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Non JFMIP Additional
Core FFMRs FFMR Description Comment/Modification High Level Test Scenario Description

Chapter 1: General Ledger

1: Maintain Chart of Accounts

The system must be able to record financial events throughout the financial
management system applying the requirements of the USSGL at the transaction level.

1) Create or select financial actions to post to each second level category listed in the USSGL (i.e., Cash 11XX; Receivable 13XX; Advances
and Prepayments 14XX); Record; 2) Create or select transaction(s) to process the selected action(s); 3) Process the transactions; 4) Produce

01.01.02 The system must a159 ensure that (1) data m ﬁnanc.lal reports s coqsmtent with the areport; 5) Verify the report shows the details listed on the report are consistent with the USSGL; 6) Verify the transactions recorded on the
USSGL,; (2) transactions recorded are consistent with USSGL posting rules; (3) . . . . . . . . .
supporting transaction detail for USSGL accounts is readily available. report are consistent with USSGL posting rules; 7) Verify supporting details for the USSGL accounts on the report are readily available.

The system must provide the capability to incorporate proprietary, budgetary, and
memorandum (credit reform) accounts in the system, and maintain the relationships 1) Create or select financial action(s) for processing; 2) Create or select transaction(s) to process the selected action(s); 3) Process the

01.01.05 between the USSGL accounts. The proprietary and budgetary accounts must be self- transaction(s); 4) Produce a report(s); 5) Verify the report shows the transaction(s) on the report(s) posts to the USSGL Proprietary accounts
balancing (total proprietary debits = total proprietary credits and total budgetary and are self-balancing; 6) Verify the transaction(s) on the report(s) posts to the USSGL Budgetary accounts and are self-balancing.
debits = total budgetary credits)

01.01.06 I?II.:AS-DSMA is assessing the status of this FFMR. Contact DFAS-DSMA at 703-607-5069 (DSN 327-5069) with any questions regarding

this.

01.01.09 I?II.:AS-DSMA is assessing the status of this FFMR. Contact DFAS-DSMA at 703-607-5069 (DSN 327-5069) with any questions regarding

this.
1) Create or select unexpired fund action(s) (e.g., obligation) for processing; 2) Create or select transaction(s) to process the selected action(s);
3) Process the transaction(s); 4) Produce a report(s); 5) Verify the report(s) shows the system processes and posts the transactions on the
The system must provide the capability to differentiate between unexpired, expired report(s) correctly against unexpired funds.
and canceled funds, and be capable of providing edit checks to post budgetary 1) Create or select expired fund action(s) (e.g., obligation) for processing; 2) Create or select transaction(s) to process the selected action(s);
01.01.20 transactions, such as obligation and recoveries of prior-year obligations, in 3) Process the transaction(s); 4) Produce a report(s); 5) Verify the report(s) shows the system processes and posts the transaction on the

accordance with the provision of OMB Circular A-34 and USSGL posting rules
displayed in section III of the USSGL.

report(s) correctly against expired funds.

1) Create or select action(s) (e.g., obligation) that would process against a previously existing fund that has been cancelled; 2) Create or select
transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Verify the system does not process or post the transaction
on a report(s).

2: Maintain Transaction Posting Rules

The system must be designed to provide for effective and efficient interrelationships
between software, hardware, personnel, procedures, controls, and data contained

1) Provide documentation relating to the design of the system (e.g., Concept of Operations, Continuity of Operations Plan, etc.) for processing;

01.02.02 within the system. It must have the characteristics, including common data elements, 2) Verify the documentation includes effective and efficient interrelationships listed in the FFMR description; 3) Verify the documentation
common transaction processing, consistent internal controls, efficient transactions contains the characteristics listed in the FFMR.
entry.
. . Note: Scenario development for this FFMR is not feasible. To meet this FFMR requirement, use the following guidance: As the agency
The system must be able to meet the agency financial management reporting and the . . . . . . .
. establishes their performance measurements, the system must be able to provide/report sufficient and timely information for management
01.02.08 performance measures requirements.

decision making and performance measurements and also be compliant with the external reporting requirements such as OMB form and
content requirements. Generate an accountability report and/or stand-alone financial statements.
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3: Record Journal Entries

01.03.04

The system must ensure that simultaneous entries are made to budgetary accounts
and proprietary accounts to record the following budgetary and proprietary
accounting relationships:

1) Budget Authority (070701)

2) Expended Authority Unpaid (070702)

3) Expended Authority Paid (070703)

4) Reimbursements Earned but Uncollected (070704)

5) Reimbursements Earned and Collected (070705)

1) Create or select financial action(s) to record Budget Authority and the corresponding receipt of Funds from Treasury for processing; 2)
Create or select transaction(s) to process the selected action(s); 3) Process the transaction(s) ; 4) Produce a report; 5) Verify the report shows
the system posts a DR to Proprietary account 1010 and a CR to Proprietary account 3100; 6) Verify the transaction on the report posts a DR
to Budgetary account 4119 and a CR to Budgetary account 4450.

1) Create or select financial action(s) to record Expended Authority Unpaid and corresponding Accounts Payable for processing; 2) Create or
select transaction(s) to process the selected action(s); 3) Process the transaction; 4) Produce a report; 5) Verify the report shows the system
posts a DR to Proprietary accounts 3100 and 6100 and a CR to Proprietary accounts 2110 and 5700; 6) Verify the transaction posts a DR on
the report to Budgetary accounts 4801 and a CR to Budgetary account 4901.

1) Create or select financial action(s) for Expended Authority paid for processing; 2) Create or select transaction(s) to process the selected
action(s); 3) Process the transaction; 4) Produce a report; 5) Verify the report shows the system posts a DR and CR to the appropriate
Proprietary and Budgetary accounts.

1) Create or select a Disbursing action(s) for processing; 2) Create or select transaction(s) to process the selected action(s); 3) Process the
transaction; 4) Produce a report; 5) Verify the report shows the system reduces the proper accounts on the report.

1) Create or select financial action(s) to record an Uncollected Reimbursement Earned and corresponding Accounts Receivable; 2) Create or
select transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce a report; 5) Verify the report shows the
system posts a DR to Proprietary account 1310 and a CR to Proprietary account 5200; 6) Verify the report shows the system posts a DR on
the report to Budgetary account 4251and a CR to Budgetary account 4221; 7) Verify the report shows the transaction(s) effects the Accounts
Receivable.

1) Create or select financial action(s) to record a Reimbursement Earned and Collected and corresponding entry to record receipt of funds and
reduction in the Accounts Receivable; 2) Create or select transaction(s) to process the selected action(s); 3) Process the transaction; 4)
Produce a report; 5) Verify the report shows the system posts a DR to Proprietary account 1010 and a CR to Proprietary account 1310; 6)
Verify the report shows the system posts a DR on the report to Budgetary account 4252 and a CR to Budgetary account 4251; 7) Verify the
report shows the transaction(s) effects the Accounts Receivable.

01.03.11

The system must be able to provide for the automatic generation of recurring month-
end and year-end closing entries and automated rollover of the general ledger account
balances.

1) Create or select action(s) that will generate month-end closing entries for processing; 2) Create or select transaction(s) to process the
selected action(s); 3) Process the transaction(s); 4) Produce a month-end Trial Balance; 5) Verify the Trial Balance shows the month-end
closed properly.

