

Inventory, Supplies, and Materials - 3



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Inventory Recognition
and Valuation

Inventory Recognition
and Valuation

Inventory Recognition
and Valuation

Req Id

04.01.005

04.01.006

04.01.007

Value
Added?

Change
Type

Requirement

C Inventory shall be
valued at historical
cost, using the moving
average cost assumption
unless an exception is
specifically authorized.

When using historical
cost, the system must
include all appropriate
purchase, transportation
and production costs
incurred to bring the
items to their current
condition and location.

The system must charge
any abnormal costs, such
as excessive handling or
rework costs, to
operations of the period.

Federal
Sources

SFFAS-3, Jun
08, Para 21, 43;
JEMIP-SR-03-
02, Aug 03, Pg
81,93

SFFAS-3, Jun
08, Para 21, 43,
53; JFMIP-SR-
03-02, Aug 03,
Pg 81,93

DoD
Sources

DoDFMR
Vol 4, Sep
08, Ch
1,010501.B

DoDFMR
Vol 4, May
09, Ch 4,
040603

BPM Processes

"Identify and Reserve

Supply Chain Resources

W

Manage General Ledger

0

Perform Asset Valuation

0

Perform Financial
Reporting DUpdate
Asset Record "

Manage General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Inventory Recogni
tion_And_ Valuatio
n_001

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
€

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Recogni
tion_And Valuatio
n 6

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Recogni
tion_And_ Valuatio
n 7

Inventory, Supplies, and Materials - 4



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Inventory Recognition
and Valuation

Inventory Recognition
and Valuation

Inventory Recognition
and Valuation

Req Id

04.01.008

04.01.009

04.01.010

Value
Added?

Change
Type

Federal
Sources

Requirement

When using Historical SFFAS-3, Jun
cost, the system must 08, Para 21, 43;
value donated inventory  JFMIP-SR-03-
at its fair value at the 02, Aug 03, Pg
time of donation. 93

The system must value SFFAS-3, Jun
inventory acquired 08, Para 21, 43;
through exchange of JFMIP-SR-03-
non-monetary assets 02, Aug 03, Pg

(e.g., barter) at the fair 93
value of the asset
received at the time of
the exchange. Any
difference between the
recorded amount of the
asset surrendered and the
fair value of the asset
received shall be
recognized as a gain or a
loss.

The system must apply
the moving average cost
(MAC) flow assumptions
or other OUSD(C)
Accounting Policy
approved method in
arriving at historical cost
of ending inventory and
cost of goods sold.

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DoDFMR
Vol 6B, Sep
08, Ch 10,
101103,
101106.A

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Recogni
tion_And Valuatio
n 8

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Recogni
tion_And_ Valuatio
n 9

Inventory, Supplies, and Materials - 5



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory Recognition 04.01.015 The system must record DoDFMR Post to General Acquire-to-Retire Inventory Recogni
and Valuation Excess, Obsolete, and Vol 6B, Sep  Ledger[1Update Asset Budget-to-Report tion_And_ Valuatio

Unserviceable 08, Ch 10, Record Concept-to-Product n 10

inventories at Net 101103, Deployment-to- B

Realizable Value (NRV). 101104 Redeployment/Retrograd

e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Recognition 04.01.017 The system must value SFFAS-3,Jun  DoDFMR

and Valuation excess, obsolete, and 08, Para 47- Vol 4, May
unserviceable Operating  48;1JFMIP- 09, Ch 4,
materials and Supplies at  SR-03-02, Aug  040202.C; ]

expected net realizable 03, Pg 94 DoDFMR
value. Vol 6B, Sep
08, Ch 10,
101105
Inventory Recognition 04.01.018 The system must be able DoDFMR
and Valuation to account for inventory Vol 6B, Sep
held for repair in one of 08, Ch 10,
two ways: 101103

1. Latest Acquisition
Cost, adjusted for
holding gains and losses
(LAC)

2. Moving Average
Cost (MAC)

Inventory, Supplies, and Materials - 6



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Req Id

Inventory Recognition 04.01.019
and Valuation

Operating Materials 04.07.002

and Supplies

Value
Added?

Change
Type

Requirement

The system must use the
Defense Reutilization
and Marketing Service
(DRMS) developed
factor for estimating net
realizable value for the
annual Department of
Defense, "Supply
Systems Inventory
Report."

The system shall apply
the consumption method
of accounting for the
recognition of expenses
for operating materials
and supplies. Operating
materials and supplies
shall be recognized and
reported as assets when
produced or purchased.
“Purchased” is defined as
when title passes to the
purchasing entity. If the
contract between the
buyer and the seller is
silent regarding passage
of title, title is assumed
to pass upon delivery of
the goods. Delivery or
constructive delivery
shall be based on the
terms of the contract
regarding shipping
and/or delivery.

Federal
Sources

SFFAS-3, Jun
08, Para 38

DoD
Sources

BPM Processes

DoDFMRVo Post to General Ledger
14, May 09,

Ch4,

040102.0

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Acquire-to-Retire Operating_Materia
Budget-to-Report Is And_Supplies
Concept-to-Product 2

Deployment-to-

Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Inventory, Supplies, and Materials - 7



Chapter

Operating Materials
and Supplies

Operating Materials
and Supplies

Operating Materials
and Supplies

Req Id

04.07.003

04.07.004

04.07.005

Value
Added?

Change
Type

Requirement

The system must remove
the cost of goods from
operating materials and
supplies and report them
as an operating expense
in the period they are
issued to an end user for
consumption in normal
operations.

The system must provide
for the election of the
Purchase Method of
accounting for operating
materials and supplies to
be expensed when
purchased, to be applied
if:

* operating materials and
supplies are not
significant amounts,

» they are in the hands of
the end user for use in
normal operations, or

* it is not cost-beneficial
to apply the consumption
method of accounting

The system shall value
operating materials and
supplies on the basis of
historical cost.

Federal
Sources

SFFAS-3, Jun

08, Para 39

SFFAS-3, Jun

08, Para 42

DoD
Sources

DoDFMR
Vol 4, May
09, Ch 4,
040201.A

DoDFMR
Vol 4, May
09, Ch 4,
040201.B

DoDFMR
Vol 4, May
09, Ch 4,
040202.A

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

Update Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire Operating_Materia
Budget-to-Report Is And_Supplies
Concept-to-Product 3

Deployment-to-

Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Acquire-to-Retire Operating_Materia
Budget-to-Report Is And_Supplies
Concept-to-Product 4

Deployment-to-

Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Acquire-to-Retire Operating Materia
Deployment-to- Is And_Supplies
Redeployment/Retrograd 5

c

Plan-to-Stock --

Inventory Management
Service-to-Satisfaction

Inventory, Supplies, and Materials - 8



Chapter

Operating Materials
and Supplies

Operating Materials
and Supplies

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.07.006

04.07.007

Value
Added?

Change
Type

Requirement

The system must charge
any abnormal costs, such
as excessive handling or
rework costs, to
operations of the period.

The system must value
donated operating
materials and supplies at
their fair market value at
the time of donation.

Federal DoD

Sources Sources
SFFAS-3, Jun DoDFMR
08, Para Vol 4, May
43; 1 JFMIP- 09, Ch 4,
SR-03-02, Aug 040202.A
03, Pg 93
SFFAS-3,Jun  DoDFMR
08, Para Vol 4, May
43; 1 JFMIP- 09, Ch 4,

SR-03-02, Aug ~ 040202.A
03, Pg 43

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire Operating_Materia
Budget-to-Report Is_ And_Supplies
Concept-to-Product 6

Deployment-to-

Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Acquire-to-Retire Operating Materia
Budget-to-Report Is And_Supplies
Concept-to-Product 7

Deployment-to-

Redeployment/Retrograd

€

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Inventory, Supplies, and Materials - 9



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Federal DoD BPM Processes End 2 End Process DFEMIG Rule
Sources Sources Name

Chapter Req Id Value
Added? Type

Change Requirement

Operating Materials
and Supplies

Operating Materials
and Supplies

04.07.008

04.07.009

The system shall value
operating materials and
supplies acquired
through exchange of
non-monetary assets
(e.g., barter) at the fair
value of the asset
received at the time of
the exchange. Any
difference between the
recorded amount of the
asset surrendered and the
fair value of the asset
received shall be
recognized as a gain or a
loss.

The system shall apply
the first-in, first-out
(FIFO); weighted
average; or moving
average cost flow
assumptions methods in
arriving at the historical
cost of ending operating
materials and supplies
and cost of goods
consumed.

SFFAS-3, Jun
08, Para
43;[1JFMIP-
SR-03-02, Aug
03, Pg 93

SFFAS-3, Jun
08, Para 44

Post to General

Ledger[1Update Asset

Record

Update Asset Record

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory, Supplies, and Materials - 10

Operating_Materia
Is And Supplies_
8

Operating Materia
Is And_Supplies
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Chapter

Operating Materials
and Supplies

Operating Materials
and Supplies

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.07.013

04.07.014

Value
Added?

Change
Type

Requirement

The system must record
as a loss (or gain) the
difference between the
carrying amount of the
operating materials and
supplies before
identification as excess,
obsolete, or
unserviceable and their
estimated net realizable
value; and either reported
separately or disclosed.

The system must record
any subsequent
adjustments to the
estimated net realizable
value of excess, obsolete,
and unserviceable
operating materials and
supplies upon disposal as
a loss (or gain).

Federal
Sources

SFFAS-3, Jun
08, Para 48

SFFAS-3, Jun
08, Para 48

DoD BPM Processes

Sources

DoDFMR Post to General

Vol 4,May  Ledger[JUpdate Asset
09, Ch 4, Record

040202.C

DoDFMR Post to General

Vol 4, May  Ledger[]Update Asset
09, Ch 4, Record

040202.C

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire Operating_Materia
Budget-to-Report Is_ And_Supplies
Concept-to-Product 11
Deployment-to-

Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Acquire-to-Retire Operating Materia
Budget-to-Report Is And_Supplies
Concept-to-Product 12
Deployment-to-

Redeployment/Retrograd

€

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Inventory, Supplies, and Materials - 11



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

DoD
Sources

BPM Processes End 2 End Process DFEMIG Rule

Name

Federal
Sources

Value
Added?

Chapter

Req Id Change

Type

Requirement

Stockpile Materials

Stockpile Materials

Stockpile Materials

04.08.001

04.08.002

04.08.003

The system must apply
the consumption method
of accounting for the
recognition of expense
for stockpile materials.
These materials are
recorded as assets and
reported when produced
or purchased.

The system must remove
the cost of stockpile
materials from stockpile
materials and report it as
an operating expense
when issued for use or
sale.

The system must value
stockpile materials on the
basis of historical cost.

SFFAS-3, Jun

08, Para 52

SFFAS-3, Jun

08, Para 52

DoDFMR
Vol 4, May
09, Ch 4,
040602

DoDFMR
Vol 4, May
09, Ch 4,
040602

DoDFMR
Vol 4, May
09, Ch 4,
040603

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

Update Asset Record

Acquire-to-Retire Stockpile Material
Budget-to-Report s 1
Concept-to-Product
Deployment-to-
Redeployment/Retrograd

e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash

Plan-to-Stock --

Inventory Management
Procure-to-Pay
Prospect-to-Order

Service Request-to

Acquire-to-Retire Stockpile Material
Budget-to-Report s 2
Concept-to-Product
Deployment-to-
Redeployment/Retrograd

€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash

Plan-to-Stock --

Inventory Management
Procure-to-Pay
Prospect-to-Order

Service Request-to

Acquire-to-Retire Stockpile Material
Deployment-to- s 3
Redeployment/Retrograd

e

Plan-to-Stock --

Inventory Management

Service-to-Satisfaction

Inventory, Supplies, and Materials - 12



Chapter

Stockpile Materials

Stockpile Materials

Stockpile Materials

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.08.006

04.08.009

04.08.010

Value
Added?

Change
Type

Requirement

The system must charge
any abnormal stockpile
material costs, such as
excessive handling or
rework costs, to
operations of the period.

When stockpile materials
are authorized for sale,
the system must disclose
those materials as
stockpile materials held
for sale.

The system must value
the stockpile materials
held for sale using the
same basis used before
they were authorized for
sale.

Federal DoD

Sources Sources
SFFAS-3, Jun DoDFMR
08, Para Vol 4, May
53;[1JFMIP- 09, Ch 4,

SR-03-02, Aug 040603
03, Pg 93

SFFAS-3, Jun

08, Para 55

SFFAS-3,Jun  DoDFMR

08, Para 55 Vol 4, May
09, Ch 4,
040604.B

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

Update Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Stockpile Material
s 4

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Stockpile Material
s 6

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
€

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Stockpile Material
s 7

Inventory, Supplies, and Materials - 13



Chapter

Stockpile Materials

Stockpile Materials

Reporting

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.08.011

04.08.012

04.09.001

Value
Added?

Change
Type

Requirement

The system must disclose
in its financial statements
any difference between
the carrying amounts of
the stockpile materials
held for sale and their
estimated selling price.

When stockpile materials
are sold, the system must
remove the cost of
stockpile materials from
the stockpile materials
account and report it as
cost of goods sold. Any
gain (or loss) upon
disposal shall be
recorded as a gain (or
loss) at that time.

The system must allow
an entity to disclose in its
financial statements the
general composition of
inventory.

Federal
Sources

SFFAS-3, Jun
08, Para 55

SFFAS-3, Jun
08, Para 55

SFFAS-3, Jun
08, Para 35

DoD
Sources

BPM Processes

Perform Financial
Reporting[1Update
Asset Record

Post to General
Ledger[1Update Asset
Record

DoDFMR Perform Financial
Vol 6B, Sep  Reporting[1Update
08, Ch 10, Asset Record
101104.J

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Stockpile Material
s 8

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Stockpile Material
s 9

Acquire-to-Retire
Budget-to-Report
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory OMand
S Stockpile Mater
ials_Reporting_1

Inventory, Supplies, and Materials - 14



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Federal DoD
Sources

BPM Processes End 2 End Process DFEMIG Rule
Sources Name

Change
Added? Type

Requirement

Chapter Req Id Value
Reporting 04.09.002
Reporting 04.09.003
Reporting 04.09.004

The system must allow
an entity to disclose in its
financial statements the
basis for determining
inventory values,
including the valuation
method and any cost
flow assumptions.

The system must allow
an entity to disclose in its
financial statements
changes from the prior
year's accounting
methods, if any.

The system must allow
an entity to disclose in its
footnotes to financial
statements the balances
for each of the following
categories of inventory:
* Available and
Purchased for Resale,

* Held for Repair,

» Excess, Obsolete, and
Unserviceable,

» Raw Materiel,

* Work in Process.

SFFAS-3, Jun
08, Para 35

SFFAS-3, Jun
08, Para 35

DoDFMR
Vol 6B, Sep
08, Ch 10,
101104.J

DoDFMR
Vol 6B, Sep
08, Ch 10,
101104;1Do
DFMR Vol
6B, May 09,
Ch 4,
040303.E.1.b

Perform Financial
Reporting[1Update
Asset Record

Perform Financial
Reporting[1Update
Asset Record

Perform Financial
Reporting[1Update
Asset Record

Acquire-to-Retire
Budget-to-Report
Deployment-to-
Redeployment/Retrograd
S

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Budget-to-Report
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Budget-to-Report
Deployment-to-
Redeployment/Retrograd
S

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory OMand
S Stockpile Mater
ials Reporting 2

Inventory_ OMand
S Stockpile Mater
ials_Reporting 3

Inventory OMand
S Stockpile Mater
ials_Reporting 4

Inventory, Supplies, and Materials - 15



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

BPM Processes End 2 End Process DFEMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DaoD

Reporting

Reporting

04.09.005

04.09.006

The system must allow
an entity to disclose in its
financial statements any
restrictions on the sale of
material or a statement
disclosing that there are
no restrictions.

The system must allow
an entity to disclose in its
financial statements the
decision criteria for
identifying the category
to which inventory is
assigned and changes in
the criteria for
identifying the category
to which inventory is
assigned.

SFFAS-3,Jun  DoDFMR
08, Para 35

Vol 6B, Sep
08, Ch 10,
101104.J(c)

SFFAS-3,Jun  DoDFMR
08, Para 35

Vol 6B, Sep
08, Ch 10,
101105.4.J(e

-f)

Perform Financial
Reporting[1Update
Asset Record

Perform Financial
Reporting[1Update
Asset Record

Acquire-to-Retire
Budget-to-Report
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Budget-to-Report
Deployment-to-
Redeployment/Retrograd
S

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory, Supplies, and Materials - 16

Inventory_ OMand
S Stockpile Mater
ials Reporting 5

Inventory OMand
S Stockpile Mater
ials Reporting 6



Chapter

Reporting

Reporting

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.09.008

04.09.009

Value
Added?

Change
Type

Requirement

Operating materials and
supplies shall be valued
at their estimated net
realizable value. The
difference between the
carrying amount of the
operating materials and
supplies before
identification as excess,
obsolete or unserviceable
and their estimated net
realizable value shall be
recognized as a loss (or
gain) and either reported
separately or disclosed.
Any subsequent
adjustments to their
estimated net realizable
value or any loss (or
gain) upon disposal shall
also be recognized as a
loss (or gain).

The system must allow
management to develop
and disclose in its
financial statements the
criteria for identifying
excess, obsolete, and
unserviceable operating
materials and supplies.

Federal
Sources

SFFAS-3, Jun
08, Para 48

SFFAS-3, Jun
08, Para 49

DoD BPM Processes
Sources

Perform Financial
Reporting[Post to
General Ledger[/Update
Asset Record

Manage General
Ledger[1Perform
Financial
Reporting[1Update
Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process DFEMIG Rule

Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory_ OMand
S Stockpile Mater
ials_ Reporting 7

Acquire-to-Retire
Budget-to-Report
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory_ OMand
S_Stockpile Mater
ials_Reporting 8

Inventory, Supplies, and Materials - 17



Chapter

Reporting

Reporting

Reporting

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.09.010

04.09.011

04.09.012

Value
Added?

Change
Type

Requirement

The system must allow
an entity to disclose in its
financial statements the
general composition of
operating materials and
supplies.

The system must allow
an entity to disclose in its
financial statements the
basis for determining the
values of operating
supplies and materials,
including the valuation
method and any cost
flow assumptions.

The system must allow
an entity to disclose in its
financial statements any
changes from the prior
year's accounting
methods pertaining to
operating supplies and
materials.

Federal
Sources

SFFAS-3, Jun
08, Para 50

SFFAS-3, Jun
08, Para 50

SFFAS-3, Jun
08, Para 50

DoD
Sources

DoDFMR
Vol 6B, Sep
08, Ch 10,
101106.G(a)

DoDFMR
Vol 6B, Sep
08, Ch 10,
101106.G(b)

BPM Processes

Perform Financial
Reporting[1Update
Asset Record

Perform Financial
Reporting[1Post to
General Ledger[/Update
Asset Record

Perform Financial
Reporting[1Update
Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process DFEMIG Rule

Name

Acquire-to-Retire
Budget-to-Report
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory_ OMand
S Stockpile Mater
ials_ Reporting 9

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory OMand
S Stockpile Mater
ials Reporting 10

Acquire-to-Retire
Budget-to-Report
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory OMand
S Stockpile Mater
ials_ Reporting_11

Inventory, Supplies, and Materials - 18



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name
Reporting 04.09.013 The system must allow SFFAS-3, Jun Perform Financial Acquire-to-Retire Inventory OMand
an entity to disclose in its 08, Para 50 Reporting[|Update Budget-to-Report S_Stockpile_Mater
financial statements the Asset Record Deployment-to- ials Reporting 12
balances for each of the Redeployment/Retrograd
categories of operating S
materials and supplies. Environmental Liabilities

Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Reporting 04.09.014 The system must allow SFFAS-3,Jun  DoDFMR Perform Financial Acquire-to-Retire Inventory_ OMand
an entity to disclose in its 08, Para 50 Vol 6B, Sep  Reporting[ |Update Budget-to-Report S_Stockpile_Mater
financial statements any 08, Ch 10, Asset Record Deployment-to- ials Reporting 13
restrictions on the use of 101106.G Redeployment/Retrograd
material. e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Reporting 04.09.015 The system must allow SFFAS-3,Jun  DoDFMR Perform Financial Acquire-to-Retire Inventory OMand
an entity to disclose inits 08, Para 50 Vol 6B, Sep  Reporting/ |Post to Budget-to-Report S _Stockpile Mater
financial statements the 08,Ch 10,  General Ledger[/Update ~Concept-to-Product ials_Reporting_14
decision criteria and its 101106.G Asset Record Deployment-to-
changes for identifying Redeployment/Retrograd
the category to which S
operating materials and Environmental Liabilities
supplies are assigned. Hire-to-Retire

Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory, Supplies, and Materials - 19



Chapter

Reporting

Reporting

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.09.016

04.09.018

Value
Added?

