SEC. 1105. STUDY ON CIVILIAN PERSONNEL SERVICES.

(a) STUDY REQUIRED- The Secretary of Defense shall assess the manner in which
personnel services are provided for civilian personnel in the Department of Defense and
determine whether--

(1) administration of such services should continue to be centralized in individual
military services and Defense Agencies or whether such services should be
centralized within designated geographical areas to provide services to all
Department of Defense elements;

(2) offices that perform such services should be established to perform specific
functions rather than cover an established geographical area;

(3) processes and functions of civilian personnel offices should be reengineered to
provide greater efficiency and better service to management and employees of the
Department of Defense; and

(4) efficiencies could be gained by public-private competition of the delivery of any
of the personnel services for civilian personnel of the Department of Defense.

(b) REPORT- Not later than January 1, 2002, the Secretary of Defense shall submit a
report on the study, including recommendations, to the Committees on Armed Services of
the Senate and the House of Representatives. The report shall include the Secretary's
assessment of the items described in subsection (a), and, if appropriate, a proposal for a
demonstration program to test the concepts developed under the study. The Secretary
may also include any recommendations for legislation or other actions that the

Secretary considers appropriate to increase the effectiveness and efficiency of the
delivery of personnel services with respect to civilian personnel of the Department of
Defense.