1) Create or select action(s) that will generate year-end closing entries for processing; 2) Create or select transaction(s) to process the selected
action(s); 3) Process the transaction(s); 4) Produce year-end reports; 5) Verify the year-end reports shows the General Ledger closed
properly.

4: Post Transactions to Update the General Ledger

1) Create or select action(s) that will post to an Entity Asset Account for processing; 2) Create or select action(s) that will post to a Non-
Entity Asset Account for processing; 3) Verify the systems input screens will allow separate posting of Entity and Non-Entity Asset Cash; 4)

01.04.04 The system must distinguish between entity and non-entity assets. Create or select transaction(s) to process the selected action(s); 5) Process the transaction(s); 6) Produce a report (i.e., Trial Balance); 7)
Verify the report shows the system distinguishes between the Entity and Non-Entity Asset Accounts (either with a separate column or using a
code to distinguish between Entity and Non-Entity Assets.

1) Create or select action(s) to generate report(s) that includes Entity and Non-Entity Asset Cash accounts for processing; 2) Create or select
The system must distinguish between, and allow for the proper reporting of, entity transactio.n(.s) tq process the selected gction(s); 3) Pr.ocess the transaction@); 4) Produce the report(s); 5) Yerify the repor.t(s.) sh(.)ws the
01.04.05 cash, nonentity cash, and restricted cash. syst.em d1st1ngulshe§ between the Entlt.y and Non-Entity Asset Accounts (either w1th. a separate colump or using a code to distinguish between
’ ’ Entity and Non-Entity Assets; 6) Verify the report(s) show the system allows Restricted Cash to be either posted or footnoted (Note) as All
Entity Cash is restricted. Non-Entity Restricted Cash and Non-Restricted cash must be able to be distinguished separately either by code or
footnotes).
The system must recognize and record investments by DoD components in U.S.
01.04.06 Treasury securities in accordance with Statement of Federal Financial Accounting DFAS-DSMA is assessing the status of this FFMR. Contact DFAS-DSMA at 703-607-5069 (DSN 327-5069) with any questions regarding

Standards (SFFAS) 1.

this.
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5: Perform Periodic General Ledger Postings

The system (Core Financial System) must electronically establish and update a

Question: Is it mandatory to
test the interface with
Treasury? Answer: It's

1) Create or select a master appropriation file (MAF) for processing; 2) Create or select action(s) to print a Centralized Trial Balance
(FACTS) file; 3) Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the file; 6)

01.05.09 %?:ﬁ;ﬁ:f;gg;g:;ﬁl (FFILC C(I;_/ISF) on the US Treasury's Federal Agencies' Centralized applicable only to DCD Verify the file shows the MAF is in the correct format for transmission to U.S. Treasury's Federal Agencies' Centralized Trial Balance System
’ (DDRS), which directly (FACTS).
interfaces with Treasury.

The system must be able to record the financial management data as soon as 1) For the end of a selected reporting period(s) (month, quarter, year), prepare closing entries and produce reports (e.g., trial balance, reports
01.05.10 applicable after the occurrence of the event, and the data must be made available to to Treasury, status of funds) to demonstrate the ability to perform closing procedures by the fifth working day (or other required date as

managers by the fifth working day following the end of the reporting period. designated) following the end of the reporting period.

Th? system must p rox{lde for the. P erpetuatlon.of closing b al.a nees at the c?nd ofa DFAS-DSMA is assessing the status of this FFMR. Contact DFAS-DSMA at 703-607-5069 (DSN 327-5069) with any questions regarding
01.05.13 period as the next period's opening balances; i.e., asset, liability, and capital balances this

must be perpetuated, not reconstructed at the beginning of each fiscal year. )

The Core Financial System must use financial data that can be traced directly to the 1) Determine an account in the USSGL for processing; 2) Obtain a list of all the actions for that account and total them; 3) Create or select
01.05.14 USSGL accounts to produce reports providing financial information, whether used action(s) to generate a Financial Report which encompasses that account for processing; 4) Create or select transaction(s) to process the

internally or externally.

1: Financial Reporting

selected action(s); 5) Process the transaction(s); 6) Produce a report(s); 7) Verify the report shows the totals in the Financial Report for that
account matches the total in Step 2.

Financial reports shall result from an accounting and budgeting system that is an
integral part of its total financial management system and one that contains sufficient

DFAS-DSMA is assessing the status of this FFMR. Contact DFAS-DSMA at 703-607-5069 (DSN 327-5069) with any questions regarding

02.01.10 discipline, internal controls and reliable data. In addition, interfaces with both this
logistics and acquisition systems should be provided. '
The financial reports and underlying financial system shall report on the total
operations of the. reporting o tity and shal.l comply .Wlth t.he policies and p rocedur.es DFAS-DSMA is assessing the status of this FFMR. Contact DFAS-DSMA at 703-607-5069 (DSN 327-5069) with any questions regarding
02.01.11 and related requirements as implemented in DoD Financial Management Regulation this
(DoD FMR Volume 6). ’
1) Determine a non-recurring footnote(s) to input into the annual Chief Financial Officers (CFO) Statement(s) for processing; 2) Create or
Should circumstances warrant additional disclosures not specifically provided for in a select action(s) to manually input the selected footnote(s); 3) Create or select transaction(s) to process the selected action(s); 4) Process the
02.01.12 report, the DoD components are responsible for assuring that all appropriate transaction(s); 5) Produce the statement(s); 6) Verify the statement(s) show the system added the footnotes in the CFO Statement(s); 7)
o disclosures considered necessary for fair presentation of their financial position are Create or select action(s) to produce another statement simulating a period later; 8) Create or select transaction(s) to process the selected
included in the report. action(s); 9) Process the transaction(s); 10) Produce the statement; 11) Verify the statement shows the system deleted the previous
footnote.
1) Create or select financial information from the preceding year for inclusion in the current year Chief Financial Officer's (CFO) Statement
02.01.14 When required by the Office of the Secretary of Defense, the presentation of financial report(s) for processing; 2) Create or select action(s) to process the financial information into the current years report(s); 3) Create or select
o information from the preceding year shall be included in annual financial statements transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the statement(s); 6) Verify the statement(s) shows
the required preceding year information is in the current years annual CFO Statement(s).
The annual financial statements shall include consolidated comparative financial data 1) Create or select consolidated financial information from the immediate prior year to include in the current year Chief Financial Officer's
02.01.15 from the immediate prior year if the DoD Component was in operation during the (CFO) Statement report(s) for processing; 2) Create or select action(s) to process the financial information into the current years report(s); 3)

prior year. Such data shall be reported in a format consistent with the current years.

Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the report(s); 6) Verify the
report(s) shows the required preceding year information is in a consistent format with current year CFO Statement(s).
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Reclassification of significant prior year amounts to achieve comparability shall be

1) Determine footnotes to explain the reclassification of the significant prior year amounts for the comparative financial statements (CFO
Statements) for processing; 2) Create or select input action(s) to manually input the footnotes into the current financial statement(s); 3)

02.01.16 explained in the footnotes. Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the financial statement(s); 6)
Verify the financial statement(s) show the reporting system includes the footnote in the current year annual comparative financial statements.
Footnotes and other explanations from prior-year statements necessary to disclose 1) Create or select potes anq or other explanatl.ons that will properly disclose prior-year data in current year CFO Stateme.nt(s) for processing;
02.01.17 information regarding the prior-year data properly shall be included in the current 2) Create or select input action(s) to manually input the notes or other explanations into the current financial statement(s); 3) Create or select
o ear statements transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the financial statement(s); 6) Verify the financial
Y statement(s) includes the prior year data.
Comparative financial statements need not be .1nc1uded o the first year that financial DFAS-DSMA is assessing the status of this FFMR. Contact DFAS-DSMA at 703-607-5069 (DSN 327-5069) with any questions regarding
02.01.18 statements are prepared. Thereafter, comparative financial statements shall be this
included. '
Expenses, losses, gains, transfers out, and financing sources related to the correction |Question : What does
of an error in prior year financial statements and changes in DoD components, shall |"Changes in DoD 1) Create or select (a) a prior period error correction(s) and (b) a change(s) in reporting entities; 2) Create or select action(s) to process the
02.01.19 be reported as adjustments to previously reported results when material. On the Components" mean? correction(s) and change(s) into the current CFO Statements; 3) Create or select transaction(s) to process the selected action(s); 4) Process
o other hand, all other expenses, financing sources, losses, gains, and transfers Answer : Organizational the transaction(s); 5) Produce the financial statement(s); 6) Verify the financial statement(s) show the current CFO Statement(s) could
recognized in an accounting period, shall be reported in the operations of that period. |movement between include (a) the correction and (b) the change in the annual financial statements (CFO Statements) as a prior period adjustment.
reporting entities.
A change from one authorized accounting principle to another authorized accounting |, . 1) Create or select a material change(s) from one authorized accounting method(s) to another authorized accounting method(s) for processing;
. . \ . It is not necessary to do a . . ] .
02.01.20 principle shall be reflected in a DoD component's financial statements as an SCR, just change the 2) Create or select action(s) to reflect the change(s) into the DoD components CFO Statement(s); 3) Create or select transaction(s) to process
o adjustment to prior periods when the authorized principle was used if the changes balarice the selected action(s); 4) Process the transaction(s); 5) Produce the statement(s); 6) Verify the statement(s) show the DoD components
would result in a material affect. ) CFO Statement(s) do reflect the change(s).
The nature of a material error in prior-period financial statements shall be disclosed 1) Determine fqotnote(s) to explain the nature of a material prior-period error .for processing; 2) Create or sele.ct action(s) to input manually
02.01.21 . . L C e the footnote(s) into the current CFO Statement(s); 3) Create or select transaction(s) to process the selected action(s); 4) Process the
in the financial statements of the period in which it is discovered. . . . .
transaction(s); 5) Produce the CFO Statement(s); 6) Verify the CFO Statement(s) does include the footnote(s) in the current year.
. . This is a FACTS I . . .
02.01.24 Financial NOTES report(s) should correspond to department codes. sisa ¢ S NOTE: Pending the development of the remainder of FACTS I requirements.
Reporting Requirement.
The system should report both entity and non-entity assets (as defined in SFFAS-1, 1) Create or select an Entlt}f(s) Asset account action(s) for processing; 2) Create or select a.Non Entlty(s) Asget account gctlon(s) in custody
02.01.25 aragraph 25) in an entity's custody or under its management in the entity's financial by the Entity(s) for processing; 3) Create or select transaction(s) to process the selected action(s) into the Entity(s) financial report(s); 4)
o f tate}r;nerr)l s y ¥ g Y Process the transaction(s); 5) Produce the Entity(s) financial report(s); 6) Verify the financial report(s) do include, display, and account for
) separately, the Entity(s) and the Non-Entity(s) assets (e.g. Federal Income Tax withheld).
Cash (1ncl.ud1ng imprest funds) — as defined in SFFAS I, paragraph 27 — should DFAS-DSMA is assessing the status of this FFMR. Contact DFAS-DSMA at 703-607-5069 (DSN 327-5069) with any questions regarding
02.01.26 be recognized and reported as an asset. this
1) Create or select footnote(s) that will disclose the reasons and nature of restrictions on Entity(s) cash for processing; 2) Create or select
02.01.27 Financial statements should disclose the reasons for, and the nature of, any input action(s) to manually input the footnote(s) into the Entity(s) financial report(s); 3) Create or select transaction(s) to process the selected
o restrictions on an entity's cash. action(s); 4) Process the transaction(s); 5) Produce the Entity(s) financial report(s); 6) Verify the financial report(s) do include the
footnote(s) in the financial statements.
1) Create a select footnote(s) that will account for and report investments in securities issued by the U.S. Treasury or other federal Entity(s) for
An entity (and its accounting system) should account for and report investments in processing; 2) Create a select footnote(s) that will account and report investments in securities issued by non-federal Entity(s) for processing;
02.01.38 securities issued by the US Treasury or other federal entities separately from 3) Create or select input action(s) to manual input the footnotes into an Entity(s) financial report(s) 4) Create or select transaction(s) to

investments in securities issued by nonfederal entities.

process the selected action(s); 5) Process the transaction(s); 6) Produce the Entity(s) financial report(s); 7) Verify the Entity(s) financial
report(s) accounts for investments in securities issued by the U.S. Treasury or other Federal Entity(s) separately from non-federal Entity(s).
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02.01.39

Chapter 5: Revenue (Including Financing Sources) and Accounts Receivable

An entity (and its accounting system) should disclose the market value of
investments in market-based and marketable Treasury securities. Investments should
be grouped by type of security, such as marketable or market-based Treasury
securities.

1) Create or select footnote(s) that will disclose the marketable value of an Entity(s) Treasury securities market value of investment(s) in its
accounting system for processing; 2) Create or select footnote(s) that will disclose the market-based market value of an Entity(s) Treasury
securities market value of investment in its accounting system for processing; 3) Create or select input action(s) to manually input the
footnote(s); 4) Create or select transaction(s) to process the selected action(s); 5) Process the transaction(s); 6) Produce an accounting
system report(s); 7) Verify the accounting financial statement(s) could include the footnote(s).