Change
Type

Requirement

The system must allow
an entity to disclose in its
financial statements the
stockpile materials
authorized for sale using
the same values used
before they were
authorized for sale. Any
difference between the
carrying amount of
stockpile materials held
for sale and their
estimated selling price
shall be disclosed. The
cost of stockpile
materials shall be
removed from stockpile
materials and reported as
cost of goods sold when
sold. Any gain (or loss)
upon disposal shall be
recognized as a gain (or
loss) at that time.

The system must allow
an entity to disclose in its
financial statements the
general composition of
stockpile materials.

Federal
Sources

SFFAS-3, Jun
08, Para 55

SFFAS-3, Jun
08, Para 56

DoD
Sources

DoDFMR
Vol 4, May
09, Ch 4,
040602,
040604.B

DoDFMR
Vol 6B, Sep
08, Ch 10,
101108.D(a)

BPM Processes

Perform Financial
Reporting[Post to
General Ledger[/Update
Asset Record

Perform Financial
Reporting[1Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory_ OMand
S Stockpile Mater
ials_Reporting_15

Acquire-to-Retire
Budget-to-Report
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory_ OMand
S_Stockpile Mater
ials_Reporting 17

Inventory, Supplies, and Materials - 20



Chapter

Reporting

Reporting

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.09.019

04.09.020

Value
Added?

Change
Type

Federal
Sources

Requirement

The system must allow
an entity to disclose in its
financial statements the
basis for valuing
stockpile materials,
including the valuation
method and any cost
flow assumptions.

SFFAS-3, Jun
08, Para 56;

The system must allow SFFAS-3, Jun
an entity to disclose in its (8, Para 56
financial statements the

changes from prior year's

accounting methods, if

any, for stockpile

materials.

DoD
Sources

BPM Processes

Perform Financial
Reporting[Post to
General Ledger[/Update
Asset Record

DoDFMR Perform Financial
Vol 6B, Sep  Reporting[1Post to
08, Ch 10, General Ledger[/Update

101108.D(b) Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory_ OMand
S Stockpile Mater
ials_ Reporting 18

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory_ OMand
S Stockpile Mater
ials Reporting 19

Inventory, Supplies, and Materials - 21



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name
Reporting 04.09.021 The system must allow SFFAS-3,Jun  DoDFMR Perform Financial Acquire-to-Retire Inventory_ OMand
an entity to disclose inits (08, Para 56 Vol 6B, Sep  Reporting[/Update Budget-to-Report S Stockpile Mater
financial statements any 08, Ch 10, Asset Record Deployment-to- ials Reporting 20
restrictions on the use of 101108.D(c) Redeployment/Retrograd
stockpile materials. e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Reporting 04.09.022 The system must allow SFFAS-3, Jun Perform Financial Acquire-to-Retire Inventory OMand
an entity to disclose inits (08, Para 56 Reporting 1 Post to Budget-to-Report S _Stockpile Mater
financial statements the General Ledger/Update  Concept-to-Product ials Reporting 21
balances of stockpile Asset Record Deployment-to-
materials in each Redeployment/Retrograd
category (i.e., stockpile S
materials and stockpile Environmental Liabilities
materials held for sale). Hire-to-Retire

Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory, Supplies, and Materials - 22



Chapter

Reporting

Common
Requirements for
Inventory
Classification

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.09.023

04.10.001

Value
Added?

Change
Type

Federal
Sources

Requirement

The system must allow
an entity to disclose in its
financial statements the
decision criteria and its
changes for categorizing
stockpile materials as
held for sale.

SFFAS-3, Jun
08, Para 56

The Inventory, Supplies  JFMIP-SR-03-
and Materials system 02, Aug 03 Pg
must record beginning 20

balances (on-hand),

acquisitions, withdrawals

(dispositions), and

calculate ending balances

(on-hand) expressed in

dollar values and

physical units.

DoD
Sources

BPM Processes

DoDFMR Perform Financial
Vol 6B, Sep  Reporting[1Post to
08, Ch 10, General Ledger[/Update
101108.D(d), Asset Record
(e)

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory_ OMand
S Stockpile Mater
ials_Reporting 22

Acquire-to-Retire Common_Require
Budget-to-Report ments_For Invent
Concept-to-Product ory Classification
Deployment-to- 1
Redeployment/Retrograd

€

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Inventory, Supplies, and Materials - 23



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Req Id

Common 04.10.002
Requirements for
Inventory

Classification

Common 04.10.003
Requirements for
Inventory

Classification

Common 04.10.004
Requirements for
Inventory

Classification

Value
Added?

Change
Type

Federal
Sources

Requirement

The Inventory, Supplies  JFMIP-SR-03-
and Materials system 02, Aug 03 Pg
must record item 20
identification,

classification (e.g.,

nomenclature, quantity,

description, Federal

stock classification or

national stock number),

initial cost, and

subsequent costs related

to acquisition (i.e.

holding/handling cost).

Inventory shall be valued
at either (1) historical
cost or (2) latest
acquisition cost.

SFFAS-3, Jun
08, Para 20

The Inventory, Supplies ~ JFMIP-SR-03-
and Materials system 02, Aug 03, Pg
must record the condition 2()

of the inventory.

DoD
Sources

BPM Processes

Perform Financial
Reporting[1Post to
General Ledger[/Update
Asset Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4

End 2 End Process DFMIG Rule
Name

Acquire-to-Retire Common_Require
Budget-to-Report ments_For Invent
Concept-to-Product ory Classification
Deployment-to- 2
Redeployment/Retrograd
e
Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Acquire-to-Retire Common_Require
Budget-to-Report ments_For Invent
Concept-to-Product ory_Classification
Deployment-to- 3
Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Inventory, Supplies, and Materials - 24



Chapter

Common
Requirements for
Inventory
Classification

Common
Requirements for
Inventory
Classification

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.10.005

04.10.006

Value
Added?

Change
Type

Federal
Sources

Requirement

The Inventory, Supplies ~ JFMIP-SR-03-
and Materials system 02, Aug 03, Pg
must record changes in 20

value of Inventory,

Supplies and Materials

due to changes in

condition or other

impacting circumstances.

The Inventory, Supplies  JFMIP-SR-03-
and Materials system 02, Aug 03, Pg
must record whether 21

material received is

hazardous, classified,

requires special handling,

requires special

packaging, requires

munitions list controls,

requires trade security

controls, or has a shelf

life.

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4

End 2 End Process DFMIG Rule
Name

Acquire-to-Retire Common_Require
Budget-to-Report ments_For Invent
Concept-to-Product ory Classification
Deployment-to- 4
Redeployment/Retrograd
€
Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Acquire-to-Retire Common_Require
Budget-to-Report ments_For_ Invent
Concept-to-Product ory Classification
Deployment-to- 5
Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Inventory, Supplies, and Materials - 25



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter Req Id

Common 04.10.007
Requirements for
Inventory

Classification

Common 04.10.008
Requirements for
Inventory

Classification

Common 04.10.009
Requirements for
Inventory

Classification

Value
Added?

Change
Type

Federal
Sources

Requirement

The Inventory, Supplies ~ JFMIP-SR-03-
and Materials system 02, Aug 03, Pg
must identify the type of 21

transaction affecting the

item; e.g., initial

acquisition, location,

change in location, and

disposal.

The Inventory, Supplies  JFMIP-SR-03-
and Materials system 02, Aug 03, Pg
must provide edits 21

(controls) to prevent

duplicate entries and

reduce the likelihood of

creating erroneous

inventory

documents/records,

thereby ensuring the

integrity of data recorded

in the system.

The Inventory, Supplies  JFMIP-SR-03-
and Materials system 02, Aug 03, Pg
must permit only 21

authorized users to enter,

modify, or otherwise

alter inventory records

(See section on Security

and Internal Controls).

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Manage General
Ledger[1Update Asset
Record

Update Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory, Supplies, and Materials - 26

DFEMIG Rule
Name

Common_Require

ments For Invent

ory Classification
6

Common_Require

ments For Invent

ory Classification
7

Common_Require

ments For Invent

ory Classification
8



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Req Id

Common 04.10.010
Requirements for
Inventory

Classification

Common 04.10.011
Requirements for
Inventory

Classification

Common 04.10.012
Requirements for
Inventory

Classification

Value
Added?

Change
Type

Federal
Sources

Requirement

The Inventory, Supplies  JFMIP-SR-03-
and Materials system 02, Aug 03, Pg
must provide audit trails 21

to trace transactions from

source documents,

original input, other

systems, and system-

generated transactions.

The Inventory, Supplies ~ JFMIP-SR-03-
and Materials system 02, Aug 03, Pg
must enable and account 2]

for the transfer of

responsibility for

inventory from one

authorized manager to

another authorized

manager, ensuring that

sufficient information is

transferred to provide an

audit trail at the gaining

management activity.

The Inventory, Supplies  JFMIP-SR-03-
and Materials system 02, Aug 03, Pg
must provide the 21

capability to relate data

elements to each other as

discussed, through an

integrated data query

facility that supports ad

hoc query access to

financial information

described in the

document and provides

reporting tools for data

analysis.

DoD
Sources

BPM Processes

Manage General
Ledger[1Update Asset
Record

Update Asset Record

Update Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory, Supplies, and Materials - 27

DFEMIG Rule
Name

Common_Require

ments For Invent

ory Classification
9

Common_Require
ments For Invent
ory Classification
10

Common_Require

ments For Invent

ory Classification
11



Chapter

Common
Requirements for
Inventory
Classification

Common
Requirements for
Inventory
Classification

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.10.013

04.10.014

Value
Added?

Change
Type

Federal
Sources

Requirement

The Inventory, Supplies ~ JFMIP-SR-03-
and Materials system 02, Aug 03, Pg
must comply with the 21
Government Paperwork

Elimination Act (GPEA)

of 1998; requiring

Federal agencies to

allow, by October 21,

2003, individuals or

entities, as an option, to

interact with them

electronically where

practicable.

The Inventory, Supplies  JFMIP-SR-03-
and Materials system 02, Aug 03, Pg
must adhere to the 21

applicable final

“Electronic and

Information Technology

Accessibility Standards”

issued by the

Architectural and

Transportation Barriers

Compliance Board,

which address technical

and functional

performance criteria

necessary for such

technology to comply

with section 508 of the

Rehabilitation Act

Amendments of 1998.

DoD
Sources

BPM Processes

Update Asset Record

Update Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory, Supplies, and Materials - 28

DFEMIG Rule
Name

Common_Require

ments For Invent

ory Classification
12

Common_Require
ments For Invent
ory Classification
13



Chapter

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

Value
Added?

Change
Type

Federal
Sources

Requirement

DoD
Sources

BPM Processes

DFAS 7900.4-M, Vol. 4

End 2 End Process

DFEMIG Rule
Name

Common
Requirements for
Inventory
Classification

Interface
Reconciliation
Requirements

04.10.015

04.11.001

The system must provide JFMIP-SR-03-
a field for a Unique Item 02, Aug 03, Pg
Identifier (UID). AUID 21

is a unique, unambiguous

string of alpha numeric

characters that enable the

identification of a

specific item from any

other like or unlike it in

compliance with ISOs

15434 and 15418.

To facilitate the JFMIP-SR-03-
reconciliation of 02, Aug 03, Pg
information that is 22
common to the core

financial management

system and to one or

more of the financial

mixed systems (e.g.,
Inventory, Supplies and
Materials, acquisition,

and property

management systems)
described in the JFMIP
Framework document

and other JFMIP
requirements documents,

the single integrated

financial management

system must provide for
multiple levels of system
access, transaction
authorization, and

approval authority.

Update Asset Record

Manage General
Ledger[1Update Asset
Record

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Common_Require

ments For Invent

ory Classification
14

Inventory_Interfac
e_Reconciliation_
Requirements_1
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Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Interface 04.11.002 To facilitate the JFMIP-SR-03- Manage General Acquire-to-Retire Inventory_Interfac
Reconciliation reconciliation of 02, Aug 03, Pg Ledger[1Update Asset Deployment-to- e_Reconciliation_
Requirements information that is 22 Record Redeployment/Retrograd  Requirements 2

common to the core €

financial management Plan-to-Stock --

system and to one or Inventory Management

more of the financial Service-to-Satisfaction

mixed systems (e.g.,
Inventory, Supplies and
Materials, acquisition,
and property
management systems)
described in the JFMIP
Framework document
and other JFMIP
requirements documents,
the single integrated
financial management
system must provide for
single source data entry.

Inventory, Supplies, and Materials - 30



Chapter

Interface
Reconciliation
Requirements

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.11.003

Value
Added?

Change
Type

Requirement

To facilitate the
reconciliation of
information that is
common to the core
financial management
system and to one or
more of the financial
mixed systems (e.g.,
Inventory, Supplies and
Materials, acquisition,
and property
management systems)
described in the JFMIP
Framework document
and other JFMIP
requirements documents,
the single integrated
financial management
system must provide for
validation of funds
available prior to
scheduling payment.

Federal
Sources

JFMIP-SR-03-
02, Aug 03, Pg
22

DoD BPM Processes

Sources

Manage Execution Fund
Account[]Manage
General Ledger[/Update
Asset Record

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order
Service Request-

Inventory_Interfac
e_Reconciliation_
Requirements 3
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Chapter

Interface
Reconciliation
Requirements

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.11.004

Value
Added?

Change
Type

Requirement

To facilitate the
reconciliation of
information that is
common to the core
financial management
system and to one or
more of the financial
mixed systems (e.g.,
Inventory, Supplies and
Materials, acquisition,
and property
management systems)
described in the JFMIP
Framework document
and other JFMIP
requirements documents,
the single integrated
financial management
system must provide for
communication of the

need for additional funds.

Federal
Sources

JFEMIP-SR-03-
02, Aug 03, Pg
22

DoD
Sources

BPM Processes

Execute Apportionment
and Allocate
Funds[1Manage
Execution Fund
Account[ /Manage
General Ledger[1Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order

Inventory_Interfac
e_Reconciliation_
Requirements 4
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Chapter

Interface
Reconciliation
Requirements

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.11.005

Value
Added?

Change
Type

Requirement

To facilitate the
reconciliation of
information that is
common to the core
financial management
system and to one or
more of the financial
mixed systems (e.g.,
Inventory, Supplies and
Materials, acquisition,
and property
management systems)
described in the JFMIP
Framework document
and other JFMIP
requirements documents,
the single integrated
financial management
system must provide for
simultaneous posting of
budgetary and
proprietary accounts.

Federal
Sources

JFMIP-SR-03-
02, Aug 03, Pg
22

DoD BPM Processes
Sources

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory_Interfac
e_Reconciliation_
Requirements 5
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Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Interface 04.11.006 To facilitate the JFMIP-SR-03- Manage General Acquire-to-Retire Inventory_Interfac
Reconciliation reconciliation of 02, Aug 03, Pg Ledger[1Update Asset Deployment-to- e_Reconciliation_
Requirements information that is 22 Record Redeployment/Retrograd  Requirements 6

common to the core €

financial management Plan-to-Stock --

system and to one or Inventory Management

more of the financial Service-to-Satisfaction

mixed systems (e.g.,
Inventory, Supplies and
Materials, acquisition,
and property
management systems)
described in the JFMIP
Framework document
and other JFMIP
requirements documents,
the single integrated
financial management
system must provide for
prepayment examinations
from diverse locations.
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Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Interface 04.11.007 To facilitate the JFMIP-SR-03- Manage General Acquire-to-Retire Inventory_Interfac
Reconciliation reconciliation of 02, Aug 03, Pg Ledger[1Update Asset Deployment-to- e_Reconciliation_
Requirements information that is 22 Record Redeployment/Retrograd  Requirements 7

common to the core €

financial management Plan-to-Stock --

system and to one or Inventory Management

more of the financial Service-to-Satisfaction

mixed systems (e.g.,
Inventory, Supplies and
Materials, acquisition,
and property
management systems)
described in the JFMIP
Framework document
and other JFMIP
requirements documents,
the single integrated
financial management
system must provide for
controls to ensure
transaction processing in
proper
chronological/numeric
sequence.
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Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Interface 04.11.008 To facilitate the JFMIP-SR-03- Manage General Acquire-to-Retire Inventory_Interfac
Reconciliation reconciliation of 02, Aug 03, Pg Ledger[1Update Asset Deployment-to- e_Reconciliation_
Requirements information that is 23 Record Redeployment/Retrograd  Requirements 8

common to the core €

financial management Plan-to-Stock --

system and to one or Inventory Management

more of the financial Service-to-Satisfaction

mixed systems (e.g.,
Inventory, Supplies and
Materials, acquisition,
and property
management systems)
described in the JFMIP
Framework document
and other JFMIP
requirements documents,
the single integrated
financial management
system must provide for
standard edits for shared
data.
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Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name
Interface 04.11.009 To support the Interface ~ JFMIP-SR-03-
Reconciliation function the Inventory, 02, Aug 03, Pg
Requirements Supplies and Materials 23

system must provide
capability to interface
with agency core
accounting system to
record the accounting
impact of all financial
activity at the SGL level,
on a daily basis, to
support consolidated
financial reporting if an
agency’s financial
management system
architecture is configured
so that the major
functions described
herein are performed
entirely by the Inventory,
Supplies and Materials
module.
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Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name
Interface 04.11.010 To support the Interface ~ JFMIP-SR-03-
Reconciliation function the Inventory, 02, Aug 03, Pg
Requirements Supplies and Materials 23

system must provide
standard input record
format(s) for interface of
transactions from other
systems to the Inventory,
Supplies and Materials
system and subject all
transactions from
interfacing systems to the
Inventory, Supplies and
Materials financial
system edits, validations,
and error correction
procedures to support
data integrity. Erroneous
transactions must be
maintained and tracked
until corrected, posted, or
deleted by an authorized
user to enable

performance

measurement.
Interface 04.11.011 To support the Interface ~ JFMIP-SR-03-
Reconciliation function the Inventory, 02, Aug 03, Pg
Requirements Supplies and Materials 23

system must provide for
capability to interface to
the agency’s cost
accounting system.
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Federal DoD
Sources

BPM Processes End 2 End Process DFEMIG Rule
Sources Name

Change
Added? Type

Requirement

Chapter Req Id Value
Interface 04.11.012
Reconciliation
Requirements
General Technical 04.13.001
Requirements
General Technical 04.13.002
Requirements
General Technical 04.13.003

Requirements

To support the Interface
function the Inventory,
Supplies and Materials
system should provide
capability for a two-way
interface with the core
system for purposes of
funds control and funds
availability verification.

To support the general
technical functionality,
the system must provide
for back up and recovery
of the system per
relevant OMB Circulars.

To support the general
technical functionality,
the Inventory, Supplies
and Materials system
must allow users to input
parameters required to
run batch jobs in a
production mode either:
daily, monthly, quarterly
or yearly.

To support the general
technical functionality,
the Inventory, Supplies
and Materials system
must provide all users the
capability to perform a
“Print Screen” function.

JFEMIP-SR-03-
02, Aug 03, Pg
23

JFMIP-SR-03-
02, Aug 03, Pg
24

JFEMIP-SR-03-
02, Aug 03, Pg
24

JFMIP-SR-03-
02, Aug 03, Pg
24

Update Asset Record

Update Asset Record

Update Asset Record

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Req Id

Security and Internal ~ 04.14.001

Controls Requirements

Security and Internal ~ 04.14.002

Controls Requirements

Security and Internal ~ 04.14.003

Controls Requirements

Value
Added?

Change
Type

Requirement

With regard to security
and internal controls, in
addition to other Federal
security standards, the
Inventory, Supplies and
Materials system must
provide flexible security
measures to control user
access at varying degrees
including: overall system
access, capability to
perform specific
functions (inquiry,
update), access to certain
functionality.

