
SEC. 603. REVISED METHOD FOR CALCULATION OF BASIC
ALLOWANCE FOR SUBSISTENCE.

    (a) ANNUAL REVISION OF RATE- Subsection (b) of section 402 of title 37, United
    States Code, is amended--

        (1) in paragraph (1), by striking `The monthly rate' and inserting `Through
        December 31, 2001, the monthly rate';

        (2) by redesignating paragraph (2) as paragraph (3); and

        (3) by inserting after paragraph (1) the following new paragraph:

    `(2) On and after January 1, 2002, the monthly rate of basic allowance for subsistence to
    be in effect for an enlisted member for a year (beginning on January 1 of that year) shall
    be equal to the sum of--

        `(A) the monthly rate of basic allowance for subsistence that was in effect for an
        enlisted member for the preceding year; plus

        `(B) the product of the monthly rate under subparagraph (A) and the percentage
        increase in the monthly cost of a liberal food plan for a male in the United States
        who is between 20 and 50 years of age over the preceding fiscal year, as determined
        by the Secretary of Agriculture each October 1.'.

    (b) CONFORMING AMENDMENT- Subsection (d)(1) of such section is amended by
    striking `established under subsection (b)(1)' and inserting `in effect under paragraph
    (1) or (2) of subsection (b)'.

    (c) EARLY TERMINATION OF BAS TRANSITIONAL AUTHORITY- Effective October 1,
    2001, subsections (c) through (f) of section 602 of the National Defense Authorization
    Act for Fiscal Year 1998 (Public Law 105-85; 37 U.S.C. 402 note) are repealed.