1: Recognize Revenue (Including Financing Sources)
HIGH LEVEL TEST SCENARIO FOR 05.01.03 - 05.01.07 :
The system must recognize revenue when services are performed for the public or 1) Create or select action(s) where services are performed for the public or another government entity for processing; 2) Create or select
05.01.03 another government entity (except for specific services produced to order under a transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce a report/query; 5) Verify the report/query shows the
contract). system could recognize the appropriate revenue (DR 1310, 4251 CR 5200, 4221) accounts.
1) Create or select action(s) from a document(s) where revenue can be recorded for specific goods made to order under a contract in
proportion to the estimated total expenditures for providing the goods for processing; 2) Create or select transaction(s) to process the selected
When specific goods are made to order under a contract or specific services are action(s) to record the revenue; 3) Process the transaction(s); 4) Produce the financial report(s); 5) Verify the financial report(s) could
05.01.04 produceq under a c.ontract (eith.er short or long term), the system must vrecognizc.: recognize the revenue for goods. Note: Discuss the proportionate recording of revenue based on the cost of goods sold with the PMOs
’ revenue in proportion to the estimated total costs for the goods or services acquired to \prior to developing an appropriate test scenario.
fulfill the contract. 1) Create or select action(s) from a document(s) where revenue can be recorded for specific services produced under a contract for processing;
2) Create or select transaction(s) to process the selected action(s); 3) Process the transaction(s) to record the revenue; 4) Produce the
financial report(s); 5) Verify the report(s) show the system could recognize the revenue for services.
1) Create or select action(s) where inventory of goods are to be delivered to the customer for processing; 2) Create or select transaction(s) to
When goods are kept in inventory so that they are available to customers when process the s.,elected action(s); 3) Process the transaction(s); 4) Produce the financial report(s); 5) Verify reports show the system records
05.01.05 ordered, the system must recognize revenue only when the goods are issued or revenue for inventory .of goods up0f1 delivery to the customer (DR 6500, 13 .10, 4251 CR 1520, 5200, 4221). :
released to the customer. 1) Create or select action(s) where inventory of goods have not yet been delivered to the customer for processing; 2) Create or select
transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Verify the transaction(s) could not be processed to record
the revenue and there are procedures in place that do not allow revenue to be recorded until delivery to the customer..
When services are rendered continuously over time, or the right to use an asset 1) Determine the frequency for which the revenue is going to be recorded for the services provided for processing; 2) Create or select a series
05.01.06 extends continuously over time (such as the use of borrowed money or the rental of of action(s) to be processed for services provided over a period of time to record revenue; 3) Create or select transaction(s) to process the
space in a building), the system must recognize revenue in proportion to the passage selected action(s); 4) Process the transaction(s) separately to cover the period of time; 5) Produce the financial report(s); 6) Verify the
of time or the use of the asset. report(s) show the system recognizes the revenue in proportion to the passage of time specified. (e.g., DR 1310, 4251 CR 5200, 4221).
1) Create or select action(s) where an asset other than inventory is sold and issued or released to the customer at a gain for processing; 2)
Create or select action(s) where an asset other than inventory is sold and delivered to the customer at a loss for processing; 3) Create or select
. . . . transaction(s) to process the selected action(s); 4) Process the transaction(s); 4) Produce the report(s) 5) Verify the report(s) show the
05.01.07 | henanasset other than inventory is sold, the system must recognize any gain (or system recér?is tt?e gain or loss in revenue (g.;., S)ale of PP&E: DR 1739, 1( 7)59, )1010 CR 1730, I1)75(5,)71 1) 0). Y therepon)
loss) when the asset is issued or released to the purchaser. - - - - -
1) Create or select action(s) where an asset other than inventory is sold and has not yet been delivered to the customer for processing; 2) Create
or select transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Verify the transaction(s) could not be processed and
a process is in place so that the system will not record a gain or loss until the asset is issued or released to the customer.
1) Create or select advance fee payment action(s) where costs are recognized as revenue only after goods and services are provided (e.g. DR
When advance fees or payments are received, such as for large-scale, long-term 1010, CR 2310) for processing; 2) Create or select transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce
projects, the system must recognize revenue only after costs are incurred from financial report(s) showing the revenue received; 5) Create or select action(s) incurring cost in providing the goods or services; 5) Create or
05.01.08 providing the goods and services (regardless of whether the fee or payment is select transaction(s) to process the selected action(s); 6) Process the transaction(s); 7) Produce a financial report showing cost incurred and
refundable). advanced revenue reduced; 8) Verify the financial report(s) shows the system recognizes the revenue and reduce advances proportionate to
goods or services provided (e.g. DR 2310, CR 5200). Discuss the proportionate recording of revenue based on the cost of goods or
services provided with the PMOs prior to developing an appropriate test scenario.
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To the extent that realization of the full amount of revenue is not probable due to
returns, allowances, price predetermination, or other reasons apart from credit losses,
the system must reduce recognized revenue by separate provisions (such as through

1) Create and select action(s) for the situations stated in the FFMR for processing; 2) Create or select transaction(s) to process the selected

05.01.09 the use of a sales return account) for amounts that can be reasonably estimated. The action(s); 3) Process the transaction(s);  4) Produce the financial report(s); 5) Verify the financial report(s) shows the system reduces
amount of such provisions must be reflected as revenue adjustments, rather than cost revenue for each of the transaction(s).
of operations, and must be separately shown.
The system must recognize revenue arising from donations. Such inflows of 1) Create or select action(s) to record revenue arising from financial (cash or securities) and/or non-financial (meeting asset capitalization
05.01.10 resources must meet the recognition criteria for assets. (Revenue must be measured criteria) donations (DR 1010, CR 5600 for Cash); (DR 1610, 1620 CR 5600 for securities); (DR 1700, 1900 CR 5610 for building and lapd)
’ at the estimated fair market value of the contribution/donation.) for processing; 2) Create or select transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce the financial
report(s); 5) Verify the financial report(s) shows the system recognizes the revenue at the estimated fair market value.
The system must recognize appropriations used as a financing source. (Until used, 1) Create or select appropriation(s) to record as a financing source in a Capital Account upon receipt of good and services (DR 6100 or 1750,
05.01.11 appropriations are not a financing source but are recognized as capital, and placed in 3100, 4801 CR 2110, 5700, 4901) for processing; 2) Create or select action(s) to record the appropriation(s); 3) Create or select
’ a capital account.) transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the financial report(s); 6) Verify financial
report(s) shows the system records the appropriation(s).
To the extent a government entity receives goods and services from another
government entity without reimbursing the other entity for all related costs, the 1) Create or select action(s) to record imputed financing source costs incurred to equal the imputed costs for goods and services received (DR
05.01.12 system must recognize an imputed financing source equal to the imputed cost. This 6730, CR 5780) from another entity for processing; 2) Create or select transaction(s) to process the selected action(s); 3) Process the
offsets any effect of imputed cost on net results of operation for the period. transaction(s); 4) Produce the financial report(s); 5) Verify the report(s) shows the system records the financing source imputed costs.
TO. th.e exte?t that a governr}rllent er%t{ty 1n}furs costs, such as p ension cqsts, that are 1) Create or select action(s) to record costs incurred and paid in total or in part by another Entity(s) (such as a pension plan) (DR 6730, CR
05.01.13 paid n total or in part by ot e entities, the system must recognize an imputed 5780) for processing; 2) Create or select transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce the
financing source equal to the imputed costs. financial report(s); 5) Verify the financial report(s) shows the system recognizes an imputed financing source costs equal to the imputed costs.
EXCHANGE REVENUE: 1) Create or select an intragovernmental loan action(s) predominantly derived from exchange revenue (e.g.,
When interest is received on money borrowed in an intragovernmental transaction, invested balances for the DoD Military Retirement Trust Fund) on interest for money borrowed to record unearned revenue for cash received or]
the system must recognize the interest as exchange revenue when the source of the due in advance (e.g., DR 1340, CR 5400) for processing; 2) Create or select transaction(s) to process the selected action(s); 3) Process the
05.01.14 borrowed funds is predominantly exchange revenue. The system must recognize the transaction(s); 4) Produce the report(s); 5) Verify the report(s) shows the system recognizes the interest as exchange revenue.
o interest as nonexchange revenue when the source of the borrowed funds is NONEXCHANGE REVENUE: 1) Create or select action(s) to record interest revenue primarily derived from non-exchange revenue as non-
predominantly nonexchange revenue or other financing source. exchange revenue (e.g., DR 1340, CR 5310) for processing; 2) Create or select transaction(s) to process the selected action(s); 3) Process
the transaction(s); 4) Produce the financial report(s); 5) Verify the financial report(s) shows the system recognizes the interest as non-
exchange revenue.
1) Create or select action(s) to record unearned revenue for cash received or due in advance (DR 1010, CR 2310) for processing; 2) Create or
select transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce the financial report(s); 5) Verify the financial
report(s) shows the system recognizes the unearned revenue.
The system must recognize unearned revenue when cash is received for advance fees 1) Create or select action(s) to record unearned revenue prior to receipt of cash when an agency requests advances or progress payments
or payments. The system must also recognize unearned revenue prior to the receipt (Requests must establish claims to cash based on legal provisions) for processing; 2) Create or select transaction(s) to process the selected
05.01.15 of cash if the agency requests advances or progress payments, and such requests action(s); 3) Process the transaction(s); 4) Produce the financial report(s); 5) Verify the financial report(s) shows the system recognizes the
establish claims to cash based on legal provisions (such as payment due dates). unearned revenue.
1) Create or select action(s) to record unearned revenue prior to receipt of cash when an agency requests advances or progress payments and
no legal provisions have been established (Requests must establish claims to cash based on legal provisions) for processing; 2) Create or
select transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Verify the transaction(s) could not be processed into
the system.
1) Create or select revenue where services are performed for the public or another government entity for processing; 2) Create or select
05.01.16 The system must recognize exchange revenue regardless of whether the entity retains action(s) to process transfer activity(s) to another Entity(s) financial report(s); 3) Create or select transaction(s) to process the selected