With regard to security
and internal controls, in
addition to other Federal
security standards, the
Inventory, Supplies and
Materials system must
provide capability to
define access to specific
functions by named user,
class of user, and
position.

With regard to security
and internal controls, in
addition to other Federal
security standards, the
Inventory, Supplies and
Materials system must
provide for multiple
levels of approvals based
on user-defined criteria
including dollar limits,
type of document
processed, etc.

Federal
Sources

JFEMIP-SR-03-
02, Aug 03, Pg
25

JFMIP-SR-03-
02, Aug 03, Pg
25

JFMIP-SR-03-
02, Aug 03, Pg
25

DoD
Sources

BPM Processes

Update Asset Record

Update Asset Record

Update Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction
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ts 1

Inventory Security
_And_Internal Co
ntrols_Requiremen
ts 2

Inventory Security
_And Internal Co
ntrols_Requiremen
ts 3
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BPM Processes End 2 End Process DFEMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DaoD

Security and Internal
Controls Requirements

Security and Internal
Controls Requirements

04.14.004

04.14.005

With regard to security JFMIP-SR-03-
and internal controls, in 02, Aug 03, Pg
addition to other Federal 25

security standards, the

Inventory, Supplies and

Materials system must

provide the capability to

perform reconciliation

routines for internal

participant accounts,

ledgers, and funds, and to

identify unsuccessful

reconciliations via error

log or error report.

With regard to security,  JFMIP-SR-03-
internal controls and 02, Aug 03, Pg
other Federal security 25

standards, for those

systems/applications for

which the agency either

on its own or through a

contractor has the ability

to direct and implement

coding changes, the

Inventory, Supplies and

Materials system must

provide a mechanism to

monitor changes to

software coding and the

responsible individual

(authorized user).

Manage General
Ledger[1Update Asset
Record

Update Asset Record

Acquire-to-Retire Inventory_Security
Deployment-to- _And Internal Co
Redeployment/Retrograd  ntrols Requiremen
€ ts 4

Plan-to-Stock --

Inventory Management

Service-to-Satisfaction

Acquire-to-Retire Inventory Security
Deployment-to- _And Internal Co
Redeployment/Retrograd  ntrols Requiremen
€ ts 5

Plan-to-Stock --

Inventory Management

Service-to-Satisfaction
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Chapter

Security and Internal
Controls Requirements

Access to Information
Requirements

Req Id

04.14.006

04.15.001

Value
Added?

Change
Type

Requirement

With regard to security,
internal controls and
other Federal security
standards, the Inventory,
Supplies and Materials
system must provide for
adequate management
controls, including
internal and security
controls, policies, and
procedures intended to
protect the agency’s key
systems, data, and
interfaces from
disruption and
unauthorized access or
alteration, as prescribed
in a variety of statutes
and regulations.

To support the Access to
Information process, the
Inventory, Supplies and
Materials system must
comply with the
disclosure provisions of
the Privacy Act of 1974
(5 U.S.C. § 552A) as
amended.

Federal
Sources

JFMIP-SR-03-
02, Aug 03, Pg
25

5 USC, Part 1
Ch 5, Subch 11,
Sec

552a;[ 1JFMIP-
SR-03-02, Aug
03, Pg 26

DoD
Sources

BPM Processes

Update Asset Record

5 USC, Part  Update Asset Record
1 Ch5s,

Subch 1I,

Sec

552a;1JFMI

P-SR-03-02,

Aug 03, Pg

26

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory, Supplies, and Materials - 42

DFEMIG Rule
Name

Inventory Security
_And_Internal Co
ntrols_Requiremen
ts 6
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tion_Access_Requi
rements_1



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Access to Information
Requirements

Access to Information
Requirements

Access to Information
Requirements

Req Id

04.15.002

04.15.003

04.15.004

Value
Added?

Change
Type

Requirement

To support the Access to
Information process, the
Inventory, Supplies and
Materials system must
allow for the information
contained in the system
to be queried and present
detailed data as
requested. This will
include user-defined
criteria to access data for
open or closed
accounting periods.

To support the Access to
Information process, the
Inventory, Supplies and
Materials system must
provide users with access
to on-line guidance or
help for performing
system functions.

To support the Access to
Information process, the
Inventory, Supplies and
Materials system must
allow users to design
extract files for their
specific requirements,
and perform table look-
ups and expansion of
codes when needed to
clarify the information
contained within the
results of system queries
or reports.

Federal
Sources

JFMIP-SR-03-
02, Aug 03, Pg
26

JFEMIP-SR-03-
02, Aug 03, Pg
26

JFMIP-SR-03-
02, Aug 03, Pg
26

DoD
Sources

BPM Processes

Manage General
Ledger[1Update Asset
Record

Update Asset Record

Update Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction
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Name

Inventory Informa
tion_Access_Requi
rements_2

Inventory Informa
tion_Access_Requi
rements_3

Inventory Informa
tion_Access Requi
rements_4



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Access to Information
Requirements

Access to Information
Requirements

Req Id

04.15.005

04.15.006

Value
Added?

Change
Type

Requirement

To support the Access to
Information process, the
Inventory, Supplies and
Materials system must
facilitate the analysis of
information contained in
the system by allowing
analysts to obtain report
information and the
results of system queries
in data files that can be
transferred to other
applications or analytical
tools.

To support the Access to
Information process, the
Inventory, Supplies and
Materials system must
provide for easy access
to historical files for
comparative, analytical,
and trend information.

Federal
Sources

JFEMIP-SR-03-
02, Aug 03, Pg
26

JFMIP-SR-03-
02, Aug 03, Pg
26

DoD
Sources

BPM Processes

Update Asset Record

Perform Managerial
Accounting[ 1Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Informa
tion_Access_Requi
rements_5

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Informa
tion_Access_Requi
rements_6

Inventory, Supplies, and Materials - 44



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter Req Id
Data Entry 04.16.001
Requirements
Data Entry 04.16.002
Requirements
Data Entry 04.16.003
Requirements

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the Data JFMIP-SR-03-
Entry technical function, 02, Aug 03, Pg
the Inventory, Supplies 27

and Materials system

must utilize various

automated input devices

when hard copy

applications and

correspondence are

received. For example,

optical character

recognition devises,

digital imaging tools or

other input streamlining

technology must be

utilized whenever

feasible when processing

standard hard copy

applications or other

required correspondence.

To support the Data JFMIP-SR-03-
Entry technical function, 02, Aug 03, Pg
the Inventory, Supplies 27

and Materials system

must support both batch

and real-time on-line data

entry and use the same

edit and update rules as

appropriate for each

mode.
To support the Data JFMIP-SR-03-
Entry technical function, 02, Aug 03, Pg

the Inventory, Supplies 27
and Materials system

must support

simultaneous data
entry/access by multiple

users in a variety of

access modes.

DoD
Sources

BPM Processes

Update Asset Record

Update Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-

Redeployment/Retrograd

e
Plan-to-Stock --

Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
€

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction
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Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule

Data Entry 04.16.004
Requirements
Data Entry 04.16.005
Requirements

To support the Data JFMIP-SR-03-
Entry technical function, 02, Aug 03, Pg
the Inventory, Supplies 27

and Materials system

must support validation

of codes entered on the

user entry and query

screens; assist users in

determining correct

codes if an invalid code

is entered; and provide

for inquiry by the user to

verify valid codes during

the data entry process.

To support the Data JEMIP-SR-03-
Entry technical function, 02, Aug 03, Pg
the Inventory, Supplies 27

and Materials system

must provide the

capability to display

inputs required to

complete transactions by

a user based on the

selection of transaction

type. Whenever

possible, keystroke

reducing tools such as

drop down menus should

be utilized to reduce

chance of data entry

error.

Update Asset Record

Update Asset Record

Acquire-to-Retire Inventory Data E
Deployment-to- ntry_Requirements
Redeployment/Retrograd 4

e

Plan-to-Stock --

Inventory Management

Service-to-Satisfaction

Acquire-to-Retire Inventory Data E
Deployment-to- ntry_Requirements
Redeployment/Retrograd 5

€

Plan-to-Stock --

Inventory Management

Service-to-Satisfaction
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Chapter Req Id
Data Entry 04.16.006
Requirements
Data Entry 04.16.007
Requirements
Data Entry 04.16.008
Requirements
Archiving and 04.17.001

Purging Requirements

Value
Added?

Change
Type

Requirement

To support the Data
Entry technical function,
the Inventory, Supplies
and Materials system
must display a message
to the user notifying
them of the acceptance or
rejection of each
transaction once all
inputs are completed.

To support the Data
Entry technical function,
the Inventory, Supplies
and Materials system
should identify erroneous
inputs with corrective
recommendations.

To support the Data
Entry technical function,
the Inventory, Supplies
and Materials system
should provide the
capability for financial
users to create comments
relating to all types of
transactions using free-
form text.

To support the Archiving
and Purging process, the
Inventory, Supplies and
Materials system must
provide an automated
means for permanently
storing electronic data.

Federal
Sources

JFMIP-SR-03-
02, Aug 03, Pg
27

JFEMIP-SR-03-
02, Aug 03, Pg
27

JFMIP-SR-03-
02, Aug 03, Pg
27

JFEMIP-SR-03-
02, Aug 03, Pg
28

DoD
Sources

BPM Processes

Update Asset Record

Update Asset Record

Update Asset Record

Update Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction
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DFEMIG Rule
Name

Inventory Data E
ntry_Requirements
6

Inventory Data E
ntry_Requirements
7

Inventory Data E
ntry_Requirements
8

Inventory Archivi
ng_And Purging
Requirements_1



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name
Archiving and 04.17.002 To support the Archiving JFMIP-SR-03- Manage General Acquire-to-Retire Inventory _Archivi
Purging Requirements and Purging process, the 02, Aug 03, Pg Ledger[/Update Asset ~ Deployment-to- ng_And_Purging
Inventory, Supplies and 28 Record Redeployment/Retrograd  Requirements 2
Materials system must e
archive transactions and Plan-to-Stock --
related information Inventory Management
needed for audit trails in Service-to-Satisfaction

a format accessible by
audit software.

Archiving and 04.17.003 To support the Archiving JFMIP-SR-03- Update Asset Record Acquire-to-Retire Inventory Archivi
Purging Requirements and Purging process, the 02, Aug 03, Pg Deployment-to- ng_And Purging
Inventory, Supplies and 28 Redeployment/Retrograd  Requirements 3
Materials system must S
provide the authorized Plan-to-Stock --
system administrator the Inventory Management
flexibility to determine Service-to-Satisfaction

whether records are to be
archived or purged. Of
those documents that
meet the criteria the
system must allow
selective action. The
system must include the
capability to establish
and maintain user
defined archival criteria.
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Archiving and
Purging Requirements

Inventory, Supplies
and Materials
Acquisition Process:
General Requirements

Req Id

04.17.004

04.18.001

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the Archiving JFMIP-SR-03-
and Purging process, the 02, Aug 03, Pg
Inventory, Supplies and 28

Materials system must

retain system records in

accordance with Federal

regulations established

by the National Archives

and Records

Administration (NARA),

GAO, and others.

Prevent the purging of

transactions prior to the

proper period in

accordance with

regulations governing the

retention of documents

and transactions

To support the JFMIP-SR-03-
acquisition process, the 02, Aug 03, Pg
agency’s Inventory, 31

Supplies and Materials
system must provide
asset identifier in order to
include all costs incurred
and track total
acquisition/contracting
cost.

DoD
Sources

BPM Processes

Update Asset Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire Inventory _Archivi
Deployment-to- ng_And Purging
Redeployment/Retrograd  Requirements 4
e

Plan-to-Stock --

Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Acqui
sition_General Re
quirements_ 1
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Inventory, Supplies
and Materials
Acquisition Process:
General Requirements

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

Req Id

04.18.002

04.19.001

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the JFMIP-SR-03-
acquisition process, the 02, Aug 03, Pg
agency’s Inventory, 31

Supplies and Materials

system must track the

asset identifier to the

specific document used

to acquire the asset, e.g.,

purchase order, task

order, etc.
To support the needs JFMIP-SR-03-
determination process, 02, Aug 03, Pg

the agency’s Inventory, 32
Supplies and Materials
system must record
customer demand and
replenishment lead time
data for a period of time
(as specified by
management), identify
anomalies (such as
unusual spikes in
customer demand), and
compute demand and
lead time forecasts based
upon a regular schedule
determined by
management.

DoD
Sources

BPM Processes

Manage General
Ledger[1Update Asset
Record

Identify and Reserve
Supply Chain
Resources[]Perform
Managerial
Accounting[1Post to
General Ledger

DFAS 7900.4-M, Vol. 4

End 2 End Process DFMIG Rule
Name

Acquire-to-Retire Inventory Supplie
Deployment-to- s Materials Acqui
Redeployment/Retrograd  sition General Re
€ quirements_2
Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Needs
_Determination_ 1
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Chapter

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.19.002

04.19.003

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the needs JFMIP-SR-03-
determination process, 02, Aug 03, Pg
the agency’s Inventory, 32

Supplies and Materials

system must compute

and routinely update the

ordering costs, as

determined by

management.

To support the needs JEMIP-SR-03-
determination process, 02, Aug 03, Pg
the agency’s Inventory, 32

Supplies and Materials

system must estimate and

routinely update the per

unit holding cost.

DoD
Sources

BPM Processes

Identify and Reserve
Supply Chain
Resources[1Post to
General Ledger

Identify and Reserve
Supply Chain
Resources[ |Post to
General Ledger

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Needs
_Determination_2

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Needs
_Determination_3
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Chapter

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.19.004

04.19.005

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the needs JFMIP-SR-03-
determination process, 02, Aug 03, Pg
the agency's Inventory, 32

Supplies and Materials

system must use either

Economic Order

Quantity (EOQ) or any

other management

approved method, to

minimize total costs of

inventory, supplies, and

materials, including the

sum of ordering and

holding costs may be

used to compute the

optimum order quantity.

To support the needs JEMIP-SR-03-
determination process, 02, Aug 03, Pg
the agency’s Inventory, 32

Supplies and Materials

system must compute the

safety level of an item, if

any, on a regular

schedule. The safety

level may include

variables stipulated by

management to establish

intended service levels.

DoD
Sources

BPM Processes

Identify and Reserve
Supply Chain
Resources[1Post to
General Ledger

Identify and Reserve
Supply Chain Resources

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Needs
_Determination_4

Deployment-to- Inventory Supplie
Redeployment/Retrograd s Materials_Needs
e _Determination_5
Order-to-Cash

Plan-to-Stock --

Inventory Management

Prospect-to-Order

Service Request-to-

Resolution

Service-to-Satisfaction
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Chapter

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.19.006

04.19.007

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the needs JFMIP-SR-03-
determination process, 02, Aug 03, Pg
the agency’s Inventory, 32

Supplies and Materials

system re-compute the

reorder point level on a

regular schedule,

considering the item’s

acquisition lead time,

quantity, safety level,

repair cycle level, if

applicable, and any

applicable non-demand-

based levels. Demand-

based items may be

procured when the items

on-hand and on-order are

equal to or less than the

reorder point.

To support the needs JEMIP-SR-03-
determination process, 02, Aug 03, Pg
the agency’s Inventory, 33

Supplies and Materials

system record the

authorization and

expiration of non-

demand based

requirements, i.e., special

program requirements,

war reserve

requirements, and

provisioning

requirements.

DoD
Sources

BPM Processes

Identify and Reserve
Supply Chain Resources

Identify and Reserve
Supply Chain Resources

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Deployment-to- Inventory Supplie
Redeployment/Retrograd s Materials Needs
e _Determination_6
Order-to-Cash

Plan-to-Stock --

Inventory Management

Prospect-to-Order

Service Request-to-

Resolution

Service-to-Satisfaction

Deployment-to- Inventory Supplie
Redeployment/Retrograd s Materials_Needs
€ _Determination 7
Order-to-Cash

Plan-to-Stock --

Inventory Management

Prospect-to-Order

Service Request-to-

Resolution

Service-to-Satisfaction
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Chapter

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

Value
Added?

Change
Type

Requirement

Federal
Sources

DoD
Sources

BPM Processes

DFAS 7900.4-M, Vol. 4

End 2 End Process

DFEMIG Rule
Name

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

04.19.008

04.19.009

To support the needs
determination process,
the agency’s Inventory,
Supplies and Materials
system must determine if
replenishment is needed
on a regular schedule,
basing the determination
on net item and reorder
point.

To support the needs
determination process,
the agency’s Inventory,
Supplies and Materials
system must schedule
replenishment reviews on
a regular basis.

JFMIP-SR-03-
02, Aug 03, Pg
33

JFEMIP-SR-03-
02, Aug 03, Pg
33

Identify and Reserve
Supply Chain Resources

Identify and Reserve
Supply Chain Resources

Deployment-to-
Redeployment/Retrograd
e

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
€

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Inventory Supplie
s_Materials Needs
_Determination_8

Inventory Supplie
s_Materials Needs
_Determination_9
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Chapter

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.19.010

Value
Added?

Change
Type

Requirement

To support the needs
determination process,
the agency’s Inventory,
Supplies and Materials
system must provide
access to the following
information:

» fiscal year

* organization code

* cost center

* estimated amount

* estimated quantity

* project code

* program code

* transaction date

* action code
(new/modification)

* subject to funds
availability indicator

* interagency agreement
number

* performance measure
code

* description

* estimated amounts
increased and/or
decreased

* revenue source code
* agency location code
» shelf life.

Federal
Sources

JFMIP-SR-03-
02, Aug 03, Pg
33

DoD BPM Processes
Sources
Identify and Reserve
Supply Chain
Resources[ 1Manage
General Ledger

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Deployment-to- Inventory Supplie

Redeployment/Retrograd s Materials Needs
e _Determination_10
Order-to-Cash

Plan-to-Stock --

Inventory Management

Prospect-to-Order

Service Request-to-

Resolution

Service-to-Satisfaction
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Chapter

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.19.011

04.19.012

04.19.013

Value
Added?

Y

Y

Y

Change
Type

Requirement

To support the needs
determination process,
the agency’s Inventory,
Supplies and Materials
system should compute
overall production targets
necessary to fill
customers’ orders and
meet operating
schedules.

To support the needs
determination process,
the agency’s Inventory,
Supplies and Materials
system should support
predefined inspection
plans and quality
standards, as determined
by management.

To support the needs
determination process,
the agency’s Inventory,
Supplies and Materials
system should access the
estimated quantity
associated with
establishing the
obligation where
applicable.

Federal
Sources

JFEMIP-SR-03-
02, Aug 03, Pg
34

JFMIP-SR-03-
02, Aug 03, Pg
34

JFEMIP-SR-03-
02, Aug 03, Pg
34

DoD
Sources

BPM Processes

Identify and Reserve
Supply Chain
Resources[]Perform
Managerial Accounting

Identify and Reserve
Supply Chain
Resources[]Perform
Managerial Accounting

Manage Execution Fund
Account

DFAS 7900.4-M, Vol. 4

End 2 End Process

Deployment-to-
Redeployment/Retrograd
S

Environmental Liabilities
Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Acquire-to-Retire
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order
Service Request-
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DFEMIG Rule
Name

Inventory Supplie
s_Materials Needs
_Determination_11

Inventory Supplie
s_Materials Needs
_Determination_12

Inventory Supplie
s_Materials Needs
_Determination_13



Chapter

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

Inventory, Supplies
and Materials
Acquisition Process:
Needs Determination

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.19.014

04.19.015

04.19.016

Value
Added?

Y

Y

Y

Change
Type

Federal
Sources

Requirement

To support the needs JFMIP-SR-03-
determination process, 02, Aug 03, Pg
the agency’s Inventory, 34

Supplies and Materials

system should enable

electronic approvals,

notification alerts, and

point-of-entry automated

requisition forms.