the revenue for its own use or transfers it to other entities.

action(s); 4) Process the transaction(s); 5) Produce a financial report(s); 5) Verify the financial report(s) shows the system recognizes the
exchange revenue recorded has not been effected. (e.g., DR Transfers-out and CR Assets).
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05.01.21

The system should recognize exchange revenue in determining the net cost of
operations of the reporting entity during the period..

1) Create or select a action(s) where services are performed for the public or another government entity for processing; 2) Create or select
transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce a financial report(s); 5) Obtain the net cost of
operations for the period; 6) Verify the financial report(s) shows the system recognizes the total exchange revenue amount is included in
determining the net cost of operations.
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2: Establish Receivables, Maintain and Update Account Information

For all non federal agency receivables (due from the public). The system must record|
an allowance for uncollectible amounts to reduce the gross amount of receivables to
net realizable value, and estimate the allowance for uncollectible amounts in

DFAS-DSMA is assessing the status of this FFMR. Contact DFAS-DSMA at 703-607-5069 (DSN 327-5069) with any questions regarding

05.02.25 accordance with SFFAS-1, paragraphs 46 - 51. The allowance for uncollectible this
amounts must be reestimated on each annual financial reporting date and when ’
information indicates that the latest estimate is no longer correct.
The system must record an interest receivable for the amount of interest income 1) Create or select a action(s) to record Interest Receivable for the Interest Income earned but not yet received. (DR 1340, CR 5310) for
05.02.26 earned but not received for an accounting period. processing; 2) Create or select transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce the financial
report(s); 5) Verify the financial report(s) shows the system recorded Interest Receivable.
Th £ t i interest t: ivable or investments that are . . . . .
© SYSTEITl MUSE TSCOBNIZE O INteTest o accoutt's fecelva . 1) Create or select action(s) to record an uncollectible Accounts Receivable (AR) or investments for processing; 2) Create or select
determined to be uncollectible unless the interest is actually collected. However, unti . . . . . .
. . . . . . transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the financial report(s); 5) Verify the financial
05.02.27 the interest payment requirement is officially waived by the government entity or the . . . - .
. . . . . report(s) show the system recognizes the uncollectible AR processed and no interest was collected; 6) Verify the financial report(s) shows the
related debt is written off, interest accrued on uncollectible accounts receivable . .
. system disclosed as a footnote, the amount of interest accrued.
should be disclosed.
1) Create or select receivable action(s) for an Entity(s) account for processing; 2) Create or select receivable action(s) for a Non-Entity(s)
s . . . t fi ing; 3 £ lect t ti t the selected action(s); 4) Process the transaction(s); 5) Produce the
The system must be able to distinguish between entity receivables and non-entity account for processing, ).C reate or select transaction(s) to process the serectec ac ion(s); 4) (. ); 3)
05.02.29 receivables financial report(s); 6) Verify the report(s) show the system includes, but displays and accounts for separately, the Entity(s) and the Non-
o ' Entity(s) receivables processed; 7) Create or select action(s) to perform a query to demonstrate accounts receivables are distinguished between
Entity(s) and Non-Entity(s) accounts; 8) Create or select transaction(s) to process the selected action(s); 9) Process the transaction(s); 10)
Produce the query; 11) Verify the query shows the system distinguishes the Entity(s) from the Non-Entity(s) accounts.
1) Create or select action(s) to record Interest Receivable for a Federal Entity(s) account for processing; 2) Create or select a action(s) to
record Interest Receivable from the public for processing; 3) Create or select transaction(s) to process the selected action(s); 4) Process the
05.02.30 The system must account for interest receivable from federal entities separately from transaction(s); 5) Produce the financial report(s); 6) Verify the financial report(s) show the system recognizes and accounts separately for the
o interest receivable from the public. Interest Receivable; 7) Create or select action(s) to perform a query to demonstrate Interest Receivables are distinguished separately between
Federal Entity(s) and the public; 8) Create or select transaction(s) to process the selected action(s); 9) Process the transaction(s); 10)
Produce the query; 11) Verify the query shows the system distinguishes the Federal Entity(s) from the public.
1) Determine the frequency for recording the receivables; 2) Create or select action(s) to record Interest Receivable as it is earned on
investments in interest bearing securities (e.g., DR 1340, CR 5310) for processing; 3) Create or select transaction(s) to process the selected
action(s); 4) Process the transaction(s); 5) Produce the financial report(s); 6) Demonstrate how the system calculates the interest receivable
L . . . X earned; 7) Verify the financial report(s) show the system recognizes the Interest Receivable as it is earned.
The system must recognize interest receivable as it is earned on investments in - - - - - -
. . . . . 1) Determine the frequency for recording the receivables; 2) Create or select action(s) to record Interest Receivable on outstanding accounts
interest-bearing securities and also on outstanding accounts receivable and other U.S. . . . . .
. . .. . .. . receivables as it is earned (e.g., DR 1340, CR 5310) for processing; 3) Create or select transaction(s) to process the selected action(s); 4)
05.02.31 government claims against persons and entities in accordance with provisions in 31.

U.S.C. 3717, Interest and Penalty Claims.

Process the transaction(s); 5) Produce the financial report(s); 6) Demonstrate how the system calculates the interest receivable earned; 7)
Verify the financial report(s) shows the system recognizes the Interest Receivable as it is earned.

1) Determine the frequency for recording the receivables; 2) Create or select action(s) to record Interest Receivable as it is earned on other
U.S. Government claims against persons and entities(e.g., DR 1340, CR 5310) for processing; 3) Create or selected transaction(s) to process
the selected action(s); 4) Process the transaction(s); 5) Produce the financial report(s); 6) Demonstrate how the system calculates the
interest receivable earned; 7) Verify the financial report(s) shows the system recognizes the Interest Receivable as it is earned.