To support the needs JFMIP-SR-03-
determination process, 02, Aug 03, Pg
the agency’s Inventory, 34

Supplies and Materials

system should allow for

collection of scrap and

waste rates on Inventory,

Supplies and Materials

To support the needs JFMIP-SR-03-
determination process, 02, Aug 03, Pg
the agency’s Inventory, 34

Supplies and Materials

system should make

contract termination

recommendations based

on mathematical models

of termination costs,

ordering costs, and

holding costs

DoD
Sources

BPM Processes

Identify and Reserve
Supply Chain Resources

Identify and Reserve
Supply Chain
Resources[1Post to
General Ledger

Perform Managerial
Accounting

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Deployment-to- Inventory Supplie

Redeployment/Retrograd s Materials Needs
€ _Determination_14
Order-to-Cash

Plan-to-Stock --

Inventory Management

Prospect-to-Order

Service Request-to-

Resolution

Service-to-Satisfaction

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Needs
_Determination_15

Environmental Liabilities Inventory Supplie
s_Materials Needs

_Determination_16
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

Chapter

Inventory, Supplies 04.20.001
and Materials

Acquisition Process:

Budget Establishment

Process

Inventory, Supplies 04.20.002
and Materials

Acquisition Process:

Budget Establishment

Process

Value
Added?

Change
Type

Requirement

To support the budget
establishment process,
the agency’s Inventory,
Supplies and Materials
system must support the
budgeting of resources
for Inventory, Supplies
and Materials.

To support the budget
establishment process,
the agency’s Inventory,
Supplies and Materials
system must identify
available funds by item.

Federal
Sources

JFEMIP-SR-03-
02, Aug 03, Pg
35

JFMIP-SR-03-
02, Aug 03, Pg
35

DoD
Sources

BPM Processes

Identify and Reserve
Supply Chain
Resources[ 1Manage
Execution Fund
Account[]Manage
General Ledger

Manage Execution Fund
Account

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order
Service Request-

Inventory Supplie
s Materials Budge
t Establishment 1

Acquire-to-Retire
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order
Service Request-

Inventory Supplie
s Materials Budge
t Establishment 2
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Req Id

Inventory, Supplies 04.20.003
and Materials

Acquisition Process:

Budget Establishment

Process

Inventory, Supplies 04.20.004
and Materials

Acquisition Process:

Budget Establishment

Process

Value
Added?

Change
Type

Requirement Federal
Sources

To support the budget JFMIP-SR-03-
establishment process, 02, Aug 03, Pg
the agency’s Inventory, 35
Supplies and Materials
system must distinguish
available funds for items
that are slow moving and
carried in the inventory
for more than one
accounting cycle
To support the budget JFMIP-SR-03-
establishment process, 02, Aug 03, Pg

the agency’s Inventory, 35
Supplies and Materials
system must provide

access to the core

financial system to

ensure that funds are
available prior to

submitting approval of a
request for acquisition of
inventory items

DoD
Sources

BPM Processes

Manage Execution Fund
Account

Manage Execution Fund
Account

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order
Service Request-

Acquire-to-Retire
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order
Service Request-
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DFEMIG Rule
Name

Inventory Supplie
s Materials Budge
t Establishment 3

Inventory Supplie
s Materials Budge
t Establishment 4



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Req Id

Inventory, Supplies 04.20.005
and Materials

Acquisition Process:

Budget Establishment

Process

Inventory, Supplies 04.20.006
and Materials

Acquisition Process:

Budget Establishment

Process

Value
Added?

Change
Type

Requirement Federal
Sources

To support the budget JFMIP-SR-03-
establishment process, 02, Aug 03, Pg
the agency’s Inventory, 35
Supplies and Materials
system must disallow the
creation of any
obligation that would
exceed the available
funding
To support the budget JFMIP-SR-03-
establishment process, 02, Aug 03, Pg

the agency’s Inventory, 35
Supplies and Materials
system must identify

funds utilized and rates

of fund utilization by

item

DoD
Sources

BPM Processes

Execute Rescission,
Cancellation and
Deferrals1Manage
Execution Fund Account

Identify and Reserve
Supply Chain

Resources[ | Manage
Execution Fund Account

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order

Inventory Supplie
s Materials Budge
t Establishment 5

Acquire-to-Retire
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order
Service Request-

Inventory Supplie
s Materials Budge
t Establishment 6
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

Chapter

Inventory, Supplies 04.20.007
and Materials

Acquisition Process:

Budget Establishment

Process

Inventory, Supplies 04.20.008
and Materials

Acquisition Process:

Budget Establishment

Process

Value
Added?

Change
Type

Requirement

To support the budget
establishment process,
the agency’s Inventory,
Supplies and Materials
system must control
availability of funds by
item

To support the budget
establishment process,
the agency’s Inventory,
Supplies and Materials
system must calculate
fund usage and project
the date on which funds
will be exhausted at the
current rate of usage

Federal
Sources

JFEMIP-SR-03-
02, Aug 03, Pg
35

JFMIP-SR-03-
02, Aug 03, Pg
35

DoD
Sources

BPM Processes

Manage Execution Fund
Account[1Update Asset
Record

Manage Execution Fund
Account[1Update Asset
Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order
Service Request-

Acquire-to-Retire
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order
Service Request-
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DFEMIG Rule
Name

Inventory Supplie
s Materials Budge
t Establishment 7

Inventory Supplie
s Materials Budge
t Establishment 8§



Chapter

Inventory, Supplies
and Materials
Acquisition Process:
Acquiring Process

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.21.001

Value
Added?

Change
Type

Requirement

To support the acquiring
process, the agency's
Inventory, Supplies and
Materials system must
provide access to the
core financial system to
obtain the following
information:

» fiscal year

* appropriation/treasury
fund symbol

* organization code

* cost center

* object classification

* project code

* program code

* commitment amount

* obligation amount

* contractor name,
including any previous
company names prior to
any notation agreements;
(management will
determine the number or
necessary names
required)

* supplier Taxpayer
Identification Number
(TIN)

* interagency agreement
number

» trading partner

» award date

* transaction date

» effective date

* action code

» product or service
description

» amounts increased
and/or amounts

Federal

Sources

JFMIP-SR-03-

02, Aug 03,
Pgs 37 - 38

DoD
Sources

BPM Processes

Manage General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Supplie
s_Materials Acqui
sition Process_1
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

decreased

* subject to funds
availability indicator

* Use account definitions
consistent with the
account definitions in the
USSGL. Any expansion
to the chart of accounts
must roll up to the
accounts as defined in

the USSGL (as provided

in the Treasury Financial

Manual).
Inventory, Supplies 04.21.002 To support the acquiring  JFMIP-SR-03- Manage General Acquire-to-Retire Inventory_Supplie
and Materials process, the agency’s 02, Aug 03, Pg Ledger[1Update Asset Deployment-to- s_Materials Acqui
Acquisition Process: Inventory, Supplies and 38 Record Redeployment/Retrograd  sition Process_2
Acquiring Process Materials system must e

access to the full Plan-to-Stock --

estimated cost of the Inventory Management

interagency agreement Service-to-Satisfaction

(both direct and indirect
costs need to be provided
for evaluation).

Inventory, Supplies 04.21.003 To support the acquiring  JFMIP-SR-03- Post to General Acquire-to-Retire Inventory_Supplie
and Materials process, the agency’s 02, Aug 03, Pg Ledger[1Update Asset Budget-to-Report s_Materials Acqui
Acquisition Process: Inventory, Suppliesand 38 Record Concept-to-Product sition_Process 3
Acquiring Process Materials system must Deployment-to-

maintain transaction Redeployment/Retrograd

details to support account e

balances. Environmental Liabilities

Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory, Supplies 04.21.004 To support the acquiring  JFMIP-SR-03- Manage General Acquire-to-Retire Inventory_Supplie
and Materials process, the agency's 02, Aug 03, Ledger[1Update Asset Deployment-to- s_Materials Acqui
Acquisition Process: Inventory, Supplies and  Pgs 38 - 39 Record Redeployment/Retrograd  sition Process 4
Acquiring Process Materials system must (§

provide access to a hard Plan-to-Stock --

copy or an electronic Inventory Management

copy (where cost Service-to-Satisfaction

effective) of the entire
executed (signed) (Per
FAR 4.201, the entire
signed contract is
provided to the paying
office.) contract,
including the following
data elements recorded at
obligation and necessary
for payment and/or other
financial processes:

* contract number and all
associated delivery order
numbers or task order
numbers (including
modification number, if
any); Purchase Order
(PO) number (including
modification number, if
any); blanket purchase
agreement (BPA)
number and all
associated BPA call
numbers (including
modification number, if
any); or obligating
document number (if
different from contract
number)

* contractor name and
address

* contract administration
office
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

* payment office

* unit of issue/measure
* unit price

* extended price

* quantity

* variance amount
allowed

* total amount

* payment terms and
conditions, e.g., discount
terms, applicable
payment clauses,
withhold indicator,
withhold percentage, etc.
* delivery/performance
schedule

* estimated completion
date

* payment type (e.g.,
prompt pay, fast pay,
progress pay, or partial
pay)

* names of government-
designated receiving,
invoice-approving, and
acceptance officials.

* shipping terms, e.g.,
Free on Board (FOB)
destination
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory, Supplies 04.21.005 To support the acquiring  JFMIP-SR-03- Post to General Acquire-to-Retire Inventory_Supplie
and Materials process, the agency’s 02, Aug 03, Pg Ledger[1Update Asset Budget-to-Report s_Materials Acqui
Acquisition Process: Inventory, Suppliesand 39 Record Concept-to-Product sition_Process_5
Acquiring Process Materials system must Deployment-to-

identify the method of Redeployment/Retrograd

acquisition, e.g., S

purchase, donated, etc. Environmental Liabilities

Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory, Supplies 04.21.006 To support the acquiring  JFMIP-SR-03- Post to General Acquire-to-Retire Inventory_Supplie
and Materials process, the agency’s 02, Aug 03, Pg Ledger[1Update Asset Budget-to-Report s_Materials Acqui
Acquisition Process: Inventory, Supplies and 39 Record Concept-to-Product sition Process_6
Acquiring Process Materials system must Deployment-to-

create a skeletal record or Redeployment/Retrograd

other mechanism for e

capturing information on Environmental Liabilities

item in-transit from the Hire-to-Retire

providing entity (e.g., Market-to-Prospect

vendor, donator, etc.). Order-to-Cash

The skeletal record or Plan-to-Stock --

other mechanism is Inventory Management

required only for Procure-to-Pay

Inventory, Supplies and Prospect-to-Order

Materials for which the Service Request-to

Government has taken
title. For example, the
skeletal record or other
mechanism may identify
the following on newly
acquired property:

* Name and address of
the shipper/vendor

* Estimated date of
delivery

* Shipping address (“ship
to” address)

* Requisition information
(e.g., contract/purchase
order, or other requisition
document number; name
and address of
requisitioning
organization)

* Order Date
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Chapter

Inventory, Supplies
and Materials

Acquisition Process:

Acquiring Process

Inventory, Supplies
and Materials

Acquisition Process:

Acquiring Process

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.21.007

04.21.008

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the acquiring  JFMIP-SR-03-
process, the agency’s 02, Aug 03, Pg
Inventory, Supplies and 39

Materials system must

complete the skeletal

inventory record, or

create an inventory

record for items with no

skeletal record, upon

assuming possession of

the inventory item.

To support the acquiring  JFMIP-SR-03-
process, the agency’s 02, Aug 03, Pg
Inventory, Supplies and 39

Materials system must

record the method of

acquiring each inventory

item or bulk inventory

items (e.g., direct

purchase, completed

work-in-process,

donation, non-reciprocal

transfer or reciprocal

transfer), and the date of

acquisition.

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Acqui
sition Process 7

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Acqui
sition_Process_8
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Chapter

Inventory, Supplies
and Materials

Acquisition Process:

Acquiring Process

Inventory, Supplies
and Materials

Acquisition Process:

Acquiring Process

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.21.009

04.21.010

Value
Added?

Change
Type

Requirement

To support the acquiring
process, the agency’s
Inventory, Supplies and
Materials system must
record quantity, date of
physical receipt, and
condition of item
received when a
condition assessment is
required.

To support the acquiring
process, the agency’s
Inventory, Supplies and
Materials system must
record the inspection
date for items delivered.

Federal
Sources

JFEMIP-SR-03-
02, Aug 03, Pg
39

JFMIP-SR-03-
02, Aug 03, Pg
39

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Acqui
sition Process 9

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Acqui
sition_Process 10
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Chapter

Inventory, Supplies
and Materials

Acquisition Process:

Acquiring Process

Inventory, Supplies
and Materials

Acquisition Process:

Acquiring Process

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.21.011

04.21.012

Value
Added?

Change
Type

Requirement

To support the acquiring
process, the agency’s
Inventory, Supplies and
Materials system must
record the acceptance
date for items delivered.

To support the acquiring
process, the agency’s
Inventory, Supplies and
Materials system must
forward physical receipt
information, including
quantity and date of
physical receipt, to the
acquisition system and
core financial system.

Federal
Sources

JFEMIP-SR-03-
02, Aug 03, Pg
39

JFMIP-SR-03-
02, Aug 03, Pg
40

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Acqui
sition Process 11

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Acqui
sition_Process 12
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory, Supplies 04.21.013 Y To support the acquiring  JFMIP-SR-03- Update Asset Record Acquire-to-Retire Inventory_Supplie
and Materials process, the agency’s 02, Aug 03, Pg Deployment-to- s_Materials_Acqui
Acquisition Process: Inventory, Supplies and 40 Redeployment/Retrograd  sition Process 13
Acquiring Process Materials system should €

access other information Plan-to-Stock --

where applicable and Inventory Management

available, such as Service-to-Satisfaction

* performance measure

code

* revenue source code

» additional funding

indicator, including
increases and decreases

* line item number,
including access to
contract line item data

* agency location code

* name and phone
number of agency
contracting/acquisition/pr
ocurement official
responsible for acquiring
the Inventory, Supplies
and Materials item(s)

* minimum acceptable
shelf-life date » warranty
information
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name
Inventory, Supplies 04.21.014 Y To support the acquiring  JFMIP-SR-03-
and Materials process, the agency’s 02, Aug 03, Pg
Acquisition Process: Inventory, Supplies and 40
Acquiring Process Materials system should

provide access to the
following information
related to an EFT
payment:

* contract number and
all associated delivery
order numbers or task
order numbers (including
modification number, if
any); PO number
(including modification
number, if any); BPA
number and all
associated BPA call
numbers (including
modification number, if
any); name and
remittance address

* automated access to
government-wide
systems such as,
Business Partner
Network (includes
Central Contractor
Registration), E-
authentication,
Integration Acquisition
Environment

* the Fedwire Transfer
System telegraphic
abbreviation of the
contractor’s financial
agent

e name, address,
telegraphic abbreviation,
and nine-digit RTN of
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Chapter

Inventory, Supplies
and Materials

Acquisition Process:

Acquiring Process

Inventory, Supplies
and Materials

Acquisition Process:

Acquiring Process

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.21.015

04.21.016

Value
Added?

Y

Y

Change
Type

Requirement

the financial institution
receiving the wire
transfer payment if the
contractor’s financial
agent is not connected
directly to the Fedwire
Transfer System online.

To support the acquiring
process, the agency’s
Inventory, Supplies and
Materials system should
provide the ability to
cross-reference
requisition orders,
contract numbers, and
related interagency
agreements.

To support the acquiring
process, the agency’s
Inventory, Supplies and
Materials system should
enable electronic
obligation of funds,
approvals and signatures,
and notification alerts for
pending actions.

Federal
Sources

JFMIP-SR-03-
02, Aug 03, Pg
40

JFMIP-SR-03-
02, Aug 03, Pg
41

DoD
Sources

BPM Processes

Update Asset Record

Manage Execution Fund
Account

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order
Service Request-
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DFEMIG Rule
Name

Inventory Supplie
s Materials Acqui
sition_Process_14

Inventory Supplie
s_Materials Acqui
sition Process 15



Chapter

Inventory, Supplies
and Materials

Acquisition Process:

Acquiring Process

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.21.017

04.22.001

Value
Added?

Y

Change
Type

Federal
Sources

Requirement

To support the acquiring ~ JFMIP-SR-03-
process, the agency’s 02, Aug 03, Pg
Inventory, Supplies and 41

Materials system should

enable periodic

obligations such as,

contract-specified cost

escalations to existing

contract line numbers.

To support the control of JFMIP-SR-03-
Inventory, Supplies and 02, Aug 03, Pg
Materials, the agency’s 43

Inventory, Supplies and

Materials system must

record changes in

quantities, including unit

of issue/measure, where

applicable, for beginning

balance adjustments,

additions, and deletions,

and compute ending

balances by category.

DoD
Sources

BPM Processes

Manage Execution Fund
Account

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Proposal-to-Reward
Prospect-to-Order
Service Request-

Inventory Supplie
s_Materials Acqui
sition_Process 16

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s Materials Contr
ol 1
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Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.22.002

04.22.004

Value
Added?

Change
Type

Requirement

To support the control of
Inventory, Supplies and
Materials, the agency’s
Inventory, Supplies and
Materials system must
provide an audit trail for
all adjustments, to
include who made the
adjustment and when, to
quantities and units.

To support the control of
Inventory, Supplies and
Materials, the agency’s
Inventory, Supplies and
Materials system must:
generate data for the
journal entries necessary
for recording changes in
the valuation including
any associated gains or
losses.

Federal
Sources

JFMIP-SR-03-
02, Aug 03, Pg
43

JFEMIP-SR-03-
02, Aug 03, Pg
43

DoD
Sources

BPM Processes

Manage General
Ledger[1Update Asset
Record

Generate General
Ledger
Transactions[/Post to
General Ledger[1Update
Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to
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Inventory Supplie
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ol 4



Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.22.005

04.22.006

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the control of JFMIP-SR-03-
Inventory, Supplies and 02, Aug 03, Pg
Materials, the agency’s 44

Inventory, Supplies and

Materials system must

record asset identifier.

To support the control of JFMIP-SR-03-
Inventory, Supplies and 02, Aug 03, Pg
Materials, the agency’s 44

Inventory, Supplies and

Materials system must

record location.

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s Materials Contr
ol 5

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s Materials Contr
ol 6
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Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.22.007

04.22.008

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the control of JFMIP-SR-03-
Inventory, Supplies and 02, Aug 03, Pg
Materials, the agency’s 44

Inventory, Supplies and

Materials system must

record the current owner

(e.g., the agency,

contractor, grantee, etc.).

To support the control of JFMIP-SR-03-
Inventory, Supplies and 02, Aug 03, Pg
Materials, the agency’s 44

Inventory, Supplies and

Materials system must

record an item’s

condition.

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s Materials Contr
ol 7

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s Materials Contr
ol 8
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Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.22.009

04.22.010

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the control of JFMIP-SR-03-
Inventory, Supplies and 02, Aug 03, Pg
Materials, the agency’s 44

Inventory, Supplies and

Materials system must

record identity of

inventory custodian

and/or accountable

organization.

To support the control of JFMIP-SR-03-
Inventory, Supplies and 02, Aug 03, Pg
Materials, the agency’s 44

Inventory, Supplies and

Materials system must

record in-transit

information to

establish/maintain

accountability and

control over Government

Inventory, Supplies and

Materials, (e.g., name

and address of the

shipper/vendor,

estimated date of

delivery, shipping

address, item

1dentification, and source

information).

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s Materials Contr
ol 9

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s Materials Contr
ol 10

Inventory, Supplies, and Materials - 78



Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.22.011

04.22.012

04.22.013

Value
Added?

Y

Change
Type

Federal
Sources

Requirement

To support the control of JFMIP-SR-03-
Inventory, Supplies and 02, Aug 03, Pg
Materials, the agency’s 44

Inventory, Supplies and

Materials system must

provide for Physical

Inventory/Cycle

Counting functionality

and processing.

To support the control of JFMIP-SR-03-
Inventory, Supplies and 02, Aug 03, Pg
Materials, the agency’s 44

Inventory, Supplies and

Materials system must

record the acquisition

cost of individual items

acquired through bulk

purchase.

To support the control of JFMIP-SR-03-
Inventory, Supplies and 02, Aug 03, Pg
Materials, the agency’s 44

Inventory, Supplies and

Materials system should

provide information on

current inventories and

historical usage to be

used in capacity

planning.

DoD
Sources

BPM Processes

Update Asset Record

Post to General
Ledger[1Update Asset
Record

Identify and Reserve
Supply Chain Resources

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Deployment-to-
Redeployment/Retrograd
e

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Inventory, Supplies, and Materials - 79

DFEMIG Rule
Name

Inventory Supplie
s Materials Contr
ol 11

Inventory Supplie
s Materials Contr
ol 12

Inventory Supplie
s Materials Contr
ol 13



Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.22.014

04.22.015

04.22.016

Value
Added?

Y

Y

Y

Change
Type

Requirement

To support the control of
Inventory, Supplies and
Materials, the agency’s
Inventory, Supplies and
Materials system should
compute overall
production targets
necessary to fill
customers’ orders and
meet operating
schedules.

To support the control of
Inventory, Supplies and
Materials, the agency’s
Inventory, Supplies and
Materials system should
support the incorporation
of item availability and
anticipated lead times for
delivering orders into a
master production
schedule.

To support the control of
Inventory, Supplies and
Materials, the agency’s
Inventory, Supplies and
Materials system should
support predefined
inspection plans and
quality standards.

Federal
Sources

JFEMIP-SR-03-
02, Aug 03, Pg
44

JFMIP-SR-03-
02, Aug 03, Pg
44

JFMIP-SR-03-
02, Aug 03, Pg
44

DoD
Sources

BPM Processes

Identify and Reserve
Supply Chain
Resources[ 1Manage
Inbound and Outbound
Shipments[]Perform
Managerial
Accounting[1Update
Asset Record

Identify and Reserve
Supply Chain
Resources[ 1Manage
Inbound and Outbound
Shipments ] Update
Asset Record

Manage Inbound and
Outbound
Shipments[]Update
Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
c

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service-to-Satisfaction

Inventory, Supplies, and Materials - 80

DFEMIG Rule
Name

Inventory Supplie
s Materials Contr
ol 14

Inventory Supplie
s Materials Contr
ol 15

Inventory Supplie
s_Materials_Contr
ol 16



Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

Inventory, Supplies
and Materials
Acquisition Control
Process: Control of
Inventory, Supplies
and Materials

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.22.017

04.22.018

04.22.019

Value
Added?

Y

Y

Y

Change
Type

Requirement

To support the control of
Inventory, Supplies and
Materials, the agency’s
Inventory, Supplies and
Materials system should
identify the type of cost
or basis of valuation
recorded (e.g.,
acquisition cost,
estimated fair market
value, revaluation,
present value).

To support the control of
Inventory, Supplies and
Materials, the agency’s
Inventory, Supplies and
Materials system should
support lot control and
serial control of
inventory for traceability
requirements.

To support the control of
Inventory, Supplies and
Materials, the agency’s
Inventory, Supplies and
Materials system should
support shelf life
tracking.

Federal
Sources

JFMIP-SR-03-
02, Aug 03, Pg
44

JFMIP-SR-03-
02, Aug 03, Pg
44

JFMIP-SR-03-
02, Aug 03, Pg
44

DoD
Sources

BPM Processes

Post to General

Ledger[1Update Asset

Record

Update Asset Record

Update Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities

Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory, Supplies, and Materials - 81

DFEMIG Rule
Name

Inventory Supplie
s Materials Contr
ol 17

Inventory Supplie
s Materials Contr
ol 18

Inventory Supplie
s Materials Contr
ol 19



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory, Supplies 04.22.020 Y To support the control of JFMIP-SR-03- Update Asset Record Acquire-to-Retire Inventory_Supplie
and Materials Inventory, Supplies and 02, Aug 03, Pg Deployment-to- s Materials_Contr
Acquisition Control Materials, the agency’s 44 Redeployment/Retrograd ol 20
Process: Control of Inventory, Supplies and ¢
Inventory, Supplies Materials system should Plan-to-Stock --
and Materials support ownership status Inventory Management

(i.e. owned, non-owned, Service-to-Satisfaction

or consigned).
Inventory, Supplies 04.22.021 Y To support the control of JFMIP-SR-03- Identify and Reserve Acquire-to-Retire Inventory_Supplie
and Materials Inventory, Supplies and 02, Aug 03, Pg Supply Chain Deployment-to- s Materials_Contr
Acquisition Control Materials, the agency’s 44 Resources/|Update Redeployment/Retrograd o] 21
Process: Control of Inventory, Supplies and Asset Record S
Inventory, Supplies Materials system should Order-to-Cash
and Materials support unit of measure Plan-to-Stock --

(UOM) conversion for Inventory Management

various functions (i.e. Prospect-to-Order

shipping, stocking, and Service Request-to-

ordering). Resolution

Service-to-Satisfaction

Inventory, Supplies 04.22.022 Y To support the control of JFMIP-SR-03- Identify and Reserve Acquire-to-Retire Inventory_Supplie
and Materials Inventory, Supplies and 02, Aug 03, Pg Supply Chain Deployment-to- s Materials_Contr
Acquisition Control Materials, the agency’s 45 Resources/ |Update Redeployment/Retrograd ol 22
Process: Control of Inventory, Supplies and Asset Record €
Inventory, Supplies Materials system should Order-to-Cash
and Materials support multiple sources Plan-to-Stock --

of supply and cost. Inventory Management

Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Inventory, Supplies, and Materials - 82



Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Item Receipt

Inventory, Supplies
and Materials
Acquisition Control
Process: Item Receipt

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.23.001

04.23.002

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the item JFMIP-SR-03-
receipt process, the 02, Aug 03, Pg
agency’s Inventory, 46

Supplies and Materials

system must record

information on the

procurement receipt

document in sufficient

detail to allow matching

of receipt, purchase

order/contract, and

invoice for payment

purposes. Examples of

data to collect include

item numbers, quantities,

units of measure, vendor,

purchase order number,

and storage location.

To support the item JEMIP-SR-03-
receipt process, the 02, Aug 03, Pg
agency’s Inventory, 46

Supplies and Materials
system must complete
skeletal record of
donated (including gifted
or bequeathed items)
items to include such
information as quantity,
description, estimated
fair market value of each
item received, receipt
date, method of
acquisition, etc. in
sufficient detail to
initiate appropriate
accountability and
financial control.

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials_Item_
Receipt 1

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Item
Receipt 2

Inventory, Supplies, and Materials - 83



Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Item Receipt

Inventory, Supplies
and Materials
Acquisition Control
Process: Item Receipt

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.23.003

04.23.004

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the item
receipt process, the

5 CFR, Chapter
111, section

agency’s Inventory, 1315.4 (b)
Supplies and Materials (1); 1JFMIP-
system must record, for  SR-03-02, Aug
Prompt Pay Act 03, Pg 46
purposes, the date of

receipt or the date of

acceptance is used,

whichever is later.

To support the item JEMIP-SR-03-
receipt process, the 02, Aug 03, Pg
agency’s Inventory, 46

Supplies and Materials
system must record
partial and full receipts
of orders along with item
that are backordered.

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials_Item_
Receipt 3

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials_Item
Receipt 4

Inventory, Supplies, and Materials - 84



Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Item Receipt

Inventory, Supplies
and Materials
Acquisition Control
Process: Item Receipt

Inventory, Supplies
and Materials
Acquisition Control
Process: Item Receipt

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.23.005

04.23.006

04.23.007

Value
Added?

Y

Change
Type

Federal
Sources

Requirement

To support the item JFMIP-SR-03-
receipt process, the 02, Aug 03, Pg
agency’s Inventory, 46

Supplies and Materials

system must provide for

performing quantity and

price conversions

between different units

of issue/measure. For

example, the item

purchase unit may be

cases (cs) and the

receiving activity unit of

issue/measure may be

each (ea).

To support the item JEMIP-SR-03-
receipt process, the 02, Aug 03, Pg
agency’s Inventory, 46

Supplies and Materials

system must identify

transportation

discrepancies (i.e., any

discrepancy between the

government or

commercial bill of lading

and item received), and

generate the

transportation

discrepancy report (e.g.,

SF 361, Transportation

Discrepancy Report).

To support the item JFMIP-SR-03-
receipt process, the 02, Aug 03, Pg
agency’s Inventory, 46

Supplies and Materials

system should assign lot

control and serialization

numbers.

DoD
Sources

BPM Processes

Update Asset Record

Update Asset Record

Update Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Supplie
s_Materials_Item_
Receipt 5

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Supplie
s_Materials_Item
Receipt 6

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Supplie
s Materials Item
Receipt 7

Inventory, Supplies, and Materials - 85



Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Item Receipt

Inventory, Supplies
and Materials
Acquisition Control
Process: Item Receipt

Inventory, Supplies
and Materials
Acquisition Control
Process: Item Receipt

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.23.008

04.23.009

04.23.010

Value
Added?

Y

Y

Y

Change
Type

Federal
Sources

Requirement

To support the item JFMIP-SR-03-
receipt process, the 02, Aug 03, Pg
agency’s Inventory, 46

Supplies and Materials

system should provide

disposition codes for

subsequent actions of

rejected materials.

To support the item JFMIP-SR-03-
receipt process, the 02, Aug 03, Pg
agency’s Inventory, 47

Supplies and Materials

system should record

items being returned to

vendor, including items

on backorder.

To support the item JFMIP-SR-03-
receipt process, the 02, Aug 03, Pg
agency’s Inventory, 47

Supplies and Materials
system should ensure
incoming materials are
appropriately labeled or
marked and readily
visible.

DoD
Sources

BPM Processes

Update Asset Record

Identify and Reserve
Supply Chain

Resources[ /Post to
General Ledger[1Update
Asset Record

Manage Inbound and
Outbound
Shipments[]Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Supplie
s_Materials_Item
Receipt 8

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials_Item_
Receipt 9

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service-to-Satisfaction

Inventory Supplie
s_Materials_Item
Receipt 10

Inventory, Supplies, and Materials - 86



Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Item Receipt

Inventory, Supplies
and Materials
Acquisition Control
Process: Inspection
Process

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.23.011

04.24.001

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the item JFMIP-SR-03-
receipt process, the 02, Aug 03, Pg
agency’s Inventory, 46

Supplies and Materials

must record information

on material returned by

customers and provide

customer credit/refund

on items returned in

accordance with the

agency’s return policy.

To support the inspection JFMIP-SR-03-
process, the agency’s 02, Aug 03, Pg
Inventory, Supplies and 47

Materials system must

record the acceptance or

rejection of new or

returned items at their

destination and the

quantities of each.

Update inventory on

hand information as a

result

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials_Item_
Receipt 11

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s Materials Inspec
tion_Process_1

Inventory, Supplies, and Materials - 87



Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Inspection
Process

Inventory, Supplies
and Materials
Acquisition Control
Process: Inspection
Process

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.24.002

04.24.003

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the inspection JFMIP-SR-03-
process, the agency’s 02, Aug 03, Pg
Inventory, Supplies and 47

Materials system must

update accountability

records to record

acceptance or rejection of

new or returned items

To support the inspection
process, the agency’s

5 CFR, Chapter
1300, Section

Inventory, Supplies and  1315.4 (1)
Materials system must (B); 1 JFMIP-
record the date of SR-03-02, Aug
acceptance for purposes (3, pg 47

of the Prompt Payment

Act

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Manage Supply Chain
Entitlement[1Post to
General Ledger[/Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s Materials Inspec
tion_Process_2

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s Materials Inspec
tion_Process_3
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter Req Id

Value
Added?

Change
Type

Federal
Sources

Requirement

DoD
Sources

BPM Processes

DFAS 7900.4-M, Vol. 4

End 2 End Process

DFEMIG Rule
Name

Inventory, Supplies 04.24.004
and Materials

Acquisition Control

Process: Inspection

Process

Inventory, Supplies 04.24.005
and Materials

Acquisition Control

Process: Inspection

Process

To support the inspection JFMIP-SR-03-
process, the agency’s 02, Aug 03, Pg
Inventory, Supplies and 47

Materials system must

provide information,

such as quantity, asset

identifier, and cost on

items received and

accepted necessary to

support the payment

management function of

the core financial system.

To support the inspection JFMIP-SR-03-
process, the agency’s 02, Aug 03, Pg
Inventory, Supplies and 47

Materials system must

identify shipping

discrepancies (e.g., SF

364, Report of

Discrepancy) and

product quality

deficiencies (e.g., SF

368, Product Quality

Deficiency Report)

between the items

received and the

information provided on

shipping documents and

purchase orders, to

support follow-up.

Update Asset Record

Update Asset Record

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Supplie
s Materials Inspec
tion_Process 4

Inventory Supplie
s Materials Inspec
tion_Process_5

Inventory, Supplies, and Materials - 89



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Req Id

Inventory, Supplies 04.24.006
and Materials

Acquisition Control

Process: Inspection

Process

Inventory, Supplies 04.25.001
and Materials

Acquisition Control

Process: Placement

into Inventory

Inventory, Supplies 04.25.002
and Materials

Acquisition Control

Process: Placement

into Inventory

Value
Added?

Y

Change
Type

Requirement

To support the inspection
process, the agency’s
Inventory, Supplies and
Materials system should
identify shipments of
components for any
inventoried items.

To support the placement
into inventory process,
the agency’s Inventory,
Supplies and Materials
system must identify the
intended location of the
item and track its
movement from the point
of initial receipt to its
final destination.

To support the placement
into inventory process,
the agency’s Inventory,
Supplies and Materials
system must record
identifiers, quantities,
condition, location, and
other information as
determined by
management, necessary
to establish physical
control.

Federal
Sources

JFMIP-SR-03-
02, Aug 03, Pg
47

JFEMIP-SR-03-
02, Aug 03, Pg
47

JFMIP-SR-03-
02, Aug 03, Pg
47

DoD
Sources

BPM Processes

Identify and Reserve
Supply Chain
Resources[ 1Manage
Inbound and Outbound
Shipments ] Update
Asset Record

Update Asset Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory, Supplies, and Materials - 90

DFEMIG Rule
Name

Inventory Supplie
s Materials Inspec
tion_Process_6

Inventory Supplie
s_Materials Place
ment Into Invento

ry 1

Inventory Supplie
s_Materials Place
ment_Into_Invento

ry 2



Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Placement
into Inventory

Inventory, Supplies
and Materials
Acquisition Control
Process: Placement
into Inventory

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.25.003

04.25.004

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the placement JFMIP-SR-03-
into inventory process, 02, Aug 03, Pg
the agency’s Inventory, 48

Supplies and Materials

system must record items

within an item class or

category as determined

necessary by

management for

maintaining control over

inventory, supplies, and

materials.

To support the placement JFMIP-SR-03-
into inventory process, 02, Aug 03, Pg
the agency’s Inventory, 48

Supplies and Materials

system must provide an

identifier for identifying

restrictions on the sale,

or use, or disposal of

inventory, supplies, and

materials by category

and item.

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Place
ment Into Invento

ry 3

Acquire-to-Retire Inventory Supplie
Budget-to-Report s_Materials Place
Concept-to-Product ment_Into_Invento
Deployment-to- ry 4
Redeployment/Retrograd

e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash

Plan-to-Stock --

Inventory Management
Procure-to-Pay
Prospect-to-Order

Service Request-to
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Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Initial
Valuation and
Financial
Categorization

Inventory, Supplies
and Materials
Acquisition Control
Process: Initial
Valuation and
Financial
Categorization

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.26.001

04.26.002

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the initial JFMIP-SR-03-
valuation and financial 02, Aug 03, Pg
categorization process, 48

the agency’s Inventory,

Supplies and Materials

system must capture both

unit cost and sales price

of an inventory item.

To support the initial JFMIP-SR-03-
valuation and financial 02, Aug 03, Pg

categorization process, 48
the agency’s Inventory,
Supplies and Materials
system must maintain
sufficient information to
support the inventory
valuation method chosen
in the Budgeting and
Purchase Planning
functions, consistent with
Federal accounting
requirements.

DoD
Sources

DoDFMR
Vol 6B, Sep
08, Ch 10,
101103

BPM Processes

Perform Asset
Valuation[Post to
General Ledger[/Update
Asset Record

Perform Asset
Valuation[ /Post to
General Ledger[/Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials_Initial
_Valuation_Catego
rization_1

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials_Initial
_Valuation_Catego
rization_2
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Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Initial
Valuation and
Financial
Categorization

Inventory, Supplies
and Materials
Acquisition Control
Process: Initial
Valuation and
Financial
Categorization

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.26.003

04.26.004

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the initial JFMIP-SR-03-
valuation and financial 02, Aug 03, Pg
categorization process, 48

the agency’s Inventory,

Supplies and Materials

system must include all

appropriate purchase,

transportation, and

production costs incurred

to get the item to its

current condition and

location.

To support the initial JFMIP-SR-03-
valuation and financial 02, Aug 03, Pg
categorization process, 48

the agency’s Inventory,

Supplies and Materials

system must categorize

inventory items as: (1)

inventory held for sale,

(2) inventory held in

reserve for future sale,

(3) excess, obsolete, and

unserviceable inventory,

or (4) inventory held for

repair.

DoD
Sources

BPM Processes

Perform Asset
Valuation[Post to
General Ledger[/Update
Asset Record

Perform Asset
Valuation[ /Post to
General Ledger[/Update
Asset Record

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials_Initial
_Valuation_Catego
rization 3

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials_Initial
_Valuation_Catego
rization_4
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Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Initial
Valuation and
Financial
Categorization

Inventory, Supplies
and Materials
Acquisition Control
Process: Initial
Valuation and
Financial
Categorization

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.26.005

04.26.006

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the initial JFMIP-SR-03-
valuation and financial 02, Aug 03, Pg
categorization process, 48

the agency’s Inventory,

Supplies and Materials

system must categorize

operating material and

supplies as:

(A) Held for use,

(B) Held for repair and

(C) Excess, obsolete,

and unserviceable.

To support the initial JFMIP-SR-03-
valuation and financial 02, Aug 03, Pg
categorization process, 48
the agency's Inventory,
Supplies and Materials
system must categorize
stockpile materials as:
(A) Held for sale or use
and
(B) Held in reserve.
This category of
inventory is reserved for
use exclusively within
the Department by the
National Defense
Stockpile Transaction
Fund.

DoD
Sources

DoDFMR
Vol 6B, Sep
08, Ch 10,
101106;[1Do
DFMR Vol
6B, May 09,
Ch 4,
040303.E.2

DoDFMR
Vol 6B, Sep
08, Ch 10,
101108; Do
DFMR Vol
6B, May 09,
Ch 4,
040303.E.3

BPM Processes

Perform Asset
Valuation[Post to
General Ledger[1Update
Asset Record

Perform Asset
Valuation[ /Post to
General Ledger[/Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials_Initial
_Valuation_Catego
rization 5

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials_Initial
_Valuation_Catego
rization_6
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Chapter

Inventory, Supplies
and Materials
Acquisition Control
Process: Initial
Valuation and
Financial
Categorization

Inventory, Supplies
and Materials
Acquisition Control
Process: Initial
Valuation and
Financial
Categorization

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.26.007

04.26.008

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the initial JFMIP-SR-03-
valuation and financial 02, Aug 03, Pg
categorization process, 48

the agency’s Inventory,

Supplies and Materials

system must provide

interface data required to

meet core financial

system requirements.

To support the initial JFMIP-SR-03-
valuation and financial 02, Aug 03, Pg
categorization process, 48

the agency’s Inventory,

Supplies and Materials

system must provide total

cost information by

financial category for

items added into

inventory to the core

financial system for

posting by the General

Ledger Management

function and the Cost

Management function.

DoD
Sources

BPM Processes

Perform Asset
Valuation[Update Asset
Record

Perform Asset
Valuation[Post to
General Ledger[/Update
Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service Request-to-
Resolution
Service-to-Satisfaction

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to
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DFEMIG Rule
Name

Inventory Supplie
s_Materials_Initial
_Valuation_Catego
rization 7

Inventory Supplie
s_Materials_Initial
_Valuation_Catego
rization_8



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Chapter

Req Id

Inventory, Supplies 04.26.009
and Materials

Acquisition Control

Process: Initial

Valuation and

Financial

Categorization

Inventory, Supplies 04.26.010
and Materials

Acquisition Control

Process: Initial

Valuation and

Financial

Categorization

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the initial JFMIP-SR-03-
valuation and financial 02, Aug 03, Pg
categorization process, 48

the agency’s Inventory,

Supplies and Materials

system must if the

agency has a cost

accounting system to

support a manufacturing,

industrial fund, or similar

activities, provide the

cost of items, and other

information as

determined by

management, needed to

determine item

consumption/usage and

assess performance.