5: Manage Delinquent Debt
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05.05.08

To the extent that realization of the full amount of revenue is not probable due to
credit losses (caused by the failure of the debtor to pay the established or negotiated
price), the system must recognize an expense and increase the allowance for bad
debts if the bad debts can be reasonably estimated. The amount of the bad debt
expense should be separately shown.

1) Create or select a action(s) to record an Accounts Receivable for write-off (e.g., DR 6720 and CR1319) for processing; 2) Create or select
transaction(s) to process the selected action(s); 3) Process the write-off transaction(s); 4) Produce the financial report(s); 5) Verify that
financial report(s) shows the system recognized an increase in expenses under its allowance for bad debts.

6: Reporting

The system must report receivables from federal entities separately from receivable

1) Create or select action(s) to record a Receivable for a Federal Entity(s) accounts for processing; 2) Create or select action(s) to record
Interest Receivable from a Non-Federal Entity(s) account for processing; 3) Create or select transaction(s) to process the selected action(s);
4) Process the transaction(s); 5) Produce the financial report(s); 6) Verify the financial report(s) show the system recognizes and account

05.06.01 - . . . R
from nonfederal entities. separately for the Receivables; 7) Create or select action(s) to perform a query to demonstrate Receivables are distinguished separately
between Federal and Non-Federal Entity(s); 8) Create or select transaction(s) to process the selected action(s); 9) Process the transaction(s);
10) Verify the query shows the system distinguishes separately the Federal and Non-Federal Entity(s).
1) Create or select action(s) to record advances and prepayments made to Federal Entity(s) accounts for processing. 2) Create or select a
action(s) to record advances and prepayments made to Non-Federal Entity(s) for processing; 3) Create or select transaction(s) to process the
The system must account for, and report on, advances and prepayments made to selected action(s); 4) Process the transaction(s); 5) Produce the financial report(s); 6) Verify the financial report(s) show the system
05.06.04 federal entities separately from advance and prepayments made to nonfederal recognizes and account separately for the advances and prepayments; 7) Create or select action(s) to perform a query to demonstrate the
entities. advances and prepayments are distinguished separately between Federal and Non-Federal Entity(s); 8) Create or select transaction(s) to
process the selected action(s); 9) Process the transaction(s); 10) Produce the query; 11) Verify the query shows the system distinguishes
separately the Federal and Non-Federal Entity(s).
For an entity that provides goods or services to the public or another government
entity, the system must support disclosure in its financial statements of any 1) Create or select footnote(s) that will disclose the differences in pricing policy for goods or services from full cost or market pricing guideline:
05.06.05 differences in the pricing policy from full cost or market pricing guidelines in in exchange transactions with the public for processing; 2) Create or select input action(s) to manually input the footnote(s); 3) Create or
o exchange transactions with the public, as set forth in OMB Circular A-25 or in select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the financial report(s); 6) Verify the financial
subsequent amendments in circulars that sets forth pricing guidance. report(s) shows the system recognizes the footnote(s).
F tity that i d. ices to the public or another government S . . .
or an entity tatp rovides goo 5 OF services to the pub g 1) Create or select footnote(s) that will disclose prices that are set by law or executive order and are not based on full or market price for goods
entity, the system must support disclosure in its financial statements those exchange . . . . . . . .
. . . . . . or services transactions with the public for processing; 2) Create or select input action(s) to manually input the footnote(s); 3) Create or
05.06.06 transactions with the public in which prices are set by law or executive order and are . . . . . .
. select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the financial report(s); 6) Verify the financial
not based on full or market price. .
report(s) shows the system recognizes the footnote(s).
For an entity that provides goods or services to the public or another government
entity, the system must support disclosure in its financial statements the nature of 1) Create or select footnote(s) that will disclose intergovernmental exchange action(s) at a price less than the full cost or not charged a price at
those intragovernmental exchange transactions in which the entity provides goods or all for goods or services transactions with the public or other government entity(s) for processing; 2) Create or select input action(s) to
05.06.07 services at a price less than the full cost or does not charge a price at all. Disclosures manually input the footnote(s); 3) Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce
must include an explanation of the amount and the reason for the disparity between the financial report(s); 6) Verify the financial report(s) shows the system recognizes the footnote(s) and includes an explanation of the amount
the billing (if any) and full cost. and the reason for the disparity between the billing and full cost (if any).
ity that i ices to th i thi t o . .
For. an entity that p rov1d§s goods. ot services o the public or another governmen 1) Create or select footnote(s) that will disclose the full amount of the expected loss when (a) specific goods are made to order or (b) specified
entity, the system must disclose in its financial statements the full amount of the . . . . .
expected loss when specific goods are made to order under a contract, or specific services are produced to order under a contract and a loss on the contract is probable and measurable for goods or services transactions with
05.06.08 P P & ’ the public or other government entity(s) for processing; 2) Create or select input action(s) to manually input the footnote(s); 3) Create or

services are produced to order under a contract, and a loss on the contract is probable
and measurable.

select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the financial report(s); 6) Verify the financial
report(s) shows the system recognizes the footnote(s).
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Although many of the cost management requirements apply to systems other than managerial cost accounting system, those requirements are captured in this chapter (e.g., the accumulation of PP&E cost).

1: System Administration

The cost accounting system must support the information classification structure

1) Create or select the system's Managerial Cost Accounting (MCA) tables for processing; 2) Create or select action(s) to produce the tables;
3) Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce a report/query; 6) Verify the

06.01.01 described in FFMSR-8, Chapter 11, and use the data classification structure described . . . . . . . .
’ P ’ report/query shows the system tables contains the required data elements for financial information and operations information, as stated in
there.
FFMSR-8, Chapter 11.
. . . o . 1) Review the Accounting Systems Architectural Diagram; 2) Select the Cost Accounting Systems (COS) module for interface with the
The cost accounting system must be integrated with the entity's overall accounting . . . . .
. . . . accounting system for processing; 3) Create or select action(s) to Interface the COS with the accounting system; 4) Create or select
system including accessing the appropriate tables or data structures that define codes . . . .
06.01.02 in other systems rather than maintaining its own duplicate set of tables or data transaction(s) to process the selected action(s); 5) Process the transaction(s); 6) Produce a report/query; 7) Verify the report/query shows
4 & p the COS can access the appropriate tables or data structures that define codes; 8) Verify the data/table structures are centralized in one
structures. .
location (system/module) ONLY.
1) Create or select a report(s) listing all the authorized users who can modify the cost accounting data elements for processing; 2) Select an
authorized user to modify a data element; 3) Create or select action(s) to modify the data element; 4) Create or select transaction(s) to process
The cost accounting system must allow authorized users to change data classification the selected action(s); 5) Process the transaction(s); 6) Produce a report/query; 7) Verify the report/query shows the system accepted the
06.01.04 elements. The system should use the data classification elements for editing and modifications.
reporting purposes. 1) Create or select an unauthorized user to attempt modification of a cost accounting data element for processing; 2) Create or select action(s)
to have the authorized user attempt to modify a data element; 3) Create or select transaction(s) to process the selected action(s); 4) Process
the transaction(s); 5) Verify the system rejects the attempted modification.
The cost accounting system must maintain rules for assigning costs to cost objects. - . .
&8y . gang . ) 1) Create or select the system's rules for assigning costs to cost objects; 2) Create or select action(s) to produce the rules; 3) Create or select
These rules must specify cost assignment method(s) used (direct tracing, cause-and- . . . .
06.01.06 . . . . . . transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce a report/query; 6) Verify the report/query
effect, allocation, etc) for an object and identify how the method(s) is applied. . . . . . .
produced the rules; 7) Verify the rules specify the cost assignment methods (direct tracing, cause-and-effect, allocation, etc) used.
1) Create or select the System's Life Cycle Management documents for processing; 2) Create or select action(s) to produce the document(s);
The cost accounting system must satisfy the "minimum criteria", including 3) Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the document(s); 6) Review
06.01.12 responsibility segments; full costing; costing methodology; performance the documents; 7) Verify the document(s) contain information to satisfy the criteria listed in the FFMR. NOTE: (1) Responsibility

measurement; reporting frequency; standard general ledger; precision of information;
special situations; and documentation.