To support the initial JFMIP-SR-03-
valuation and financial 02, Aug 03, Pg
categorization process, 48

the agency’s Inventory,

Supplies and Materials

system must provide

information, such as

description, quantity,

asset identifier, and other

information as specified

by management, needed

to support reconciliation

between the inventory

system’s records and

other systems’ records.

DoD
Sources

BPM Processes

Perform Asset
Valuation[Post to
General Ledger[/Update
Asset Record

Manage General
Ledger[JPerform Asset
Valuation[Update Asset
Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service Request-to-
Resolution
Service-to-Satisfaction
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DFEMIG Rule
Name

Inventory Supplie
s_Materials_Initial
_Valuation_Catego
rization 9

Inventory Supplie
s Materials Initial
_Valuation_Catego
rization 10



Chapter

Inventory Valuation
and Disposition:
Physical Verification

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.27.001

Value
Added?

Change
Type

Requirement

To support the physical
verification process, the
agency’s Inventory,
Supplies and Materials
system must provide
support for physical
verification of inventory
balances by location and
item type in accordance
with management
selection criteria such as
by (1) sequential
selection of rows or areas
within a warehouse or
facility, (2) random
selection, (3) weighed
selection towards higher
dollar, higher turn-over
activity items, or (4)
blind count (performance
of a physical inventory
without the knowledge
of, or access to, the on-
hand quantity balance in
the inventory records).

Federal
Sources

JFEMIP-SR-03-
02, Aug 03, Pg
49

DoD
Sources

BPM Processes

Identify and Reserve
Supply Chain
Resources[ 1Manage
General Ledger[1Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
€

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Inventory Physical
Verification_1
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Chapter

Inventory Valuation
and Disposition:
Physical Verification

Inventory Valuation
and Disposition:
Physical Verification

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.27.002

04.27.003

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the physical ~ JFMIP-SR-03-
verification process, the 02, Aug 03, Pg
agency’s Inventory, 49

Supplies and Materials

system must record

changes in physical

condition (e.g., excellent,

good, fair or poor),

quantities, etc., based on

the results of physical

inventory verifications.

To support the physical ~ JFMIP-SR-03-
verification process, the 02, Aug 03, Pg
agency’s Inventory, 49

Supplies and Materials

must, if the agency

maintains perpetual

inventory records,

provide for the matching

of physical counts with

inventory quantity and

financial records through

cycle counting or other

inventory management

techniques.

DoD
Sources

BPM Processes

Identify and Reserve
Supply Chain
Resources[ /Post to
General Ledger[1Update
Asset Record

Identify and Reserve
Supply Chain
Resources[1Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Physical
_Verification_2

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
€

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Inventory Physical
_Verification_3
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Chapter

Inventory Valuation
and Disposition:
Physical Verification

Inventory Valuation
and Disposition:
Physical Verification

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.27.004

04.27.005

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the physical ~ JFMIP-SR-03-
verification process, the 02, Aug 03, Pg
agency’s Inventory, 49

Supplies and Materials

must, if the agency does

not maintain perpetual

inventory records,

provide for reconciliation

using beginning of

period inventory

balances, receipts, and

dispositions up to the

cutoff point for the

physical inventory.

To support the physical ~ JFMIP-SR-03-
verification process, the 02, Aug 03, Pg
agency’s Inventory, 49

Supplies and Materials

system must retain

records of physical

inventory counts until (a)

the count is reconciled

and (b) all adjusting

entries for the physical

count are resolved and

entered into the financial

records.

DoD
Sources

BPM Processes

Identify and Reserve
Supply Chain
Resources[ 1Manage
General Ledger[1Update
Asset Record

Identify and Reserve
Supply Chain

Resources[ | Manage
General Ledger[/Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Inventory Physical
_Verification_4

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
€

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Inventory Physical
_Verification_5
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

End 2 End Process DFEMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Inventory Valuation
and Disposition:
Physical Verification

Inventory Valuation
and Disposition:
Physical Verification

04.27.006

04.27.007

Requirement Federal DaoD BPM Processes
To support the physical ~ JFMIP-SR-03- Identify and Reserve
verification process, the 02, Aug 03, Pg Supply Chain
agency’s Inventory, 50 Resources[ 1Manage
Supplies and Materials General Ledger[ | Update
system must identify all Asset Record
errors arising from
reconciliation processes
that apply to a time
period prior to the last
inventory adjustment. All
such errors must be
corrected, to include
appropriate adjustments
to prior gains and losses.
To support the physical ~ JFMIP-SR-03- Identify and Reserve
verification process, the 02, Aug 03, Pg Supply Chain
agency’s Inventory, 50 Resources[Update
Supplies and Materials Asset Record

system must enable the
use of management
determined error codes
(such as incorrect
entities, leaks or spills,
wrong location, receipt
error, stock picking error,
shipping error, etc.) that
would aid in the
consistent identification
and reporting of the
causes of variance
between Inventory,
Supplies and Materials
records and physical
counts.

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Inventory Physical
_Verification_6

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
€

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Inventory Physical
_Verification_7
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

BPM Processes End 2 End Process DFEMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DaoD

Inventory Valuation
and Disposition:
Physical Verification

Inventory Valuation
and Disposition:
Physical Verification

04.27.008

04.27.009

To support the physical ~ JFMIP-SR-03-
verification process, the 02, Aug 03, Pg
agency’s Inventory, 50
Supplies and Materials
system must provide the
ability to (1) identify
historically slow periods

of operation when there

is little movement of
Inventory, Supplies and
Materials items, (2)

prevent or minimize the
movement of Inventory,
Supplies and Materials

items to be counted on

the day the items are

selected for counting,

and (3) use transaction
histories to trace the
movement of items and
reconcile the count.

To support the physical ~ JFMIP-SR-03-
verification process, the 02, Aug 03, Pg
agency’s Inventory, 50

Supplies and Materials

system must restrict

access to approve

adjustments resulting

from physical counts to

only authorized

individuals, including

those having tiered or

restricted levels of

access.

Identify and Reserve
Supply Chain

Resources[ 1Manage
General Ledger[1Update
Asset Record

Identify and Reserve
Supply Chain
Resources[ 1Update
Asset Record

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Inventory Physical
Verification_8

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
€

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Inventory Physical
Verification 9

Inventory, Supplies, and Materials - 101



INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter

Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory Valuation 04.27.010 To support the physical ~ JFMIP-SR-03- Identify and Reserve Acquire-to-Retire Inventory Physical
and Disposition: verification process, the 02, Aug 03, Pg Supply Chain Budget-to-Report _Verification 10
Physical Verification agency’s Inventory, 50 ResourcesPost to Concept-to-Product
Supplies and Materials General Ledger(/Update Deployment-to-
system must record Asset Record Redeployment/Retrograd
approval of management e
of inventory adjustments Environmental Liabilities
and referrals of potential Hire-to-Retire
fraud or theft to Market-to-Prospect
investigators. Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to
Inventory Valuation 04.27.011 To support the physical ~ JFMIP-SR-03- Identify and Reserve Acquire-to-Retire Inventory Physical
and Disposition: verification process, the 02, Aug 03, Pg Supply Chain Budget-to-Report _Verification 11
Physical Verification agency’s Inventory, 50 Resources! Perform Concept-to-Product
Supplies and Materials Managerial Deployment-to-
system must calculate the Accounting [ Post to Redeployment/Retrograd
inventory accuracy rate, General Ledger[1Update €
based on management Asset Record Environmental Liabilities

approved methodology
(A common method used
is number of accurate
items or records divided
by the number of items
or records counted).

Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter

Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory Valuation 04.27.012 To support the physical ~ JFMIP-SR-03- Identify and Reserve Acquire-to-Retire Inventory Physical
and Disposition: verification process, the 02, Aug 03, Pg Supply Chain Budget-to-Report _Verification 12
Physical Verification agency’s Inventory, 50 Resources! ' Perform Concept-to-Product

Supplies and Materials Managerial Deployment-to-

system must record Accounting [ Post to Redeployment/Retrograd

management identified General Ledger[]Update €

assessment of risk (based Asset Record Environmental Liabilities

on activity or turnover, Hire-to-Retire

dollar value, Market-to-Prospect

sensitivity/classification Order-to-Cash

of item(s), and criticality Plan-to-Stock --

of the item(s) to Inventory Management

production or mission Procure-to-Pay

readiness) and degree of Prospect-to-Order

control required by Service Request-to

segment, class, or type of

Inventory, Supplies and

Materials.
Inventory Valuation 04.27.013 To support the physical ~ JFMIP-SR-03- Identify and Reserve Acquire-to-Retire Inventory Physical
and Disposition: verification process, the 02, Aug 03, Pg Supply Chain Budget-to-Report _Verification_13
Physical Verification agency’s Inventory, 50 Resources! Perform Concept-to-Product

Supplies and Materials Managerial Deployment-to-

system must record Accounting [ Post to Redeployment/Retrograd

management determined General Ledger(1Update ¢

frequency of physical Asset Record Environmental Liabilities

count verification by
segment, class, or type of
Inventory, Supplies and
Materials.

Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to
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INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS DFAS 7900.4-M, Vol. 4

Chapter

Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory Valuation 04.27.014 To support the physical ~ JFMIP-SR-03- Identify and Reserve Acquire-to-Retire Inventory Physical
and Disposition: verification process, the 02, Aug 03, Pg Supply Chain Budget-to-Report _Verification 14
Physical Verification agency’s Inventory, 50 Resources! ' Perform Concept-to-Product

Supplies and Materials Managerial Deployment-to-

system must record Accounting [ Post to Redeployment/Retrograd

management established General Ledger/Update  ©

tolerances or criteria for Asset Record Environmental Liabilities

selection of variances to Hire-to-Retire

research such as: (1) Market-to-Prospect

effect on operations or Order-to-Cash

mission readiness, (2) Plan-to-Stock --

quantity and dollar value, Inventory Management

and (3) characteristics of Procure-to-Pay

the items with the Prospect-to-Order

variance, such as Service Request-to

sensitive, classified, or

items susceptible to fraud

or theft.
Inventory Valuation 04.27.015 To support the physical ~ JFMIP-SR-03- Identify and Reserve Acquire-to-Retire Inventory Physical
and Disposition: verification process, the 02, Aug 03, Pg Supply Chain Deployment-to- _Verification 15
Physical Verification agency’s Inventory, 50 Resources! |Update Redeployment/Retrograd

Supplies and Materials Asset Record e

system must provide cut-
off date to ensure that all
inventory and related
items that should get
counted do and aid in
identifying items, for
which title has not
passed, that are received
after the cut-off date are
not included.

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction
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Chapter

Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory Valuation 04.27.016 To support the physical ~ JFMIP-SR-03- Identify and Reserve Acquire-to-Retire Inventory Physical
and Disposition: verification process, the 02, Aug 03, Pg Supply Chain Deployment-to- _Verification 16
Physical Verification agency’s Inventory, 50 Resources[ ' Manage Redeployment/Retrograd

Supplies and Materials General Ledger(/Update €

system must provide Asset Record Order-to-Cash

information, such as (1) Plan-to-Stock --

shipping and receiving Inventory Management

records, (2) relocation of Prospect-to-Order

inventory items within a Service Request-to-

warehouse or facility, Resolution

and (3) production usage Service-to-Satisfaction

records, to aid in the

research of variance

causes and to ensure the

proper adjustment of

inventory records.
Inventory Valuation 04.27.017 To support the physical ~ JFMIP-SR-03- Identify and Reserve Acquire-to-Retire Inventory Physical
and Disposition: verification process, the 02, Aug 03, Pg Supply Chain Deployment-to- _Verification 17
Physical Verification agency’s Inventory, 51 Resources[ ' Manage Redeployment/Retrograd

Supplies and Materials General e

system must identify and Ledger[ Perform Environmental Liabilities

compare performance Managerial Order-to-Cash

goal(s) established by Accounting[ Update Plan-to-Stock --

management, such as an s R Inventory Management

inventory count accuracy
goal of 95 percent,
adjustments and number
of accurate physical
counts, dollar value and
quantity of adjustments,
to the results of actual
physical counts by
warehouse, facility, item
type, or other agency
specific
selection/performance
measurement criteria.

Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction
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Chapter

Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory Valuation 04.27.018 To support the physical ~ JFMIP-SR-03- Identify and Reserve Acquire-to-Retire Inventory Physical
and Disposition: verification process, the 02, Aug 03, Pg Supply Chain Deployment-to- _Verification 18
Physical Verification agency’s Inventory, 51 Resources! |Update Redeployment/Retrograd

Supplies and Materials Asset Record e

system must identify the Order-to-Cash

existence of inventory Plan-to-Stock --

stored at outside/off-site Inventory Management

locations and the Prospect-to-Order

personnel or organization Service Request-to-

responsible for verifying Resolution

its physical existence. Service-to-Satisfaction
Inventory Valuation 04.27.019 To support the physical ~ JFMIP-SR-03- Manage Inbound and Acquire-to-Retire Inventory Physical
and Disposition: verification process, the 02, Aug 03, Pg Outbound Budget-to-Report _Verification 19
Physical Verification agency’s Inventory, 51 ShipmentsPost to Concept-to-Product

Supplies and Materials General Ledger(1Update Deployment-to-

system must record the Asset Record Redeployment/Retrograd

identity (including S

description, location,
condition, quantity, etc.)
of slow moving or excess
obsolete inventory and
related items that could
be segregated and pre-
counted.

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to
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Federal DoD
Sources Sources

BPM Processes End 2 End Process DFEMIG Rule

Name

Chapter

Req Id Value Change

Added? Type

Requirement

Inventory Valuation
and Disposition:
Physical Verification

Inventory Valuation
and Disposition:
Physical Verification

04.27.020

04.27.021

Y

To support the physical ~ JFMIP-SR-03-
verification process, the 02, Aug 03, Pg
agency's Inventory, 51
Supplies and Materials
system should record the
identity of the
employee/supervisor
responsible for

establishing and

maintaining physical

control over items by
location, segment, type

of item, etc., to compare

to inventory accuracy

rates to aid in holding
appropriate personnel
accountable for

achieving the

organization's

performance goals (e.g.,
accuracy rate).

To support the physical ~ JFMIP-SR-03-
verification process, the 02, Aug 03, Pg
agency’s Inventory, 51

Supplies and Materials

system should provide or

interface with the tools

used to perform the count

(e.g., pre-numbered

count cards or tags, count

sheets, or electronic or

radio frequency devices).

Identify and Reserve
Supply Chain

Resources[ /Post to
General Ledger[1Update
Asset Record

Identify and Reserve
Supply Chain
Resources[ 1Update
Asset Record

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Physical
_Verification_20

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
€

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Inventory Physical
Verification 21
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End 2 End Process DFEMIG Rule

Name

Chapter

Req Id Value Change

Added? Type

Inventory Valuation
and Disposition:
Physical Verification

Inventory Valuation
and Disposition:
Accounting for Stored
Items

04.27.022

04.28.001

Y

Requirement Federal DaoD BPM Processes
Sources Sources

To support the physical ~ JFMIP-SR-03- Identify and Reserve
verification process, the 02, Aug 03, Pg Supply Chain
agency’s Inventory, 51 Resources[ 1Post to
Supplies and Materials General Ledger[ | Update
system should record Asset Record
electronic confirmation
from other parties
responsible for storing
items that are recorded in
the Inventory, Supplies
and Materials system.
To support the JFMIP-SR-03- Manage Inbound and
accounting for stored 02, Aug 03, Pg Outbound
items process, the 51 Shipments[Post to
agency’s Inventory, General Ledger[/Update
Supplies and Materials Asset Record

system must record
reductions in the dollar
value and quantity of
inventory items
destroyed, lost, or
pilfered.

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Physical
_Verification_22

Acquire-to-Retire Inventory Account
Budget-to-Report ing_for Stored Ite
Concept-to-Product ms 1
Deployment-to- B
Redeployment/Retrograd

€

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to
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Chapter

Inventory Valuation
and Disposition:
Accounting for Stored
Items

Inventory Valuation
and Disposition:
Accounting for Stored
Items

Req Id

04.28.002

04.28.003

Requirement Federal
Sources

To support the JFMIP-SR-03-
accounting for stored 02, Aug 03, Pg
items process, if financial 51

adjustments are required

as a result of a physical

verification, the system

must send the appropriate

information to the core

financial system and cost

accounting system to

ensure that they stay in

balance with the

inventory system.

To support the JFMIP-SR-03-
accounting for stored 02, Aug 03, Pg
items process, the 51

agency’s Inventory,

Supplies and Materials

system must adjust
inventory item costs for
significant differences
between the amount
recorded for the items
upon receipt and the
invoiced amounts paid
for the goods or any
refunds/rebates.

DoD BPM Processes
Sources

Manage Inbound and
Outbound
Shipments[JPost to
General Ledger[1Update
Asset Record

Manage Inbound and
Outbound
Shipments[1Manage
Supply Chain
Entitlement[1Post to
General Ledger[1Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire Inventory Account
Budget-to-Report ing_for Stored Ite
Concept-to-Product ms 2
Deployment-to- B
Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Acquire-to-Retire Inventory Account
Budget-to-Report ing_for Stored Ite
Concept-to-Product ms 3
Deployment-to- B
Redeployment/Retrograd

€

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to
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Chapter

Req Id

Value Change
Added? Type

Requirement

Federal
Sources

BPM Processes

DFAS 7900.4-M, Vol. 4

End 2 End Process DFEMIG Rule

Name

Inventory Valuation
and Disposition:
Accounting for Stored
Items

Inventory Valuation
and Disposition:
Accounting for Stored
Items

04.28.004

04.28.005

To support the
accounting for stored
items process, the
agency’s Inventory,
Supplies and Materials
system must generate
financial transactions to
record the transfer of
inventory between
financial categories such
as from inventory held
for sale to excess,
obsolete, and
unserviceable inventory,
or between cost
categories as defined for
internal management.
Send this information to
the core financial system
and cost accounting
system as appropriate.

To support the
accounting for stored
items process, the
agency’s Inventory,
Supplies and Materials
system must recognize
and record unrealized
holding gains/losses
when using the latest
acquisition cost (LAC)
method for valuing
inventory.

JFMIP-SR-03-
02, Aug 03, Pg
52

SFFAS-3, Jun
08, Para
24; 1 JFMIP-
SR-03-02, Aug
03, Pg 52

Manage Inbound and
Outbound
Shipments[JPost to

General Ledger[1Update

Asset Record

Manage General
Ledger[1Manage
Inbound and Outbound
Shipments[]Update
Asset Record

Acquire-to-Retire Inventory Account
Budget-to-Report ing_for Stored Ite
Concept-to-Product ms 4
Deployment-to- B
Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Acquire-to-Retire Inventory Account
Deployment-to- ing for Stored Ite
Redeployment/Retrograd ms 5

c

Order-to-Cash

Plan-to-Stock --

Inventory Management

Prospect-to-Order

Service-to-Satisfaction
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Chapter

Inventory Valuation
and Disposition:
Accounting for Stored
Items

Inventory Valuation
and Disposition:
Accounting for Stored
Items

Req Id

04.28.006

04.28.007

Value
Added?

Change
Type

Requirement

To support the
accounting for stored
items process, the
agency’s Inventory,
Supplies and Materials
system must calculate the
historical cost of ending
inventory and cost of
goods sold using a cost
flow assumption method.

To support the
accounting for stored
items process, the
agency’s Inventory,
Supplies and Materials
system must make
adjustments to inventory
valuations to reflect net
realizable value instead
of historical cost or latest
acquisition cost if the
conditions specified in
SFFAS Number 3 under
“Exception to Valuation”
are met or if the
inventory is declared to
be excess, obsolete, or
unserviceable in
accordance with SFFAS
Number 3.

Federal
Sources

SFFAS-3, Jun
08, Para
22;[1JFMIP-
SR-03-02, Aug
03, Pg 52

SFFAS-3, Jun
08, Para
26;[1JFMIP-
SR-03-02, Aug
03, Pg 52

DoD
Sources

BPM Processes

Manage Inbound and
Outbound
Shipments[JPost to
General Ledger[1Update
Asset Record

Manage Inbound and
Outbound
Shipments[Post to
General Ledger[/Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Account
ing_for Stored Ite
ms 6

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Account
ing_for Stored Ite
ms_7
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Chapter Req Id

Inventory Valuation 04.28.008
and Disposition:

Accounting for Stored

Items

Inventory Valuation 04.29.001
and Disposition:

Movement and

Tracking

Requirement Federal
Sources

To support the JFMIP-SR-03-
accounting for stored 02, Aug 03, Pg
items process, the 51

agency’s Inventory,

Supplies and Materials

system must maintain the

distinction between the

cost of inventory items

and selling price. Make

adjustments to them

separately.

To support the movement JFMIP-SR-03-
and tracking process, the 02, Aug 03, Pg
agency’s Inventory, 53

Supplies and Materials

system must record

changes in the location of

an inventory item, such

as from one warehouse to

another, and any

associated changes in the

person or organization

responsible for

stewardship of the item.

DoD BPM Processes
Sources

Manage Inbound and
Outbound
Shipments[JPost to
General Ledger[1Update
Asset Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire Inventory Account
Budget-to-Report ing_for Stored Ite
Concept-to-Product ms 8
Deployment-to- B
Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Acquire-to-Retire Inventory Movem
Budget-to-Report ent_and Tracking_
Concept-to-Product 1

Deployment-to-

Redeployment/Retrograd

€

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to
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Chapter

Inventory Valuation
and Disposition:
Movement and
Tracking

Inventory Valuation
and Disposition:
Movement and
Tracking

Inventory Valuation
and Disposition:
Accounting for Items
In-Transit

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.29.002

04.29.003

04.30.001

Value
Added?

Change
Type

Requirement

To support the movement
and tracking process, the
agency’s Inventory,
Supplies and Materials
system must record the
asset identifier,
description, cost, and
quantities of items in
transit from one location
to another.

Y To support the movement
and tracking process, the
agency’s Inventory,
Supplies and Materials
system should provide a
confirmation receipt to
losing organization.

To support the
accounting for items in-
transit process, the
agency’s Inventory,
Supplies and Materials
system must record the
asset identifier,
description, cost, and
quantities of items
shipped from contractors
or vendors for which title
has passed to the
government.

Federal
Sources

JFMIP-SR-03-
02, Aug 03, Pg
53

JFMIP-SR-03-
02, Aug 03, Pg
53

JFMIP-SR-03-
02, Aug 03, Pg
53

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Update Asset Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire Inventory Movem
Budget-to-Report ent_and Tracking_
Concept-to-Product 2

Deployment-to-

Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Acquire-to-Retire Inventory Movem
Deployment-to- ent_and Tracking_
Redeployment/Retrograd 3

€

Plan-to-Stock --

Inventory Management

Service-to-Satisfaction

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Account
ing_For Items In_
Transit 1
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BPM Processes End 2 End Process DFEMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DaoD

Inventory Valuation
and Disposition:
Accounting for Items
In-Transit

Inventory Valuation
and Disposition:
Accounting for Items
In-Transit

04.30.002

04.30.003

To support the JFMIP-SR-03-
accounting for items in- 02, Aug 03, Pg
transit process, the 53

agency’s Inventory,

Supplies and Materials

system must record the

cost and quantity

(including asset identifier

and description data) of

items shipped from the

inventory organization to

another organization for

which accountability has

been retained by the

inventory organization

until receipt by the

recipient.

To support the JFMIP-SR-03-
accounting for items in- 02, Aug 03, Pg
transit process, the 54

agency’s Inventory,

Supplies and Materials

system must record the

cost, quantity, and

identity (including asset

identifier and description

data) of items in transit to

the initial storage

location, between storage

locations, to a customer,

or to a disposal activity.

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Account
ing For Items In_
Transit 2

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Account
ing For Items In
Transit 3
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Chapter Req Id Value Change BPM Processes End 2 End Process DFEMIG Rule

Requirement Federal DaoD
Added? Type Sources Sources Name

Inventory Valuation 04.30.004 To support the JFMIP-SR-03- Update Asset Record Acquire-to-Retire Inventory Account
and Disposition: accounting for items in- 02, Aug 03, Pg Deployment-to- ing For Items In_
Accounting for Items transit process, the 54 Redeployment/Retrograd  Transit 4
In-Transit agency’s Inventory, e

Supplies and Materials Plan-to-Stock --

must require systematic Inventory Management

review and follow-up of Service-to-Satisfaction

aged in-transit deliveries.

Specifically, the system

must require review and

follow-up on a scheduled

basis, i.e., after 30 days

and 60 days. The system

must also require a

mandatory disposition

review after 90 days.
Inventory Valuation 04.31.001 To support the transfer to  JFMIP-SR-03- Identify Property and Acquire-to-Retire Inventory Transfer
and Disposition: repair status process, the 02, Aug 03, Pg Materiel for Return or Budget-to-Report _To Repair_Status
Transfer to Repair agency’s Inventory, 55 Disposall |Post to Concept-to-Product 1
Status Supplies and Materials General Ledger(/Update Deployment-to-

system must record the Asset Record Redeployment/Retrograd

asset identifier,
description, cost, and
quantities of items
transferred from its
current status to “in
repair”. Provide
information to the core
financial system to
record the change in
financial category.

e
Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to
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Chapter

Inventory Valuation
and Disposition:
Transfer to Repair
Status

Inventory Valuation
and Disposition:
Account for Repair
Cost

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.31.002

04.32.001

Requirement Federal
Sources

To support the transfer to JFMIP-SR-03-
repair status process, the 02, Aug 03, Pg
agency’s Inventory, 55

Supplies and Materials

system must adjust the

valuation of inventory

items in accordance with

the repair accounting

treatment selected by the

agency in conformance

with SFFAS Number 3.

To support the JFMIP-SR-03-
accounting for repair cost 02, Aug 03, Pg
process, the agency’s 55

Inventory, Supplies and

Materials system must

capture the direct and

indirect costs of repair

activities using either the

direct or allowance

methods of accounting

for inventory held for

repair.

DoD BPM Processes
Sources

Identify Property and
Materiel for Return or
Disposal[1Post to
General Ledger[1Update
Asset Record

Identify Property and
Materiel for Return or
Disposal[1Post to
General Ledger[/Update
Asset Record

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire Inventory Transfer
Budget-to-Report _To_Repair_Status
Concept-to-Product 2

Deployment-to- B
Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Acquire-to-Retire Inventory Account
Budget-to-Report _For_Repair_Cost
Concept-to-Product 1
Deployment-to- B
Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to
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Chapter

Inventory Valuation
and Disposition:
Return of Inventory

Inventory Valuation
and Disposition:
Return of Inventory

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.33.001

04.33.002

Added?

Value Change

Type

Requirement

To support the return to
inventory process, the
agency’s Inventory,
Supplies and Materials
system must record the
transfer of an inventory
item from the status of
“in repair” to its proper
status and location.
Provide information.
such as cost, quantity,
asset identifier,
description, change in
status, etc., to the core
financial system to
record the change in
financial category.

To support the return to
inventory process, the
agency’s Inventory,
Supplies and Materials,
Inventory that has been
identified as
unserviceable but not yet
reviewed to determine its
reparability, shall be
reported as held for
repair. When an
assessment has been
conducted and it has
been determined that it is
not economically feasible
to repair the item, then
the item shall be reported
as excess, obsolete and
unserviceable.

Federal
Sources

JFEMIP-SR-03-
02, Aug 03, Pg
56

DoD
Sources

DoDFMR
Vol 6B,
Sep 08, Ch
10,
101104.D

BPM Processes

Identify Property and
Materiel for Return or
Disposal[1Post to
General Ledger[1Update
Asset Record

Identify Property and
Materiel for Return or
Disposal[1Post to
General Ledger[/Update
Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process DFEMIG Rule

Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Return_Of Invent
ory 1

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Return Of Invent
ory 2
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Chapter

Inventory Valuation
and Disposition:
Production Ordering

Inventory Valuation
and Disposition:
Production Ordering

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.34.001

04.34.002

Requirement Federal
Sources

To support the JFMIP-SR-03-
production ordering 02, Aug 03, Pg
process, the agency’s 57

Inventory, Supplies and

Materials system must

support the establishment

(including technical

specifications and

accounting classification

needed by the inventory

system) of orders to be

placed with a contractor

or other government

entity to perform

production work on

items needed.

To support the JFMIP-SR-03-
production ordering 02, Aug 03, Pg
process, the agency’s 57

Inventory, Supplies and

Materials system must

project the production

elements necessary to

complete the production

cycle. These production

elements must reflect

bills of material,

manufacturing

requirements, and

production time to

produce or repair

products.

DoD BPM Processes
Sources
Update Asset Record
Update Asset Record

DFAS 7900.4-M, Vol. 4

DFEMIG Rule
Name

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Producti
on_Ordering_1

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Producti
on_Ordering 2
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BPM Processes End 2 End Process DFEMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DaoD

Inventory Valuation 04.35.001
and Disposition:
Work-In-Progress

Costs

Inventory Valuation 04.35.002
and Disposition:
Work-In-Progress

Costs

To support the JFMIP-SR-03-
accounting for work-in- 02, Aug 03, Pg
progress costs process, 57
the agency’s Inventory,
Supplies and Materials
system must provide

financial information in

the appropriate format

and method to other

financial management
systems used by the

agency. For example,

provide work-in-process

costs by the designated
accounting classification
structure (e.g., fund,

program, organization,
project, object class) to

the core financial system

and cost accounting

system.

To support the JFMIP-SR-03-
accounting for work-in- 02, Aug 03, Pg
progress costs process, 57

the agency’s Inventory,

Supplies and Materials

system must accept cost

and other appropriate

information from a

separate cost accounting

system to support cost

accumulation by work

elements such as job

order, activities,

products, etc.

Manage General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

Acquire-to-Retire Inventory Work 1|
Deployment-to- n_ Progress Costs
Redeployment/Retrograd |

€

Plan-to-Stock --

Inventory Management

Service-to-Satisfaction

Acquire-to-Retire Inventory Work 1
Budget-to-Report n_Progress Costs
Concept-to-Product 2

Deployment-to-

Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to
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Chapter

Req Id

Inventory Valuation 04.35.003
and Disposition:

Work-In-Progress

Costs

Inventory Valuation 04.35.004

and Disposition:
Work-In-Progress
Costs

Added?

Value Change

Type

Requirement

To support the
accounting for work-in-
progress costs process,
the agency’s Inventory,
Supplies and Materials
system must track
accumulated costs, by
asset identifier, including
the cost of direct
materials, direct labor,
and overhead where
applicable (including
standard costs and rates,
if applicable) for work-
in-process. Percentage of
completion methodology
should be used to value
work-in-process.

To support the
accounting for work-in-
progress costs process,
the agency’s Inventory,
Supplies and Materials
system must provide
features to record unit
costs and prices of
products and services.

Federal
Sources

JFEMIP-SR-03-
02, Aug 03, Pg
57

JFMIP-SR-03-
02, Aug 03, Pg
57

DoD
Sources

BPM Processes

Post to General
Ledger[1Update Asset
Record

Post to General
Ledger[1Update Asset
Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire Inventory Work 1|
Budget-to-Report n_Progress Costs
Concept-to-Product 3

Deployment-to-

Redeployment/Retrograd

€

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Acquire-to-Retire Inventory Work 1
Budget-to-Report n_ Progress Costs
Concept-to-Product 4

Deployment-to-

Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to
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Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule

Inventory Valuation
and Disposition:
Record Finished
Goods

Inventory Valuation
and Disposition:
Record Finished
Goods

04.36.001

04.36.002

To support the recording  JFMIP-SR-03-
finished goods process, 02, Aug 03, Pg
the agency’s Inventory, 58

Supplies and Materials

system must transfer

work-in-progress to

finished goods for

inventory categorization

and accounting purposes.

To support the recording  JFMIP-SR-03-
finished goods process, 02, Aug 03, Pg
the agency’s Inventory, 58

Supplies and Materials

system must identify the

intended location of the

item and track its

movement from the point

of initial receipt to its

final destination.

Identify and Reserve
Supply Chain
Resources[1Post to
General Ledger

Update Asset Record

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Record
Finished Goods_1

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Record
Finished Goods 2
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Chapter

Inventory Valuation
and Disposition:
Record Finished
Goods

Inventory Valuation
and Disposition:
Record Finished
Goods

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.36.003

04.36.004

Requirement Federal
Sources

To support the recording  JFMIP-SR-03-
finished goods process, 02, Aug 03, Pg
the agency’s Inventory, 58

Supplies and Materials

system must record

identifiers, quantities,

condition, location, and

other elements necessary

to establish control.

To support the recording  JFMIP-SR-03-
finished goods process, 02, Aug 03, Pg
the agency’s Inventory, 58

Supplies and Materials

system must classify

inventory items by item

class or type to meet

agency needs for

management and control.

DoD BPM Processes
Sources

Identify and Reserve
Supply Chain

Resources[ 1Post to
General Ledger[JUpdate
Asset Record

Identify and Reserve
Supply Chain

Resources! |Post to
General Ledger[/Update
Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Record
Finished Goods 3

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Record
Finished Goods 4
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Federal DoD
Sources Sources

Value BPM Processes

Added?

Chapter

Req Id Change

Type

Requirement End 2 End Process DFEMIG Rule

Name

Stockpile:
Management
Information

04.37.001

To support the
requirements for
management
information, the agency’s
Inventory, Supplies and
Materials system must
support a summary of the
following information,
which may be provided
in the form of a report:

*» Accept Unfilled
Orders

* Post Discrepancies

* Record Acceptance
and Rejection Summary

* Identify Days Supply

* Master Inventory

* Inactive Inventory

* [tem Expiration/Shelf
Life

* Cycle Count

* Inventory Accuracy

* Inventory Undergoing
Repair or in Production

* Repair Status

* Production Order and

* Work-in-Process
Tracking.

JFEMIP-SR-03-
02, Aug 03,
Pgs 59-60

Identify and Reserve
Supply Chain Resources

Deployment-to- Stockpile Manage
Redeployment/Retrograd ment Information
e 1

Order-to-Cash

Plan-to-Stock --

Inventory Management

Prospect-to-Order

Service Request-to-

Resolution

Service-to-Satisfaction
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Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory, Supplies, 04.38.002 To support the JFMIP-SR-03- Manage General Acquire-to-Retire Inventory_Supplie
and Material requirements for 02, Aug 03, Pg Ledger[1Update Asset Deployment-to- s_Materials_Dispo
Disposition: Materials Inventory, Supplies, and  62-63 Record Redeployment/Retrograd  sition 1
Disposition Materials disposition e

process, the agency’s Plan-to-Stock --

Inventory, Supplies and Inventory Management

Materials, system must Service-to-Satisfaction

provide access to the
following information:

» fiscal year

* transaction code (e.g.
sale, transfer, loan,
disposal)

* item description

» asset identifier

* performance measure
code

* transaction dates (date
item issued/disposed and
received by customer)

* status (in storage, in
transit, etc.)

* quantity distributed, in
transit, disposed

* quantity of items
remaining on hand
subsequent to
distribution/disposal
activities

* item condition

* unit of issue/measure
for each item

* unit price of items
distributed

* unit cost of items
distributed/disposed

* extended price of items
distributed/disposed

» shipping costs of items
distributed/disposed
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Chapter

Req Id

Value
Added?

Change
Type

Federal
Sources

Requirement

DoD
Sources

BPM Processes

DFAS 7900.4-M, Vol. 4

End 2 End Process

DFEMIG Rule
Name

Inventory, Supplies,
and Material
Disposition: Materials
Disposition

04.38.003

* date customer/disposal
activity received the
items

* name, address, contact
information regarding
transporter

* contract terms
regarding delivery (e.g.,
FOB) or constructive
delivery

* date item received by
customer ° increase in the
cost of goods sold
account

* gain or loss recognized
as a result of the item’s

distribution
To support the JFMIP-SR-03-
requirements for 02, Aug 03, Pg

Inventory, Supplies, and 63
Materials disposition

process, the agency’s
Inventory, Supplies and
Materials, the system

must reflect changes in

the quantity and cost of

items on hand due to
distribution/disposal
activities.

Post to General
Ledger[1Update Asset
Record

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
e

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Inventory Supplie
s_Materials Dispo
sition 2
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Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name
Inventory, Supplies, 04.38.004 To support the JFMIP-SR-03- Manage General Ledger  Deployment-to- Inventory_Supplie
and Material requirements for 02, Aug 03, Pg Redeployment/Retrograd s Materials Dispo
Disposition: Materials Inventory, Supplies, and 63 € sition 3
Disposition Materials disposition Plan-to-Stock --
process, the agency’s Inventory Management

Inventory, Supplies and
Materials, the system
must support account
balances by providing an
audit trail with access to
specific transaction

details.
Inventory, Supplies, 04.38.005 To support the JFMIP-SR-03- Manage General Ledger  Deployment-to- Inventory_Supplie
and Material requirements for 02, Aug 03, Pg Redeployment/Retrograd s Materials Dispo
Disposition: Materials Inventory, Supplies, and 63 € sition_4
Disposition Materials disposition Plan-to-Stock --

process, the agency’s Inventory Management

Inventory, Supplies and
Materials, the system
must use a chart of
accounts consistent with
the basic number
structure and titles
provided in the USSGL.
Any expansion to the
numbering system must
roll up to the posting
accounts provided in the
USSGL.
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BPM Processes End 2 End Process DFEMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Inventory, Supplies,
and Material
Disposition: Materials
Disposition

04.38.006

Requirement Federal DaoD
To support the JFMIP-SR-03-
requirements for 02, Aug 03, Pg

Inventory, Supplies, and  64-65
Materials disposition
process, the agency’s
Inventory, Supplies and
Materials system must
access to the following
customer information:

» authorization of
customer eligibility

* organization code

* trading partner
(Treasury Dept code)

* loan agreement number
and all associated
delivery order numbers
or task order numbers
(including change order
number, if any)

* purchase order number
(including change order
number, if any)

* blanket purchase
agreement (BPA)
number and all
associated BPA call
numbers (including
change order number, if
any)

* Change in product or
service descriptions

* Change in unit of
measure

» Change in quantity

* Change in total amount
* Change in
delivery/performance
schedule

* Provide the ability to

Identify and Reserve
Supply Chain

Resources[ 1Manage
General Ledger[1Update
Asset Record

Acquire-to-Retire Inventory Supplie
Deployment-to- s Materials Dispo
Redeployment/Retrograd  sition 5

e

Order-to-Cash

Plan-to-Stock --

Inventory Management

Prospect-to-Order

Service Request-to-

Resolution

Service-to-Satisfaction
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Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

compare customer order
records to issue records
and flag any differences
for follow-up

* cost center code

* object classification

* project code

* program code

» funded through date
(for those contracts that
are incrementally
funded)

* variances between
available funds provided
prior to order fulfillment
and the sales price of
items requested

* quantities requested

* customer name and
address, specifications
such as government-
designated receiving,
certifying, and
acceptance official, if
appropriate

* date request received;
and other data needed
consistent with the
inventory program
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BPM Processes End 2 End Process DFEMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DaoD

Inventory, Supplies,
and Material
Disposition: Materials
Disposition

Inventory, Supplies,
and Material
Disposition: Materials
Disposition

04.38.007

04.38.008

To support the JFMIP-SR-03-
requirements for 02, Aug 03, Pg
Inventory, Supplies, and 65

Materials disposition

process, the agency’s

Inventory, Supplies and

Materials system must

record unfilled orders if

checks or cash are

received with the

customer order, record it

against the customer

order and send the

information to the

Receipt Management

function of the core

financial system for

proper recognition of the

associated liability to

reflect the customer

advance.
To support the JFMIP-SR-03-
requirements for 02, Aug 03, Pg

Inventory, Supplies, and 65
Materials disposition

process, the agency’s
Inventory, Supplies and
Materials system must
differentiate between

price and historical cost.

Manage Supply Chain
Entitlement[1Post to
General Ledger

Identify and Reserve
Supply Chain
Resources! 1Post to
General Ledger[/Update
Asset Record

Acquire-to-Retire Inventory Supplie
Budget-to-Report s_Materials Dispo
Concept-to-Product sition 6
Deployment-to- B
Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Acquire-to-Retire Inventory Supplie
Budget-to-Report s Materials Dispo
Concept-to-Product sition 7
Deployment-to- B
Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to
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BPM Processes End 2 End Process DFEMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DaoD

Inventory, Supplies,
and Material
Disposition: Materials
Disposition

Inventory, Supplies,
and Material
Disposition: Materials
Disposition

04.38.009

04.38.010

To support the JFMIP-SR-03-
requirements for 02, Aug 03, Pg
Inventory, Supplies, and 65

Materials disposition

process, the agency’s

Inventory, Supplies and

Materials system must

record revenue earned

and the appropriate

offsetting account (e.g.,

cash, receivables,

advances) in the amount

for which the inventory

items are sold (price).