segments, SGL, costing methodology, full costing and performance measurement requirements are covered by other FFMR's in the
chapter; (2) "Documentation" requirement is not testable in the system (obtain and review the manuals/procedures); (3) Test cases for
the remaining three criteria need to be developed under this scenario.

2: Data Capture

The cost accounting system must capture, or share with other systems, all data
needed to determine the costs of outputs and the total net cost of the entity's

1) Create or select ALL the required data action(s) used to compute the cost of outputs (to include the units produced) and the total net cost of
an Entity(s) operations (to include disclosures of the components of net cost) for processing; 2) Create or select action(s) to process the data
via direct input; 3) Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce a report/query;
6) Verify the report/query shows the system captures the data correctly.

06.02.02 operations, and must include appropriate disclosures of the components of net cost. - - - -
The data capture must also include information on units produced. 1) Crez.lte or select ALL the. requlreq data action(s) used to compute the cost of outputs (tf) include the units producet.i) and the total net cost of
an Entity(s) operations (to include disclosures of the components of net cost) for processing; 2) Create or select action(s) to process the data
via system interfaces; 3) Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce a
report/query; 6) Verify report/query shows the system captures the data correctly.
1) Create or select summary information data on all costs and units for cost actions; 2) Create or select action(s) to capture the data from the
The cost accounting system must be capable of capturing summary information on Core Financial System; 3) Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce a
0K O 02 all costs and units from the Core Financial System, as well as any other systems of report/query; 6) Verify the report/query shows the Core Financial System captured the data correctly.
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1) Create or select summary information data on all costs and units for cost actions; 2) Create or select action(s) to capture the data from the
system of original entry; 3) Create or select transaction(s) to process the selected action(s) 4) Process the transaction(s) 5) Produce a
report/query; 6) Verify the report/query shows the system of original entry captured the data correctly.

Combined High-level Scenario for both 06.02.04 and 06.02.05

The cost accounting system must allow for direct input of cost information by
authorized users, with an appropriate audit trail, in order to capture costs that are not

1) Create or select cost information to directly input into the system for processing; 2) Create or select a list of authorized users; 3) Create or
select action(s) to directly input several elements of cost information by an authorized user; 4) Create or select transaction(s) to process the
selected action(s); 5) Process the transaction(s); 6) Produce an audit trail listing all cost data elements captured; 7) Produce a report/query;

06.02.04 . 8) Verify the report/query shows the system accepted the direct input elements of cost information.
entered into any other system. - - - - - - -
1) Create or select cost information to directly input into the system; 2) Create or select an unauthorized user; 3) Create or select action(s) to
directly input several elements of cost information by the unauthorized user; 4) Create or select transaction(s) to process the selected action(s);
5) Process the transaction(s); 6) Verify the system will not accept the direct input.
1) Create or select the system's function that summarizes direct input cost data elements for processing; 2) Create or select action(s) to
For costs entered directly into the cost accounting system, it must summarize and process/run the cost data elements; 3) Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5)
06.02.05 send them to the Core Financial System for reporting to the general ledger. Produce a report/query; 6) Verify the report/query show the system accurately summarized the information; 7) Create or select action(s) to
produce the system's output file; 8) Create or select transaction(s) to process the selected action(s); 9) Process the transaction(s); 10)
Produce the file; 11) Verify the file shows the Core Financial System contains accurate information.
. . . . 1 t lect direct cost acti iated with tput f¢ ing; 2) Create or select transaction(s) to process the selected
06.02.10 The cost accounting system must include all direct costs that can be specifically a?:ticorrfgls)e' 0;)8eszcesl;i(l:lect(;:n::clt(i)(r)lr(liZ)e'lSZ(;c?rf)dl,:zle a ?Z (:)L;t?uuero r p;‘))c:/s;l;g th)e ré efl)rtt:/ uery shows the s sEezn C(I))uld capture all the direct
o identified with an output, such as those defined in SFFAS-4, paragraph 90. costs ’ ? porvquery; Y porvquery 4 P
The cost accounting system must include all indirect costs that are jointly or 1) Create or select all types and levels of indirect cost action(s) for processing associated with an output for processing; 2) Create or select
06.02.11 commonly used to produce two or more types of outputs but are not specifically transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce a report/query; 5) Verify the report/query shows
identifiable with any of the outputs, such as those defined in SFFAS-4, paragraph 91. the system captures all the indirect costs.
High level Test Scenario.
. . . Multiple test cases to . . , . .
The cost accounting system must include the cost elements presented in SFFAS-4, 1) Create, select, or identify the system's cost elements stated in the SFFAS 4, para 93-104; 2) Create or select cost elements for processing;
generate number of reports . . .
06.02.12 paragraphs 93 through 104. : . . 3) Create or select action(s) to process the cost elements; 4) Create or select transaction(s) to process the selected action(s); 5) Process the
illustrating all the applicable . . . .
. . transaction(s); 6) Produce a report/query; 7) Verify the report/query shows the system identifies and tabulates the cost elements.
transactions against the
applicable cost elements.
The cost accounting system must incorporate the cost of goods and services received . . . . . . . . .
from other entities (inter-entity costs) in calculating the entity's full cost of goods and 1) Create or select inter-entity and entity costs associated with a good or service received for processing; 2) Create or select action(s) to
06.02.13 services y & Y & calculate the entity's full cost of goods and services; 3) Create or select transaction(s) to process the selected action(s); 4) Process the
’ transaction(s); 5) Produce a report/query; 6) Verify the report/query captures the full cost for both inter-entity and entity costs.
1) Create or select action(s) for processing full costs associated with goods or services provided when full reimbursement is received; 2)
The "providing" entity's cost accounting system should record/recognize the full cost Create or select transaction(s) to process the selected action(s); 3) Process the transactions; 4) Produce a report/query; 5) Verify the
06.02.14 of goods and services provided to other entities regardless of whether full report/query shows the system captures the full cost.

o reimbursement is received. 1) Create or select action(s) for processing full costs associated with good or services provided when full reimbursement is not received; 2)
Create or select transaction(s) to process the selected action(s); 3) Process the transactions; 4) Produce a report/query; 5) Verify the
report/query shows the system captures the full costs.

1) Create or select action(s) to process full costs associated with a good or service received as an expense asset; 2) Create or select
.. . . . transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce a report/query; 5) Verify the report/query shows
The "receiving" entity's cost accounting system should record/recognize the full cost (s)top ) 3) ) 4) porvquery; ) Y poriquery
. . ., the system captures the full cost as an asset.
06.02.15 of goods and services received from other entities as an expense or an asset.