To support the JFMIP-SR-03-
requirements for 02, Aug 03, Pg
Inventory, Supplies, and 65

Materials disposition

process, the agency’s

Inventory, Supplies and

Materials system must

identify item

requests/orders for which

the funds designated by

the customer to purchase

the items is less than the

sales price of the items

due to price changes, etc.

Collect[JIdentify and
Reserve Supply Chain
Resources[ 1Manage
Supply Chain
Entitlement[1Post to
General Ledger[1Update
Asset Record

Identify and Reserve
Supply Chain
Resources[ | Manage
Supply Chain
Entitlement[1Update
Asset Record

Acquire-to-Retire Inventory Supplie
Budget-to-Report s_Materials Dispo
Concept-to-Product sition 8
Deployment-to- B
Redeployment/Retrograd

e

Environmental Liabilities

Hire-to-Retire

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Procure-to-Pay

Prospect-to-Order

Service Request-to

Acquire-to-Retire Inventory Supplie
Concept-to-Product s Materials Dispo
Deployment-to- sition 9
Redeployment/Retrograd B

e

Market-to-Prospect

Order-to-Cash

Plan-to-Stock --

Inventory Management

Prospect-to-Order

Service Request-to-

Resolution

Service-to-Satisfaction
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Chapter Req Id Value
Added? Type

Federal DoD
Sources

BPM Processes End 2 End Process DFEMIG Rule
Sources Name

Change Requirement

Inventory, Supplies,
and Material
Disposition: Materials
Disposition

Inventory, Supplies,
and Material
Disposition: Materials
Disposition

04.38.011

04.38.012

To support the JFMIP-SR-03-
requirements for 02, Aug 03, Pg
Inventory, Supplies, and 65

Materials disposition

process, the agency’s

Inventory, Supplies and

Materials system must

record the consumption

(including cost, asset

identifier, description,

quantity, etc.) of

operating materials and

supplies by management

identified cost object

identifier code to

facilitate cost accounting

and program
management.
To support the JFMIP-SR-03-
requirements for 02, Aug 03, Pg

Inventory, Supplies, and 65
Materials disposition
process, the agency’s
Inventory, Supplies and
Materials system must
provide indicators to
identify any sensitive,
classified, or other
management determined
items which restrict the
loan or disposal process
of an inventory, supplies,
or material item.

Identify and Reserve
Supply Chain

Resources[ 1Post to
General Ledger[JUpdate
Asset Record

Identify and Reserve
Supply Chain
Resources(Identify
Property and Materiel
for Return or
Disposal[JUpdate Asset
Record

Acquire-to-Retire
Budget-to-Report
Concept-to-Product
Deployment-to-
Redeployment/Retrograd
€

Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction
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Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory, Supplies, 04.38.013 To support the JFMIP-SR-03- Identify and Reserve Acquire-to-Retire Inventory_Supplie
and Material requirements for 02, Aug 03, Pg Supply Chain Deployment-to- s_Materials_Dispo
Disposition: Materials Inventory, Supplies, and 65 Resources/Identify Redeployment/Retrograd  sition 12
Disposition Materials disposition Property and Materiel e

process, the agency’s for Return or Order-to-Cash

Inventory, Supplies and Disposal []Update Asset  Plan-to-Stock --

Materials system must Record Inventory Management

flag any restricted Prospect-to-Order

inventory, supplies, or Service Request-to-

materials items that are Resolution

designated for loan or Service-to-Satisfaction

disposal and provide a
system control, which
must be overridden by
management, to prevent
improper loan or disposal
activities.
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Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Inventory, Supplies, 04.38.015 Y To support the JFMIP-SR-03- Update Asset Record Acquire-to-Retire Inventory_Supplie
and Material requirements for 02, Aug 03, Pg Deployment-to- s_Materials_Dispo
Disposition: Materials Inventory, Supplies and  65-66 Redeployment/Retrograd  sition 13
Disposition Materials Disposition e

process, the agency’s Plan-to-Stock --

Inventory Supplies and Inventory Management

Materials system should Service-to-Satisfaction

provide the following
capabilities to access
other information where
applicable and available:
* revenue source code

» additional funding
indicator, including
increases and decreases
* line item number,
including access to
contract line item data

* signature (or electronic
alternative) of acceptance
official at agency or
organization receiving
the items

* name, title, phone
number, and mailing
address of acceptance
official at agency or
organization receiving
the items

* Unique Item Identifier
(note: When UIDs are
used, data syntax and
semantics for high
capacity advanced
information technology
devices should conform
to ISO 15434 and
ISO15418 respectively)
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BPM Processes End 2 End Process DFEMIG Rule

Chapter Req Id Value Change
Added? Type Sources Sources Name

Requirement Federal DaoD

Inventory, Supplies, 04.38.016
and Material
Disposition: Materials

Disposition

Inventory, Supplies, 04.39.001
and Material
Disposition:
Distribution

To support the JFMIP-SR-03-
requirements for 02, Aug 03, Pg
Inventory, Supplies, and 66

Materials disposition

process, the agency’s

Inventory, Supplies and

Materials system should

have the capability to use

Electronic Data

Interchange (EDI) to

obtain customer orders

electronically without the

need for manual keying.

To support the JFMIP-SR-03-
requirements for the 02, Aug 03, Pg
Inventory, Supplies and 67

Materials Distribution

process, the agency’s

Inventory, Supplies and

Materials system must

access to the following

information:

* pick lists to be used in

pulling inventory items

from storage

* person or organization

responsible for

stewardship of loaned

item(s)

* location of loaned items

Update Asset Record

Identify and Reserve
Supply Chain
Resources[/Update
Asset Record

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction
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s_Materials Distri
bution_1



Chapter

Inventory, Supplies,
and Material
Disposition:
Distribution

Inventory, Supplies,
and Material
Disposition:
Distribution

Inventory, Supplies,
and Material
Disposition:
Distribution

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.39.002

04.39.003

04.39.004

Value Change Requirement Federal

Added? Type Sources
To support the JFMIP-SR-03-
requirements for the 02, Aug 03, Pg

Inventory, Supplies and 67
Materials Distribution
process, the agency’s
Inventory, Supplies and
Materials system must
identify unfilled

customer orders.

To support the JFMIP-SR-03-
requirements for the 02, Aug 03, Pg
Inventory, Supplies and 67

Materials Distribution

process, the agency’s

Inventory, Supplies and

Materials system must

provide the ability to

backorder unfilled

customer orders as policy

permits when insufficient

stock is available to

fulfill the total

requirement.

To support the JFMIP-SR-03-
requirements for the 02, Aug 03, Pg

Inventory, Supplies and 67
Materials Distribution
process, the agency’s
Inventory, Supplies and
Materials system must
provide the ability to

compare customer order
records to issue records

and flag any differences

for follow-up.

DoD BPM Processes
Sources

Identify and Reserve
Supply Chain
Resources[1Update
Asset Record

Identify and Reserve
Supply Chain
Resources[/Update
Asset Record

Update Asset Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
€

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Order-to-Cash
Plan-to-Stock --
Inventory Management
Prospect-to-Order
Service Request-to-
Resolution
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction
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DFEMIG Rule
Name

Inventory Supplie
s_Materials Distri
bution 2

Inventory Supplie
s_Materials Distri
bution 3

Inventory Supplie
s_Materials Distri
bution 4



Chapter

Inventory, Supplies,
and Material
Disposition:
Distribution

Inventory, Supplies,
and Material
Disposition:
Distribution

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.39.005

04.39.006

Value
Added?

Change
Type

Requirement

To support the
requirements for the
Inventory, Supplies and
Materials Distribution
process, the agency’s
Inventory, Supplies and
Materials system must
provide quality controls
to ensure that all
appropriate costs have
been provided to the
pricing formula for a
particular customer
order.

To support the
requirements for the
Inventory, Supplies and
Materials Distribution
process, the agency’s
Inventory, Supplies and
Materials system must
provide the ability to
develop the information
necessary, (e.g., payment
terms, invoice date, item
quantity, unit price,
extended price, invoice
amount, and additional
charges such as
transportation, etc.) to
prepare an initial invoice
for a customer that
provides adequate
support for the prices
charged.

Federal
Sources

JFMIP-SR-03-
02, Aug 03, Pg
67

JFMIP-SR-03-
02, Aug 03, Pg
67

DoD BPM Processes
Sources
Identify and Reserve
Supply Chain Resources
Update Asset Record

DFAS 7900.4-M, Vol. 4
End 2 End Process DFEMIG Rule
Name

Deployment-to- Inventory Supplie
Redeployment/Retrograd s Materials_Distri
e bution_5
Order-to-Cash

Plan-to-Stock --

Inventory Management

Prospect-to-Order

Service Request-to-

Resolution

Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Inventory Supplie
s_Materials Distri
bution 6
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Chapter

Inventory, Supplies,
and Material
Disposition: Disposal

Inventory, Supplies,
and Material
Disposition: Disposal

Inventory, Supplies,
and Material
Disposition: Disposal

INVENTORY, OPERATING MATERIALS AND SUPPLIES, STOCKPILE MATERIALS REQUIREMENTS

Req Id

04.40.001

04.40.002

04.40.003

Value
Added?

Change
Type

Federal
Sources

Requirement

To support the JFMIP-SR-03-
requirements for the 02, Aug 03, Pg
disposal of Inventory, 68

Supplies and Materials

process, the agency’s

Inventory, Supplies and

Materials system must

account for the proceeds

resulting from the

disposal process.

To support the JFMIP-SR-03-
requirements for the 02, Aug 03, Pg
disposal of Inventory, 68

Supplies and Materials

process, the agency’s

Inventory, Supplies and

Materials system must

calculate the quantity and

cost of items designated

as “excess, obsolete,

unserviceable, or

unissuable”.
To support the JFMIP-SR-03-
requirements for the 02, Aug 03, Pg

disposal of Inventory, 68
Supplies and Materials
process, the agency’s
Inventory, Supplies and
Materials system must
identify Munitions List
Items, small arms, and
other controlled items
such as Flight-Safety
Critical Aircraft Parts
(FSCAP) and items
requiring trade security
controls.

DoD
Sources

BPM Processes

Identify Property and
Materiel for Return or
Disposal[lUpdate Asset
Record

Identify Property and
Materiel for Return or
Disposal[JUpdate Asset
Record

Identify Property and
Materiel for Return or
Disposal[lUpdate Asset
Record

DFAS 7900.4-M, Vol. 4

End 2 End Process

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
S

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction

Acquire-to-Retire
Deployment-to-
Redeployment/Retrograd
e

Plan-to-Stock --
Inventory Management
Service-to-Satisfaction
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ACRONYMS
AC Actual Cost
DFAS Defense Finance and Accounting Service
DoD Department of Defense
DoDFMR DoD Financial Management Regulation
FFMIA Federal Financial Management Improvement Act
FSCAP Flight Safety Critical Aircraft Parts
FSIO Financial System Integration Office
JFEMIP Joint Financial Management Improvement Program
LAC Latest Acquisition Cost
LCM Lower of Cost or Market
MAC Moving Average Cost
NRV Net Realizable Value
ODCFO-AP Office of the Deputy Chief Financial Officer Accounting Policy Directorate
OoMB Office of Management and Budget
SFFAS Statement of Federal Financial Accounting Standards
SP Standard Price
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Defense Finance and Accounting Service

DFAS 7900.4-M
Financial Management Systems Requirements Manual
Volume 5, Revenue and Accounts Receivable

September 2011

Financial Management Center of Excellence

SUBJECT: Description of Requirement Changes

The complete listing and description of the requirements changes, deletions, and additions by
chapters and systems requirements can be found below.

All changes in this volume are denoted by bold blue font.

VOLUME 5 - Revenue and Accounts Receivable

Req ID Change Reason for Change
Type
05.02.063 C Delete reference to JFMIP-SR-03-01, Jan 03 DM-17, as it is

invalid; change to SFFAS 1, Para 44 and OFFM-NO-0106,
Jan 06 RMC-17 and make it compound from the 2 federal
sources, for accuracy and completeness of Allowance for
Doubtful Accounts concept.

05.02.070 A Moved from Related Chapter 17 - Disbursing #17.02.026;
This function is not a Disbursing function, but performed
by the Debt Collection Officer in Debts Management.

Chart Legend:

A - Added FFMRs
These are new requirements due to revised and updated source document

C - Changed FFMRs
These requirements were contained in previous versions, but were changed for various reasons,
as described in the Requirement Changes Appendix.

D - Deleted FFMRs
These requirements were removed from this version because they were no longer
required by the source document or were redundant with another FFMR

Note: If there is no code in the requirements value added or change type columns for an FFMR, it
is by definition, unchanged from previous versions.
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Defense Finance and Accounting Service

DFAS 7900.4-M
Financial Management Systems Requirements Manual
Volume 5, Revenue and Accounts Receivable

September 2011

Financial Management Center of Excellence

SUBJECT:  Financial Management Systems Requirements
Volume 5, Revenue and Accounts Receivable

1. PURPOSE

a. This Volume presents the financial management system design and implementation
requirements for Department of Defense (DoD) military components’ and agencies’ Revenue
and Accounts Receivable financial management systems. This Volume is part of the publication
which reissues Defense Finance and Accounting Service (DFAS) 7900.4-G, “Federal
Requirements for Financial Management Systems,” commonly known as the “Blue Book,” as a
multivolume Manual titled DFAS 7900.4-M. The Blue Book is a comprehensive compilation of
the Federal Financial Management Improvement Act (FFMIA) and DoD system requirements.

b. The Blue Book serves as a “roadmap” to Federal and DoD financial management system
requirements by major financial management functional areas and their authoritative sources,
and will assist managers who are responsible for financial management systems in planning,
designing, enhancing, modifying, and implementing financial management systems. Managers
are ultimately responsible for being knowledgeable of and complying with the various
authoritative sources of financial requirements (both legislative and regulatory). The Blue Book
guidance and procedures are contained in several volumes located on the DFAS Reference
Library at http://www.dfas.mil/dfas/fmcoe/bluebook.html. Appendix 4 of the

Blue Book includes links to where authoritative sources may be accessed.

c. Adherence to these requirements will enable the DoD military components and agencies to
meet Federal mandates and will help facilitate DFAS to progress toward reaching its strategic
goal of providing services faster, better, and cheaper. The objective of this Volume is to
promulgate the financial management systems requirements for system and program managers’
use in developing Revenue and Accounts Receivable functionality.
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2. APPLICABILITY:

Requirements contained within this document are applicable to accounting and finance systems
operated and maintained by DoD.

3. POLICY:

a. This Volume provides a synopsis of Federal and DoD financial system requirements,
mandated by policy, for Revenue and Accounts Receivable financial management systems. It is
a comprehensive compilation of financial management systems requirements mandated by
Public Law 104-208, “Federal Financial Management Improvement Act of 1996 September 30,
1996.

b. This Volume incorporates revisions to existing financial system requirements from the

authoritative sources via highlighting the appropriate text in bolded blue font. See Appendix
2 of DFAS 7900.4-M for a complete listing and description of the financial system requirements
changes, deletions, and additions, listed by major financial system requirements functional area.

c. Users of this Volume may forward questions, comments and suggested changes to:

Defense Finance and Accounting Service
Financial Management Center of Excellence
Attn: Integration and Requirements Branch

8899 East 56th Street
Indianapolis, IN 46249

E-mail questions, comments, and suggestions to ffmiarequirements@dfas.mil

4. ORGANIZATIONAL RESPONSIBILITIES FOR FEMIA COMPLIANCE

a. Within DoD, various organizations operate financial management systems. In an overall
scheme, many of these systems should be linked in an integrated network. However, these
systems frequently “stand-alone” or “stovepipe” systems that are not logically integrated with
other related systems. Critical financial data, instead of being transferred electronically between
systems through well-controlled interfaces, are often transferred manually by means of journal
vouchers, hardcopy spreadsheets, “data calls,” or other inefficient and error-prone methods.

b. DFAS functions as the primary Departmental entity responsible for producing a Trial Balance
from the ERP general ledger and preparing the financial reports for the DoD. Much of the data
used by DFAS to carry out the DoD’s accounting and financial reporting functions—such as
property and inventory values—originate in non-DFAS organizations or systems. Therefore,
other organizations, primarily the military services and Defense agencies, should be held
responsible for the compliance of their financial management systems with all applicable Federal
requirements. Appendix 5 of DFAS 7900.4-M contains Federal and DoD guidance on FFMIA
compliance, evaluation, and reporting.
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5. PROCEDURES:
Procedures are presented in each VVolume of this Manual as appropriate.

6. RELEASABILITY:

UNLIMITED. This Volume as part of DFAS 7900.4-M is approved for public release and may
be accessed at http://www.dfas.mil/dfas/fmcoe/bluebook.html

7. EFEECTIVE DATE: This Volume is effective immediately.

Steve Bonta
Director, Financial Management
Center of Excellence
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REVENUE AND ACCOUNTS RECEIVABLE INTRODUCTION

1. The Department of Defense, like most Federal agencies, receives the vast majority of its operating funds
through appropriations authorized by the Congress. From the proprietary accounting perspective,
appropriations are accounted for as financing sources when used. Appropriations Used occurs when an entity
acquires goods and services or provides grants that are authorized to be paid out of those appropriations. The

Department annually uses over $200 billion of appropriated capital.
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Federal DoD BPM Processes End 2 End Process DFEMIG Rule
Sources Sources Name

Chapter

Req Id Value Change
Added? Type

Requirement

Recognize Revenue 05.01.002 When a transaction with  SFFAS-7, Jun  DoDFMR Post to General Acquire-to-Retire Recognize Revenu
(Including Financial the public or another 08, Para 35 Vol 4, Jul Ledger(]Record and Budget-to-Report e |
Sources) Government entity is at a 99, Ch Manage Receivable Concept-to-Product
price that is unusual or 18,180201.D Deployment-to-
nonrecurring, the system Redeployment/Retrograd
should recognize a gain e
or loss rather than Environmental Liabilities
revenue or expense so as Hire-to-Retire
to differentiate such Market-to-Prospect
transactions. Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to
Recognize Revenue 05.01.003 The system must SFFAS-7,Jun  DoDFMR Calculate Associated Acquire-to-Retire Recognize Revenu
(Including Financial recognize revenue when 08, Para 36(a) Vol 4, Jul Revenuel IManage Budget-to-Report e 2
Sources) services are provided to 99, Ch Supply Chain Concept-to-Product
the public or another 18,180201.A Entitlement(Post to Deployment-to-
government entity Da General Ledger Redeployment/Retrograd

(except for specific
services produced to
order under a contract).

€
Environmental Liabilities
Hire-to-Retire
Market-to-Prospect
Order-to-Cash
Plan-to-Stock --
Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to
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Chapter Req Id Value Change Requirement Federal DaoD BPM Processes End 2 End Process DFEMIG Rule
Added? Type Sources Sources Name

Recognize Revenue 05.01.004 When specific goods are  SFFAS-7,Jun  DoDFMR Calculate Associated Acquire-to-Retire Recognize Revenu
(Including Financial made to order under a 08, Para 36(b) Vol 4, Jul RevenuelManage Budget-to-Report e 3
Sources) contract (either short or 99, Ch Supply Chain Concept-to-Product

long term), or specific 18,180201.A Entitlement[|Post to Deployment-to-

services are produced to 2b General Ledger Redeployment/Retrograd

order under a contract e

(either short or long Environmental Liabilities

term), the system should Hire-to-Retire

recognize monthly Market-to-Prospect

revenue based on the Order-to-Cash

ratio that the costs Plan-to-Stock --

incurred to date on that
order bear to the total
costs estimated to be
incurred on the order

Inventory Management
Procure-to-Pay
Prospect-to-Order
Service Request-to

when it is completed. If a
loss is probable (more
likely than not), revenue
should continue to be
recognized in proportion
to the estimated total cost
and costs should
continue to be
recognized when goods
and services