1) Create or select action(s) to process full costs associated with a good or service received as an expense ; 2) Create or select transaction(s) to
process the selected transaction(s); 3) Process the transaction(s); 4) Produce a report/query; 5) Verify the report/query shows the system
captures the full cost as an expense.
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For non-reimbursed or partially reimbursed goods and services for which the

1) Create or select a non-reimbursed good or service action(s) for processing where the providing entity does not provide cost information; 2)
Create or select transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce a report/query; 5) Verify the
report/query shows the system records the estimated cost.

06.02.16 providing entity does not provide complete cost information, the "receiving" entity - - - ; - - - - - -
. 1) Create or select partially reimbursed goods or services action(s) for processing where the providing entity does not provide cost information;
should make and record a reasonable estimate of the costs. . . . .
2) Create or select transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce a report/query; 5) Verify the
report/query shows the system records an estimated cost.
F terial ts, the "receiving" entity should i fi i . . . . . . . .
Of ma’eria’ amounss, te "receiving: enuty Shoulc recognize as a tnancing source 1) Create or select non or partially reimbursed goods or services action(s) for processing; 2) Determine the full costs associated with the good
the difference between the full cost of goods and services it receives from another . . . .
06.02.17 . . . . or service; 3) Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce a report/query; 6)
entity and the reimbursement it made for those goods and services. . . . .
Verify the report/query shows the system records the difference between the amount of reimbursement and full cost as a financing source.
1) Obtain and review the agency-defined guidelines for each criteria (e.g., materiality) in SFFAS-4, 112; 2) Create or select several inter-entity|
06.02.18 The "providing" and "receiving" entities cost accounting systems shall recognize actions covering each of the criteria for processing; 3) Create or select transaction(s) to process the selected action(s); 4) Process the
o individual inter-entity cost in accordance with SFFAS-4, 112 transactions; 5) Produce a report/query; 6) Verify the report/query shows the system applies those guidelines to individual inter-entity
transactions.
. 1 i lect ibilit t acti fi ing showi t inf tion by t f ; 2 t lect
The cost accounting system should accumulate costs for responsibility scgment(s) by ) Crea e or selec responsibility segment ac ion(s) for processing s owing cost information by type of resource; .) Create or selec
06.02.19 , . s transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce a report/query; 5) Verify the report/query shows
type of resource (employees' labor, materials, utilities, etc.). .
the system recognizes the segments by type of resource.
. . . 1) Determine inf ti th th t ti dget. t fi ing; 2 t lect acti t
The cost accounting system must draw information from the same common data ) Determine information us.ed by bq e cost accounting and bu getary systems for processing; ). Create or select action(s) to pr.oduce a
06.02.20 . . . report/query of the selected information; 3) Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5)
source as the financial accounting and budgetary accounting systems. . . N
Produce a report/query; 6) Verify the report/query shows the information is the same for both systems.
1) Create or select action(s) for processing to generate a report/query showing funded costs by appropriations and the corresponding funding
. . document number, description, and expiration date; 2) Create or select action(s) for processing to generate a report/query showing unfunded
1 high level test scenario L . . . . ]
with two fest cases fo costs by appropriations; 3) Create or select transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the
06.02.22 The cost accounting system must distinguish between funded and unfunded cost (in encrate two tvpes of report/query; 6) Verify the report/query shows the system distinguishes between funded and unfunded costs.
o order to implement cost based budgets). rgeports (fun. dezr;n d 1) Create or select action(s) for processing to generate a report/query showing unfunded costs (i.e., Civilian Retirement costs not funded by the
unfunded). employee, the DoD, or another organization); 2) Create or select action(s) for processing to generate a report/query showing funded costs; 3)
Create or select transaction(s) to process the selected action(s); 4) Process the selected action(s); 5) Produce the report/query; 6) Verify the
report/query shows the system distinguishes between funded and unfunded costs.
. . . 1 i lect acti fi ing t t It identifyi 11 1 ts; 2 i lect t ti t
The cost accounting system must include unallowable costs (costs for which the ) Create or select ac 10p(s) or processing to generate a repo /query identifying unallowable cos S5 ) Create or select transaction(s) to
06.02.23 process the selected action(s); 3) Process the transaction(s); 4) Produce the report/query; 5) Validate the report/query shows the system

entity cannot legally be reimbursed by a customer) as a cost of operations.

includes the cost of operations.
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The cost accounting system may use standard costs for estimating, accumulating,

The four criteria that must
be met for this FFMR are:
1) Both standard and
actual costs are entered into
the books of accounts; 2)
Standard costs are
compared to actual costs at
the end of each accounting
period and a variance
calculated: 3) Standard

1) Create or select direct material and direct labor for processing as standard costs; 2) Create or select action(s) to process the cost estimate
on direct materiel and labor; 3) Create or select action(s) to process the cost accumulation on direct material and labor; 4) Create or select

06.02.24 and reporting the costs of direct material and direct labor only when the four criteria |costs and related variances |transaction(s) to process the selected action(s); 5) Process the transaction(s); 6) Produce a report/query; 7) Verify the report/query shows
in "DoDFMR," Volume 04, Chapter 19, 190207A (See comments) are met. are appropriately accounted |the results are in compliance with the "DoDFMR," Volume 04, Chapter 19, 190207A 1, 2, 3, and 4 criteria for standard costs; 6) Report the
for at the level of the cost of the direct material and direct labor.
production unit; 4)
Practices with respect to the
setting and revising of
standards, use of standard
costs, and disposition of
variances are stated in
writing and are consistently
followed.
. . . .. . 1) Create or select general and administrative expenses to process actions(s) for allocation to final cost outputs; 2) Create or select
The cost accounting system shall group business unit general and administrative . . . ;
06.02.25 . - transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce a report/query; 5) Verify the report/query shows the
expenses in a separate indirect cost pool to be allocated to final cost outputs. . o
system categorizes the expenses as a separate indirect cost pool.
For allocating general and administrative expenses, items produced or worked on for 1) Create or select action(s) for processing general and administrative expense items produced or worked on for stock or produce inventory; 2)
06.02.26 stock or product inventory must be accounted for as final cost objectives as stipulated Create or select transaction(s) to process the selected action(s); 3) Process the transaction(s); 4) Produce a report/query; 5) Verify the
in "DoDFMR," Volume 04, Chapter 19, 190210G. report/query shows the system accounts for those items as final cost objectives as stated in the FFMR.
. L. .- . idi 's i i i t .g., direct 1 indirect terial
The job order cost system must maintain or update all subsidiary accounts necessary | This FEMR needs to be 1) Create or select all the subsidiary ledger 'flccounts needed for management's 1nfo.rmat10n requirements (e.g., direct labor, indirect material)
. o . . . . . . . for processing; 2) Create or select transaction(s) to generate a report/query of the job order cost system account balances; 3) Create or select
06.02.27 to satisfy the management's information requirements. The job order cost system tested in conjunction with . . . .
.o . transaction(s) to process the selected action(s); 4) Process the transaction(s); 5) Produce the report/query; 6) Verify the report/query shows
must be subsidiary to the general accounting system. 06.03.20. . . .
the balances against the matching control accounts in the general ledger.
. . . . i j i i ti It ts) fc ing; 2 